








FheNATIONAL, 


The case of the 
buffalo’s revenge! 


In the Philippines, an American foreman took the 
company car on an errand. 

It was pleasant riding, until a lumbering buffalo, on 
an errand of his own, decided to cross the road. The re- 
sult: a crushed radiator for the car—and hurt pride for 
the buffalo. 

But two weeks later, the foreman discovered that buf- 
faloes can hold a grudge! 

While driving homeward on the same route, that very 
beast came charging for his revenge, battering the car, 
and sending it tumbling off the road! 

This double-trouble could have added thousands of 
dollars in property damage and workmen’s compensation 
costs to the company’s debit column. But it didn’t 
thanks to prompt payment by American International 
Underwriters! 

AIU provided complete protection for that American 
firm in the Philippines, with comprehensive policies is- 
sued through a Philadelphia broker! 

Not very long ago, this broker thought that handling 
foreign risks was too complex. Now he knows that it’s as 
simple and profitable as domestic business—when AIU 
is called in. 

All AIU requires are the same facts you provide for 
domestic risks. Specialists at AIU construct tight and 
timely coverage that conforms to every law and local 
custom of the country involved. Your client’s claims are 
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handled on the spot. Payment is prompt, and in the same 
currency as the premium—including U.S. dollars where 
laws permit. 

Your own accounts, your neighborhood prospects, are 
investing millions of dollars that need protection over- 
seas. Make sure you’re the first one to offer it! 

Remember—you don’t have to be an expert to handle 
foreign risks. Take them to AlU—and AIU is your ex- 
pert! For fuil information and literature, write to Dept. 
N of the AIU office nearest you. 
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Harry Hazard says. . . Increased profits from additional 
business are right in your own files .. . they are easy to get 
with The American Family Protection Plan... 


because it illustrates your prospects’ needs 
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Simple, direct and to the point, The American 
Family Protection Plan shows your prospects just how 
insurance works and where and when it is needed. 


The American Family Protection Plan is a powerful sales 
tool which will develop profitable premium income 
from your present clients. 


Find out how you can put The American Family Protection 
Plan to work for yourself and your customers. Send in the 
coupon below . . . there is no obligation, of course. 




















THE AMERICAN INSURANCE GROUP — Pubiic Relations, Dept. £-4 


15 Washington Street, Newark, N. J. 


1 would like to know more about making in- 
creased profits from existing personal accounts. 








De Name___ 
ee Re ree ae eee ee ~ J] 
THE AMERICAN INSURANCE CO. - BANKERS INDEMNITY INSURANCE CO. Address 








City Zone  ———s 











THE NATIONAL UNDERWRITER. Published weekly by the National Underwrite1 
May 6, 1954. $7 per year (3 years, 18); Canada, $8 per year (3 years, $21 Foreign 
post office at Chicago, Ill, under Act of March 31, 1879 





Company, Office of Publication, 175 W. Jackson Blvd., Chicago, Iil., U. S. A. 58th vear, No. 18, ‘Thursday, 


$8.50 pei $22.50). 30 cents per copy. Entered as second-class matter April 25, 1931, at the 














Rol 
To] 
Pret 


Cov 
Unc 
Mee 


The | 
Rietz o! 
ence at 
meeting 
Orleans 
careful 
ous res 
major } 
the bu 
Mr. Rie 
some p 
gestion: 
the ind 
set up i 
gram 
strate 
compa 
meeting 

The k 
a firm 
the rea 
surance 
tem, j 
family 
must g¢ 
those st 
cannot 
prise i 
vast m 
can bes 


The § 
lems ar 
enal grt 
observe 
volume 
$175 m 
the sal 
rapid s 
new fo 
treatme 
more @& 
other fc 
pital ar 
well as 
on the | 
With th 
knowle 
tional « 
and tre: 
record « 
demand 

Publi 
pre-pay 
cost of 
enterpr: 
and Bh 
moved | 

“Ash 
of rapi 
Rietz s< 
where i 
self-gai 
adequat 
tions tc 
the bus 
nately 
dose ai 


( 

















fie NATIONAL UNDERWRITER 


The National W eekly Newspaper of Fire and Casualty Insurance 


58th Year, No. 18 
May 6, 1954 








———_——— 








a 


Role of A & H Needs 
To Be Told More 
Precisely: Rietz 


Coverage, and Public’s 
Understanding of It, Must 
Meet Realistic Principles 

The address of President H. Lewis 


Rietz of H. & A. Underwriters Confer- 
ence at the annual 


meeting at New 
Orleans was a 
careful and seri- 


ous resume of the 
major problems of 
the business; but 
Mr. Rietz also had 
some positive sug- 
gestions as to how 
the industry might 
set up its own pro- 
gram to demon- 
strate that the H. 
companies_ are 
meeting their responsibilities. 

The business, he said, needs to make 
a firm statement of position as to 
the real place of private A. & H. in- 
surance in the private enterprise sys- 
tem, justifiable economically from 
family budget considerations. “With it 
must go a positive delineation between 
those segments of the population who 
cannot be reached by a private enter- 
prise insurance mechanism and_ the 
vast majority of our population who 
can best be served by our institution.” 


Lewis Rietz 


The great bulk of the serious prob- 
lems arise directly from the phenom- 
enal growth of the business, Mr. Reitz 
observed. From 1935 through 1952, the 
volume of premiums increased from 
$175 million to $2%4 billion. During 
the same period there have been 
rapid strides in medicine producing 
new forms of diagnosis, surgery and 
treatment which involve effective but 
more expensive equipment, drugs and 
other forms of therapy. Increased hos- 
pital and other medical facilities, a 
well as inflation. have had an impact 
on the aggregate cost of medical care. 
With this is combined a greater public 
knowledge of health problems, educa- 
tional campaigns for early diagnosis 
and treatment, and fuil employment at 
record earnings so that the public can 
demand more and better medical care 

Public desire has been aroused for 
pre-payment of some or all of the 
cost of medical care, and the private 
enterprise system, through the insurers 
and Blue Cross and Blue Shield, has 
Moved aggressively to meet it. 

“As has been almost universally true 
of rapidly changing conditions,” Mr. 
Rietz said, “there have been occasions 
where individuals or companies sought 
self-gain and personal profit without 
adequate regard for the basic obliga- 
lions to the public. Rapid growth in 
the business as a whole has unfortu- 
lately attracted a few to engage in 
dose advertising and other question- 

(CONTINUED ON PAGE 32) 
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N. M. Court Orders 
Liquidation of 
Pioneer Mutual 


Pioneer Mutual Compensation of Al- 
buquerque was ordered liquidated last 
week by District Judge Fox of Santa 
Fe, climaxing one of the most widely 
publicized cases of insurance company 
financial difficulty. 

The company’s financial condition 
steadily deteriorated over the past sev- 
eral months, in spite of efforts by 
Commissioners Apodaca of New Mexi- 
co and Kavanaugh of Colorado to effect 
a rehabilitation. 

The liquidation order cuts off cover- 
age of policyholders in Colorado, New 


Mexico, Idaho, Wyoming and Utah. 
The third largest auto writer in Colo- 
rado, Pioneer had more than 40.000 
issurea there 
. . . 

The liquidation order, sought by Mr. 
Apodaca after rehabilitation attempts 
were fruitless, directs that Pioneer’s 


assets be sold and the money paid to 
Persons with claims against 
have until Oct. 31 to file 
receiver. 


leaves up in the air the 


claimants. 
the company 

with the 
e orde 

question of the $2 million assessment 
several weeks ago to 
bail it out of a $1 million hole. Before 
the liquidation order, Apodaca indi- 
sessment would stand, re- 
action. Officials 


levied by Pioneer 


cated the a: 


gardless of any other 


of the company last week petitioned 
Denver district court to enter judg- 
ment for the assessment against each 


policyholder. The petition followed a 
policyholders’ suit to halt the assess- 
ment and for judgments totaling $500,- 
000 against past and present presidents 
of Pioneer. The policyholder attorneys 
sought to halt a petition for re- 
ceivership filed on behalf of Mr. Kava- 


ale 
aidsO 


naugn. 
At a Colorado legislative hearing, 
(CONTINUED ON PAGE 37) 


Membership Fees 
Banned in Okla.; 
See Court Appeal 


Use of membership fees in connec- 
tion with automobile policies has been 
outlawed by Oklahoma Insurance 
Board. The fees, ranging from $2 to 
$15, have been collected by the Farm- 
ers Group of California, Oklahoma 
Farm Bureau Mutual, State Farm Mu- 
tual Auto and Great Central of Peoria 

Under the ruling,insurance sold by 
the companies will be cheaper by the 
amount they had been charging for 
membership or policy fees. To continue 
charging the same premium, the com- 


panies would have to make a filing 
for an increase with the board. 
The board originally ordered dis- 


continuance of the fees last February. 
though this was suspended pending a 
hearing atter the affected companies 
protested. Following the hearing, at 
which the companies claimed increases 
ranging up to 15% would be necessary 
if fees were abolished, the board nev- 
ertheless decided to allow its original 
order to stand. 

Board officials said they believed 
there would be further protests and 
appeal to the state supreme court and 
are expecting a bitter legal battle 
Shortly after the board’s decision was 
made, legal representatives of the 
companies converged on Oklahoma 
City. Robert E. Early, administrative 
vice-president and general counsel for 
Farmers group, talked with board offi- 
cials last week, and reportedly Frank 


Carter, counsel for Oklahoma Farm 
Bureau Mutual, and a representative 
of State Farm Mutual Auto plan to 


make appearances. 

According to Fred Albert, board sec- 
retary, the companies now have about 
160,000 policies in effect in Oklahoma 


All of them deviate about 25% from 
bureau rates. The board contends 
membership fees are premiums, but 


are not so treated by the companies 


that use them. 





Late News Bulletins... 








Williams Heads New York Board Slate 


T. Morg 
nated as 
he finance committee, Walter J. 


to electricity, and Harry J. Landen 


president and vice-president respectively of 

annual election is May 19. Other nominations are Vincent Gallagher of Pearl, 
t Christensen of Firemen’s of New Jersey 

of Springfield F. & M. to public relations 


an Williams of Home and H. J. Kiefer of Aetna Fire have been nomi- 


f New York Board. The 


Rise in N.C. Malpractice Rates Proposed 


~ 


Commissioner Gold of North Carolina will rule on the proposed rate changes 


in malpractice liability coverage after a public hearing 
Underwriters and doctors and dentists will be heard. 


ti¢ 


n Bureau of Casualty 


May 13 at which Na- 


The bureau proposal would increase cover on physicians by two-thirds and on 


surgeons about 11%, 


and would reduce the rate for dentists 1624 %. 


. P 
Paper Work Engulfing the Business 

One glaring weakness in the present method of doing business by old-line, 
capital stock companies is the mounting deluge of paper work, E. J. Seymour, 
president of National Assn. of Insurance Agents, told the Louisiana association 
at its convention in Edgewater Park, Miss. He called for a review of manage- 
ment methods with an eye to realizing greater efficiency before the deluge en- 


gulfs one and all. 


The major part of the solution lies in 


CONTINUED 


a change in attitude on the part of busi- 
ON 


PAGE 40) 


Potpourri Fare for 
New York Agents 
at Annual Meeting 


Schwab President, Ritter 
Moves Up; Hint at New 
Anti-Compulsory Campaign 


BY KENNETH FORCE 





SYRACUSE—More than 800 reg- 
istered for the annual convention of 
New York State Assn. of Insurance 


Agents here, which was a new high. 
Arthur L. 


Schwab of Staten Island 
moved up to pres- 
ident, succeeding 
Emil T. Clauss of 
Buffalo, and C 
Fred Ritter of 
Middletown be- 





came executive 
v ic e-president. 
The program was 
extensive and var- 
; ied 
Fe . : The association 
in one resolution 
Arthur L. Schwab deplored the 
alarming state of 
confusion developing with the whole- 
sale introduction of dwelling cover- 
ages. The results will not be in the 


interest of public or business and the 
resolution strongly urged companies 
unite in their efforts to produce uni- 
form contracts and thus avoid the 
harmful effects of the present inde- 
pendent and uncoordinated action. A 
copy of the resolution will go to the 
chief officer of all companies doing 
business in the state. 
. . . 

Another pointed out federal laws 
large degree now prohibit the 
business from acting in concert for self 
regulation. This new freedom is pro- 
ducing almost’ unrestricted selfish 
competition in procedures and rates 
which, if continued, will create chaos 
and threaten the stability and orderli- 
ness of the business. The association 
will continue to confer with other 
parts of the business including the in- 
surance department to find means of 
fitting old principles and new con- 
cepts together for sound and safe con- 
juct of the business and public good. 

Three resolutions dealt with auto- 
mobile. One urged companies to con- 
tinue diligently to find the solution to 
the problem of uninsured motorists, 
another commended the legislature 
for its action in rejecting compulsory 
and the third praised Governor Dewey 
for pushing the periodic motor vehicle 
inspection law. 


to a 


The guiding principles relative to 
settlement of TV antenna wind and 
hail losses need revision, the associ- 


ation believes, and it will request Na- 
tional Board to review them and re- 
vise them in the light of more recent 
experience. 

The by-laws were changed to pro- 
vide for two directors at large, to be 
elected by the elected directors. 

Craig Thorn, Jr., of Hudson was 
elected treasurer, Emil T. Clauss of 

(CONTINUED ON PAGE 36) 
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PACIFIC BOARD RALLY 


Must Gird Selves to 
Meet Unfavorable 
Trends, Coburn Says 


Emphasizing that insurance is sold 
and no longer purchased, Hugh S. Co- 
burn, president of 
the Board of Fire 
Underwriters of 
the Pacific, devot- 
ed most of his 
keynote speech at 
the annual meet- 
ing of the board to 
this theme. The 
meeting was held 
at Santa Barbara 
this week. 

Mr. Coburn, Pa- 
cific Coast mana- 
ger of Boston and 
Old Colony, said the trend in the busi- 
ness is at present unfavorable, the in- 
come downward and costs upward. He 
suggested three ideas for meeting the 
problem: “Adjust our thinking to the 
change from a ‘sellers’ to a ‘buyers’ 
market; intensify our sales effort; a 
diligent control of costs.” 

“Over the past 10 years.” he said, 
“the demand for our product has ex- 
ceeded the supply, and under this con- 
dition an attitude of complacency and 
listlessness has taken root in both our 
production and management areas. 
Competition now presents projects 
which inspire constructive thinking 
and which tax the ingenuity and co- 
operative facilities of producers, com- 
pany management and advisory 
ganizations. 

“The buyer seeks the coverage most 
suitable to his need at a price which 
must be commensurate with the pro- 
tection afforded. The buyer further 
expects that the seller come to him 
and he probably will buy only from 
that salesman who is best informed in 





Hugh S. Coburn 


or- 





his wares, and who is most willing to 
give of his time and energy to the sale.” 

Mr. Coburn, acting as chairman of 
the governing committee due to the re- 
cent death of Milton C. Godfrey who 
had been the chairman, presented the 
report in his behalf and included a 
tribute to Mr. Godfrey who passed 
away en route to his office as manager 
of the Norwich Union several weeks 
aZQo, 

R. E. Alderman, chairman of the ac- 
tuarial and research committee, in his 
report reviewed the study to simplify 
and reduce the number of business in- 
terruption forms. 

“It is interesting,” he said, “to note 
that certain basic principles have been 
tentatively established (through inter- 
regional conferences) to the end that 
the ‘two item 80% contribution’ and 
the ‘gross earnings’ forms can be re- 
solved to a single ‘gross earnings’ form 
for all types of risks.” He pointed out 
that the tentatively established basic 
principles of a single form are: 

. . . 

t should be based on the gross earn- 
ings principle; be so drafted as to in- 
clude definite and manufacturing and 
mercantile risks, either separately cov- 
ered or combined on the sames prem- 
ises or elsewhere; provide that ordi- 
nary payroll can be endorsed out of 
the coverage; provide for unlimited 
stock replacements; exclude, as at pres- 
ent, finished stock of manufacturing 
operations: and it should, as at pres- 
ent, not be complicated by the inclu- 
sion of coverage for contingent busi- 
ness interruption insurance. 

Mr. Alderman said there are obvious 
problems which must be solved before 
a form such as that suggested can be 
developed. He said: “It is heartening to 
note, however, that the interregional 
committee is concerning itself with 
basic revision and simplification of the 
time element coverages.” 

Reporting for the joint committee on 
accounting and office procedure, E. R. 
Hindley said: “If we can obtain proper 
money figures, we are on the brink of 
learning the average costs of physi- 

(CONTINUED ON PAGE 39) 


Partial Bureau 
Membership OK, 
Maloney Says 


As of May 1 Commissioner Maloney 
had not taken any action toward in- 
tervention in the “rate war’ which 
has been simmering since North Amer- 
ica announced its “withdrawal” as a 
subscriber to Pacific Fire Rating Bu- 
reau for certain classifications, such as 
dwellings, nurses homes, schools etc. 
But Commissioner Maloney indicated 
interest on the part of the department 
under its responsibilities as provided 
in the California rate regulatory act. 

Under the California act, said Mr. 
Maloney, North America is not com- 
pelled to maintain membership or sub- 
scribership in the bureau. He said it 
can maintain such relations but that 
does not mean it must use its rates; 
that it has the right to deviate as long 
as the cuts do not conflict with the 
provisions of the act. 5 

PFRB officers and committees have 
met frequently on the subject of the 
North America’s actions and there have 
been scattered rumors that they were 
contemplating some action against the 
North America. 

Most producers contacted 
tered sections of California 
posed to North America’s 
which reduces commissions, contend- 
ing reduced commissions will force 
less service to clients on their part 
and more on the part of the company 
which—in turn, may in the future 
serve to justify further commission 
cuts. 


in scat- 
are op- 
formula 


Engineers Hear Strasser 


Marland K. Strasser, Pacific coast 
accident prevention representative of 
the Assn. of Casualty & Surety Cos. 
spoke at a meeting of the San Fran- 
cisco Society of Safety Engineers. Mr. 
Strasser said casualty companies 
spend approximately $20 million a 
year in support of their safety and 
accident prevention activities. 
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Push Plan to Revive 
Lloyds of N. A.; Texas 
Eyes Other Insurers 


Attempts to reorganize Lloyds of 
North America, Houston, shut down 
last week by an Austin district court 
order, are being made by a group of 
agents led by H. E. Hargett, former 
general claims manager. 

Attorney General Shepperd an- 
nounced last week that 11 other Texas 
companies are under investigation. 

A department examination of the 
Lloyds Jan. 31 showed assets of 
$936,213 and liabilities of $1,273,594, 
with a guaranty fund of $90,000, which 
the report said was greatly impaired, 
resulting in a surplus deficit of $427,- 
381. 

According to Mr. Hargett, the inten- 
tion is to raise between $300,000 and 
350,000 among company agents who 
stand “to lose heavily” if the company 
goes out of business. The money will 
be used for reorganization on a stock 
company basis. Mr. Hargett said by 
cutting back on the company’s volume 
and by means of reinsurance, it would 
not be necessary to raise the $600,000 
first suggested by the attorney general 
and insurance department. 

The attorney-in-fact for the compa- 
ny, Ralph W. Hammonds of Houston, 
had not as yet appeared before the at- 
torney-general to refute charges that 
the organization was created “through 
fraud and was hopelessly insolvent” 
from its inception. He organized Lloyds 
of North America in 1952. He also 
operated Hammonds & Co., Houston 
agency and the collection office for 
Lloyds of North America. He adver- 
tised that office extensively on radio, 
using the theme “If you want insur- 
ance, night or day, just ‘holler for 
Hammonds’”. Daily newspaper writ- 
ers have picked this theme up, noting 
it is now the attorney-general who is 
“hollering for Hammonds”. 

According to Rudy Rice, assistant at- 
torney-general, Hammonds is the same 
person who was connected with Lloyds 
Fire & Casualty of San Antenio, which 
went broke last May “leaving about 
37,000 policyholders holding the bag”. 
If Lloyds of North America folds, about 
20,000 policyholders reportedly stand 
to lose $1,500,000 paid-in premiums. 
Mr. Rice said Hammonds recently 
started plans to line up a third insur- 
ance company as a stock enterprise. It 
was to be known as Globe Fire & Cas- 
ualty and was to be financed by an- 
other organization called Insurance In- 
vestment Corp. 

L. Scott Hudson, with the liquidator’s 
division of the Texas department, said 
when the San Antonio Lloyds col- 
lapsed Hammonds was indebted to the 
receiver in the sum of $205,697. The 
debt still is outstanding, he said. 





Pepper Award to Gabor 


Florida Assn. of A&H Underwriters | 


at its spring meeting at Orlando pre- 
sented its C. B. Pepper memorial 
award to Frank Gabor of the Gabor 
& Co. agency at Miami. The award 
recognizes ‘outstanding service to and 
achievement in the A&H industry”. 
Presentation was made by Earle R. 


Bennett of the Bennett agency at Tam- | 


pa, a director of the International as- 
sociation, and Thomas Callahan, Time, 
Milwaukee, International president. 
Mr. Gabor served as president of the 
Miami association for two years and 
was reelected to a third non-consecu- 
tive term. He also was president of the 
Florida association for two years. 
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Phoenix Plans Special Celebrations 
Honoring Its Centennial May 31 


Phoenix of Hartford will celebrate 
its centennial at the home office May 
28 and other fes- 
tivities to com- 
memorate the an- 
niversary have 
been planned for 
the company’s 
centennial outing, 
a directors’ meet- 
ing and dinner 
June 24-25 and at 
regional centen- 
nial meetings for 
field men at Sun 
Valley, Ida., and 
Montebello, Can. 

The company was incorporated and 
granted a perpetual charter by the 
general assembly of Connecticut on the 
last day of May, 1854. 

The occurrence didn’t cause much of 
a stir among the citizens of Hartford 
and of Connecticut who were probably 
more interested in reports in the 
morning papers of May 31, 1854, of 
plans to lay an Atlantic cable to 
Europe and in stories that the clipper 
ship Flying Cloud sailed the Horn— 
New York to San Francisco—in 89 
days. 

But to Henry Kellogg, 28, a son of a 
sea-faring family who had recently 
served on the Vanderbilts’ Connecticut 
river steamboats, it was the beginning 
of a personal and company career. 
Young Kellogg had held, even more 
recently than his river boat position, a 
job with Connecticut Mutual Life as 
bookkeeper. His ambition had led him 
to apply for a deceased Boston agent’s 
post after four years with the life 
company, but he was turned down and 
told his services were too valuable in 
Hartford. 

Mr. Kellogg was disappointed but 
the refusal led him to raise $200,000 
capital for the fire company which he 
named Phoenix and which commenced 
business June 21, 1854. 

The Phoenix’s first office was on the 
second floor of the Union Hall build- 
ing, and other offices through the 
years were in the Hill’s Block, the 
old Connecticut Mutual Life building 
and three home offices, including the 
present new structure at Woodland 





John A. North 


street and Asylum avenue. 

The first president was not Mr. 
Kellogg, but Nathaniel H. Morgan, a 
merchant and sea-captain in coast- 
wise trade who had some knowledge 
of the insurance business. Mr. Morgan 
agreed to serve as president until the 
directors of the company could find a 
man with specialized insurance train- 
ing. Mr. Kellogg became the first 
secretary and succeeded to the presi- 
dency nine years later. 

An advertisement, the first of the 
company, published over the names of 
Mr. Morgan and Mr. Kellogg ran in 
the Hartford Courant on July 18, 1854, 
and stated that Phoenix Ins. Co. “is 
now organized and prepared to issue 
policies against loss or damage by 
fire at as low rates as other responsible 
companies; and its aim is, to secure 
the public confidence by an honorable 
and prompt payment of al] just claims 
for losses.” 

The first policy of the Phoenix was 
issued to Elihu Geer of Hartford for 
“covering on furniture, wearing ap- 
parel and library.” The Hartford city 
directory was at that time published 
by the Geer family. 


Curiously enough, the first loss paid 
by the company was on a fire which 
destroyed grain in a warehouse in 
Chicago. The policy had been issued 
Aug. 15 by Agents Wadsworth and 
Lounsbury to Messrs. Burt and Hig- 
gins. Five days later the fire occurred 
and a $206.78 loss payment was made. 
Phoenix had been in business one day 
shy of three months. 

The first eastern loss was in East 
Haddam, Conn., Oct. 6, 1854. Atlantic 
Duck Co., a textile mill, burned to the 
ground for a total loss. The company 
paid out $5,000, a sizable suma for the 
young company. 

Most famous highlight in the com- 
pany’s history was after the terrible 
Chicago fire of 1871 when the company 
set the pace and paid the first loss. 
Marshal] Jewell, ex-governor of Con- 
necticut and a director and stockholder 
hurried to the devastated city, mounted 


an up-ended drygoods box and an- 
nounced to a listless crowd that his 
company would “pay every dollar of 
loss and I will now pay in full the 


first claim presented”. He paid $10,000 
to Isaac Day, a policyholder. 

Seven presidents have guided the 
company through its first 100 vears: 
Nathaniel H. Morgan, Simeon L. Loom- 
is, Henry Kellogg, D. W. C. Skilton. 
Edward Milligan, George C. Long, Jr.. 
retired in 1950. and John A. 
elected president Jan. 1, 1951. 


who 


North, 











The mural shown here is in the directors room of the home office of Phoenix 
of Hartford and depicts the history of the company, which is celebrating its 


i i 


% 
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centennial with a special directors meeting and luncheon May 28. 


H & A Conference 
New Orleans Meet 
Well Attended 


New Orleans Health & Accident Un- 
derwriters Conference, holding its first 
meeting in the deep south, had an ex- 
ceptionally large attendance for its an- 
nual convention here. Nearly 300 were 
registered in advance for the four days 
of sessions which were particularly 
significant this year, with both gov- 
ernment and the public indicating un- 
usual interest in the business. This at- 
tention and where the industry stands 
in relation to it were taken up in a full 
day of discussion Wednesday at which 
conference officers had their way and 
asked the company men to state their 
views frankly. 


On Monday there was scheduled a 
golf tournament and a boat ride but 
weather cancelled out any sporting ac- 
tivity and the sightseeing was over- 
subscribed. The formal program got 
under way Tuesday with staff reports, 
the presidential address of H. Lewis 
Rietz of Lincoln National Life, and 
talks by C. Manton Eddy of Connecti- 
cut General Life, George N. Watson, 
Crown Life and Earle Bennett, gen- 
eral agent of Provident Life & Acci- 
dent at Tampa. Mr. Rietz, whose 
speech is reported elsewhere in this 
issue, reviewed some of the major in- 
dustry problems, and urged adoption 
promptly of a program to tell the A&H 
story to the public in an understand- 
able way. 

At the executve session Wednesday 
company men were asked to air their 
opinions on the status of the business 
and suggest some possible solutions. E. 
J. Faulkner of Woodmen Accident led 
off the continuation of the meeting in 
the afternoon and following him came 
the report of the executive committee. 


A highlight of the meeting on the 
less serious side was the tour Tuesday 
afternoon of the imposing home office 
building of Pan-American Life, fol- 
lowed by a reception on the company’s 
patio. Crawford Ellis, the president, 
helped guide the several hundred com- 
pany men and their wives through the 
building, which incorporates every 

(CONTINUED ON PAGE 49) 
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it’s yours! 


.1f you use the Royal’s sensational Visual Sales 
Aid to push Earnings Insurance. This Sales Aid has 
been tested... it works...it builds enthusiasm . 
it SELLS. The more you use it, the more commission 
you make. Yes sir, Main Street of your town can give 
you $81.16 commission a day and more if you use our 


unusual Visual Sales Aid. How about asking our field- 


man about it, or you may write to... 


Production and Market Research Department 
Royal-Liverpool Insurance Group 

150 William Street 

New York 38, New York 


ROYAL* LIVERPOOL 
C ) Grourcance C noup , S) 


CASUALTY® FIRE* MARINE SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 

ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INS| 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LID. « 


© ROYAL INDEMNITY COMPANY 
RANCE COMPANY © STAR INSURANCE 

THE BRITISH & FOREIGN MARINE INSURANCE 
VIRGINIA FIRE & MARINE INSURANCE COMPANY 


Sees Need to Keep 
in Close Touch with 
Government on A&H 


Thore Tells H&A Conference 
the Business Cannot Afford 
to Remain Aloof 


How main- 


a grow- 


the A&H business can 
tain a healthy attitude toward 
ing intimacy with the federal govern- 
ment was discussed by Eugene M. 
Thore, general counsel of Life Insur- 
ance Assn. of America, at the annual 
meeting of H&A Underwriters Confer- 
ence at New Orleans. Much of the ne- 
cessity for this intimacy, he said, stems 
from the fact that Congress has a sin- 
cere concern with insurance as one 
aspect of the problem of the nation’s 
health and mainly with the quality of 
medical care itself and the ability 
various segments of society to meet the 
cost of such care. 

‘When a business such as insurance 
the federal level, it 
must consider carefully what it is 
ing. Reckless action can not only wreck 
a good program, but more serious, it 
can destroy prestige. Seeking immedi- 
ate advantage may later prove disad- 
vantageous. Too much activity can be- 
come irritating and can alienate Con- 
gress,” he said, urging achievement of 
“a delicate balance which takes into 
consideration all factors. Such a course 
should not ignore inge 
jective of achieving possible 
relationship between your business and 


of 


becomes active at 
do- 


the long-ré ob- 


the best 


the national government. This goal 
should never be traded for temporary 
gains, nor ignored under any condi- 
tions.” 

. . ° 


There are two approaches the | 


ness can take toward the federal gov- 
ernment, he said. One is vigorous op- 
position to any bil! that extends gov- 
ernment activity into an area the busi- 
ness may serve. “This philosophy is 
administratively simple to apply.” 
The other rejects a policy of un- 
swerving opposition, because that phil- 
osophy frequently rules out the possi- 
bility of working with government in 
shaping legislation so that the areas of 
government competition will be at a 
minimum. “A business that continu- 
ously negates all welfare legislation 
without offering constructive sugges- 


tions may sterilize its persuasive pow- 


ers and cease to find acceptance in 
Washington.” 

He charged with an attitude of “pa- 
tient inevitability.” those who await 
materialization of a national health 
program with the feeling that only its 


form and time of adoption remain un- 
resolved. There is mounting evidence 
that what has happened in the health 
field during the past year should be 
viewed as an early phase of a long- 
range social development which will 
continue to gain significant force; not 
as a series of unrelated incidents aris- 
ing out the Washington 
politics. 

“If you ac 


of turmoil of 
cept this view. it follows 
that voluntary health insurance must 
gird itself face in a realistic and 
constructive way the challenges that 
will inevitably emerge.” 

Life Insurance Assn 
would have benefitted by establishing 
Washington representation following 
the decision of Southeastern Under- 
writers Assn. in 1944 that insurance is 


to 


of America 





commerce, he said. In that way this 
association would now have ten yearg’ 
experience in the capital instead of 
four. “Your decision (that of H&A Un. 
derwriters Conference) comes even Ja. 
ter, but in my opinion not too late.” 

Up until 1953 the A&H business haq 
little to do with Congress and federa| 
legislation, he said. Then these things 
happened: Investigation by the House 
committee on interstate and foreign 
commerce to determine what Ameri- 
ans could do to insure themselves 
against the rising cost of medical care: 
hearings before the chairman of the 
Senate judiciary committee on prac. 
tices of A&H companies, and finally, 
testimony by A&H officials before the 
Senate and House on the administra- 
tion bill to provide federal] reinsurance 
of A&H plans. 

Concurrent with this Washington ac- 
tivity came the industry’s decisions to 
form a joint committee on health in- 
surance, to recommend a sound posi- 
tion on the reinsurance bill, and to es- 
tablish a D. C. headquarters. Mr. Thore., 
in describing his own association’s leg- 
islative record in Washington, indi- 

(CONTINUED ON PAGE 29) 
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He’s Protected — Naturally 


Mr. Duck’s umbrella is built in — no chance of it poking 
his neighbor in the eye. But your clients and their families 
need L & L’s comprehensive liability coverage, not just 
when they carry umbrellas, but every day of their 
modern, busy lives. 
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Agents Oppose Rate 
Plan of NAUA in N. C. 


A proposal of North Carolina Fire 
Insurance Rating Bureau to employ a 
new formula for determining rates on 
automobile physical insurance ran into 
strong opposition from agents at a 
hearing before Commissioner Gold. 

The matter was taken under advise- 
ment by Mr. Gold after a hearing 
which lasted four hours during which 
proponents of the plan admitted that 
the use of the cost-of-living index as 
a trend factor would add $360,000 to 
the anticipated premium volume. 

W. H. Hall, actuary of National Au- 
tomobile Underwriters Assn., which 
developed the new rating formula, de- 
clared that the proposal means a net 
increase in premium of only $29,264 
for the next year. However, he said, 
increases for private passenger cars 
would total $517,158, but would be 
largely offset in the over-all rate 
structure by decreased rates totaling 
$487,894 on commercial vehicles. 

The present established premium on 
collision, comprehensive, fire and 
theft coverages included in the PHD 
line is determined on an expected loss 
ratio of 50%, with the established pre- 
mium contemplating using 50% to pay 
losses and the other 50% to pay ex- 
penses, commissions and profit. Under 
the proposed new plan, the rate form- 
ula would put losses and expenses to- 
gether and add 25% for commissions 
and 5% for profits and contingencies. 
The cost-of-living index would be in- 
troduced as a trend factor to offset in- 
creases in repair costs. 

Under the present plan, loss experi- 
ence for the three most recent calendar 
years is used for determining rates for 
the new year and is weighted on a 20- 
30-50 basis; but under the proposed 
new plan loss experience for the three 
years would be weighted 10% for the 
first year, 20% for the second and 70% 
for the third or most recent year. 

At the hearing, agents of mutual and 
stock companies opposed the new plan. 

Mr. Hall told the commissioner that 
the new proposal in North Carolina 
is exactly the same as that approved 
in 40 other states, but Louie E. Wood- 
bury of Wilmington, former president 
of North Carolina Assn. of Insurance 
Agents, and now a member of the 
NAIA executive committee, said 











WOLVERINE’S MOBILE HOME POLICY... 


Complete protection wherever insured goes, and designed 
for Mobile Homes only. This policy has several optional 
coverages available; such as personal effects, trip collision, 
and Vendor's Single Interest. 


WRITE TODAY... 
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For Mobile Home information to the Mobile Home Depart- 
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Battle Creek, Michigan 














“We're not particularly interested jp 
being treated on the same basis as 
other states. We feel we have a superj- 
or insurance department. In a great 
many states you make a filing by law. 
There is no public hearing. In many 
states the filing is in effect until it js 
disapproved.” 

Others who opposed the change jn- 
cluded Deems Clifton of Clinton, pres. 
ident North Carolina association; Ear] 
Johnson of Raleigh, chairman confer. 
ence committee of the association; ang 
W. A. Stringfellow of Raleigh, ex. 
ecutive secretary North Carolina Assn. 
of Mutual Insurance Agents. 

Principal objections to the new plan 
were that the cost of living index js 
unrealistic; putting expenses with 
losses distorts the formula; and the 
old formula has proved equitable and 
puts a limit on company expenses. 


Changes proposed in the filing 
would increase rates for comprehen- 
sive on private passenger cars 7.4%, 
for fire and theft, decrease rates .9%; 
$50 deductible collision, increase 3.2%: 
$100 deductible collision, decrease 
15.8%; commercial vehicles, and loca] 
haul collision rates decrease 9.3% and 
fire rates decrease from $1 to 60 cents: 
for intermediate haul decrease from 
$2 to $1.50 and for long haul decrease 
from $3 to $2.25; theft rates decrease 
from 20 to 15 cents; taxis, liveries and 
jitneys, fire rates decrease 20% on old 
car rates and theft rates decrease 35%. 


Under questioning by agents, Mr. 
Hall said that the rating plan of NAUA 
is on file in New York with every in- 
dication that it will be approved. The 
new formula is a definite improvement 
over the old, and it was not conceived 
hastily. 

“There is such a thing as unfair dis- 
crimination between the states,” he 
commented. “Treating North Carolina 
as we are treating every other state is 
paramount, regardless of how anyone 
else would feel about it.’ 

Mr. Stringfellow questioned the cost 
of living trend factor. 

Mr. Hall said the trend factor was 
introduced because the cost of repair: 
is steadily increasing. In 1950 the aver- 
age claim was $211, in 1951 it was $268 
and in 1952 $287. It is the way cars 
are being built these days. “If you 
have ever had to pay for a _ wrap- 
around windshield, you know what ! 
am talking about,” he said. Only de- 
creasing frequency has saved the situ- 
ation, he said. Style being built into 
today’s autos run up repair costs. He 
said he could run his foot through the 
grille of any new car and do not $25 
but $200 worth of damage. 

It was objected that the cost of liv- 
ing index used in the filing was the 





highest on record. Mr. Hall explained | 


that it was taken because it was the 
latest available when the filing was 
prepared last November. 





Schickedanz Adds Company 


The W. A. Schickedanz agency, su- 
pervisory general agency at Belleville, 
Ill., has taken on Preferred of Michi- 
gan and will serve as a supervisory 
general agency for the territory in IIli- 
nois from Springfield south. Preferred 
writes a considerable volume of mobile 
home insurance. 


Allstate Promotes Watts at Dallas 


Robert G. Watts has been promoted 
to sales promotion manager for All- 
state and will cover Texas, Oklahoma 
and New Mexico, the territory serve? 
by the Dallas regional office. He ha‘ 
been with Allstate for five years as 
agent and assistant sales manager. 
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Young Agents of Ohio Assn.'Worked Up’ 
Over Insurance at ‘Unofficial Meeting’ 


The two-day conference of young 
agents of the Ohio Assn. of Insurance 
Agents, held recently at Granville was 
a unique sort of gathering. More than 
60 members, all less than 36 years 
old, met for two days in a compara- 
tively remote country inn, without en- 
tertainment of any particular propor- 
tions. 

The conference demonstrated that 
these young agents not only like in- 
surance, but that they are emphatical- 
ly worked up about the service they 


owe their customers—in a _ practical 
manner. 
This meeting, under the _ general 


chairmanship of J. H. Ray,. Jr., Co- 
lumbus, was the seventh such in as 
many years. The series was born when 
a particularly alert youth attended his 
first state convention shortly after the 
last war and sensed that many of his 
contemporaries were as lost and be- 
wildered about the whole thing as 
he was. All of these new agents, he 
noted, took in the speaking sessions 
and called in at company hospitality 
headquarters, but they seemed to be 
pretty unfamiliar with the mechanics 
and politics of a state association. He 
felt as if something should be done to 
integrate newcomers in the organiza- 
tion and to give them a sense of be- 
longing. 

There has never been the idea of 
forming a separate organization or of 
getting any official identity for the 
participants. The meetings are con- 
claves at which no policy may be es- 
tablished, candidates elected or resolu- 
tions adopted. Many of these people 
are faithful attendants at the Ohio as- 
sociation’s regular conventions and 
virtually all are active in the local 
boards. Better than 50% are proprie- 
tors or heirs apparent. Almost all are 
in sales work. 

The conference resolves around a 
formal program of speaking which 
does not differ from the usual pro- 
gram, except that about half of the 
speakers are themselves youngsters. 
Then, there is a scheduled “bull ses- 
sion” in the evening and, as in the 
past, this year’s session went on and 
on. The day’s. speakers were lined up 
in one end of the room and all 
present were invited to hurl questions 
freely. As might be expected, questions 
and answers soon evoked a forum 
atmosphere, with the audience of- 
fering answers too. And, with ex- 
pert handling—the sort supplied by 
John Griffith of Girard—there was a 
lively exchange of ideas which would 
take a single speaker days to cover. 


There was a nice balance in the 
speaking program. Sales and manage- 
ment problems occupied the first ses- 
sion, with talks by D. H. Garlock, Co- 
lumbus, Travelers, sales opportunities 
in inland marine; Marvin Shiffman, 
Cleveland, office management for dol- 
lar-saving; and B. P. McMackin, Jr., 
Cincinnati, assistant editor “Fire, Cas- 
ualty & Surety Bulletins” of THE Na- 
TIONAL UNDERWRITER CO. sales possi- 
bilities in new forms. 

At the banquet, C. H. Bokman, Pitts- 
burg, resident vice-president New 
Amsterdam Casualty, gave a talk on 
the future of the young insurance man. 

At the closed meetings, Earl Morris, 
Columbus, discussed legal problems in 
adjusting claims and F. H. Johnson, 
Columbus, gave some basics of gov- 
ernment with a plea for more active 
participation in politics. T. M. Gray, 


Columbus, secretary of the Ohio asso- 
ciation, discussed legislative prospects. 

The final meeting, a round table, 
was not simply another speaking hour. 
Here, without prior preparation, 
agents were invited to bring things 
up. A young agent introduced a new 
agent from his city who is a recent 
convert from the ranks of the direct 
writers. There was warm applause 
as it was related how the newcomer 


The Premium Calculator 


had become increasingly disillusioned 
through his inability to take his cus- 
tomers’ position, being reminded from 
time to time that he was an employe 
of the company, not of the insured. He 
had developed for his old company, he 
said, premiums close to $40,000. In the 
10 months since he broke into the 
agency business, he has succeeded in 
converting $33,000 of these premiums 
to his new companies. Selling at high- 
er prices has not been a serious deter- 
rent, because his customers believe 
him when he tells them that he wants 
to give them the best kind of service 


one of many time-savers 


in handling Hartford Hospital Expense business 


he possibly can. 

H. T. Minister, Jr.. Columbus, who 
was chairman of last year’s confer- 
ence, opened this year’s meeting. 
Chairmen of the various sessions were 
G. C. Webb, Jr., Lima; D. L. Mense, 
Hamilton; H. J. Tuholske, Cleveland; 
Anthony D’Aurora, Steubenville and 
J. H. Goodrich, Springfield. On hand 
for his first such meeting was C. T. 
Collins, who recently became educa- 
tional director of the Ohio association. 
Miss Mary Colvin, assistant secretary 
of the association, handled registra- 
tion. 
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HARTFORD HOSPITAL EXPENSE INSURANCE 
IS A GOOD DEAL FOR PRODUCERS 


Agents and brokers who can offer Hartford 
Hospital Expense Insurance have an inside 


track in selling the big and lucrative hospi- 


talization market. 


Here’s why — 


@ Through its Family and Individual Hospital 
Expense Policies, the Hartford Accident and 
Indemnity Company has unusual facilities for 
the handling of personal hospitalization insur- 


ance needs. Few other companies offer both 


forms of protection. 


@ Hartford’s Hospital Expense Policies are 
broad contracts with plenty of sales appeal 
. reasonable in cost and highly flexible to 


meet the specific requirements of both fami- 


lies and individuals. 





@ These policies are backed up by the prestige 
and public appeal of the Hartford name plus 


the Hartford’s record of efficient service and 


fair dealing. 


@ There's a sale-stimulating promotional aid for 


every production need ... 


presentation 


booklets, descriptive circulars, envelope 
enclosures, radio scripts, newspaper ads, 
agency publicity stories and the unique, 


handy Premium Calculator (shown above). 


If you'd like to find out more about Hartford 


Hospital Expense Insurance and how it can 


help boost your commission income, write to 
the Home Office Sales Promotion Depart- 
ment, Hartford Accident and Indemnity 


Company, Hartford 15, Connecticut. 


HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT ano INDEMNITY COMPANY 


Hartford 15, Connecticut 
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Photo shows picture window in House & Garden's “1953 
House of Ideas."’ Courtesy Pittsburgh Plate Glass Co. 


Worth Looking Into... 


—the big new market for 


. Residential Glass Insurance 


WHEREVER you see a new house going up, you see 


a good prospect. 
Picture windows . . 


pane and Twindow insulating panes . . 


. window walls . 


.. Thermo- 


. jalousie and 


awning type windows with extra storm sash . . 


floor-to-ceiling mirrors . . . all these features of modern 


house design mean greater need for Residential Glass 


Insurance. 


This coverage may be sold by an endorsement to 


the standard glass policy or by endorsement to other 


forms of policies, such as CP or Residence Burglary. 


We shall be pleased to submit detailed information 


Fait, 
pon me 


clum 


. 


on request. 


is ltiuall 
0 
INSURANCE COMPANY 


Home Office, Hamilton, Ohio 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portiand, Ore., San Francisco, Seattle, Toledo, Washington, D. C. 


Baldwin Elected 
Head of IMUA 


NEW YORK—Inland Marine Under- 
writers Assn. has elected L. M. Bald- 
win of Travelers as president, succeed- 
ing Junius Powell of Chubb & Son. 
Also elected were D. F. Cox, Jr., of 
Appleton & Cox, vice-president, and 
P.W. Scheide, Phoenix of Connecticut, 
chairman of the executive committee. 
H. L. Wayne and J. G. Bill were re- 
elected general manager and assistant 
general manager respectively. Elected 
to the executive committee were J. F. 
Danaher of U. S. F.&G. to serve until 
1955, O. A. Ogden of National Fire to 
serve till 1956, and G. S. Atkinson, 
Hartford Fire, G. W. Coward, St. Paul 
Fire & Marine, Harold Jackson of Wm. 
H. McGee & Co., G. W. Nixon of Ma- 
rine Office of America, and J. L. Pow- 
ell of Chubb & Son, to serve till 1957. 

F. B. McBride of Home was reelected 
chairman of the executive committee 
of Inland Marine Insurance Bureau. 
Messrs. Wayne and Bill were reelected 
manager and assistant manager respec- 
tively. Elected members of the execu- 
tive committee were W. J. Hallowell 
of New Hampshire Fire, to serve until 
1956, and J. H. Glinsmann of Royal, J. 
Victor Herd of America Fore, Richard 
Lydecker of Great American, H. W. 
Melville of American and P. W. 
Scheide of Phoenix of Connecticut, to 
serve until 1957. 

Reporting as IMUA manager, Mr. 
Wayne recalled that it will be 10 years 
on June 5 since the famous decision 
of the supreme court in the Southeast- 
ern Underwriters Assn. case. He traced 
the history of IMUA and other insur- 
ance organizations in readjusting their 
operations in the light of the decision. 
He also mentioned the service of the 
IMIB. 

Discussing his personal attitude re- 
specting the place of management in 
the setup of associations, boards and 
bureaus in the insurance business, Mr. 
Wayne said that “management should 
neither be expected nor required to 
initiate policy.” It is up to the mem- 
bers to make decision on matters of 
policy and management’s responsibil- 
ity to carry them out. If management 
is worthy of its hire, experience should 
equip it to advise and assist in reach- 
ing final determination when and if 
its advice and assistance in such mat- 
ters are sought, he said. 


Nordisk Re Enters 
U. S., Sterling 
Offices to Manage 


Nordisk Reinsurance Co. of Copen- 
hagan has established a United States 
branch which has been licensed by 
the New York department. The branch 
will be under the management of Ster- 
ling Offices Ltd., management de- 
partment, headed by Douglas K. Hov- 
erkamp. 

The surplus to policyholders of the 
branch amounts to $1,200,000, and the 
company will write reinsurance only, 
fire and allied lines. 

Nordisk is one of the principal rein- 
surance companies in Scandinavia. It 
was formed in 1894 and operates in 
reinsurance in most parts of the world. 
Its general manager, J. Tannenberg, 
is regarded as one of the deans of 
reinsurance in northern Europe. 

Sterling offices is managing Constel- 
lation, the reinsurer which recently 
was formed in New York. 








New officers of Insurance Women of Erie 
(Pa.) are Florence Ohler, president; Kay Eng- 
lert, vice-president; Margaret Humphries, 
reasurer: and Gerri Schalzitti, secretary. 


———— 


Give Schedule for 
Texas Agents Meet 


Scheduling of events for the annua! 
meeting of Texas Assn. of Insurance 
Agents at Fort Worth May 14-15 has 
been completed. 

Speakers are Forrest S. Pearson, 
Austin, association president; Garland 
A. Smith, chairman of the Texas 
board of commissioners; Gordon S. 
Yeargan, Trinity Universal; John F. 
Neville, secretary and general counse] 
of NAIA; A. Lawrence Peirson, Jr., 
executive vice-president of Massa- 
chusetts Bonding, and J. H. Williams, 
Chickasha, Okla., lawyer. 

Two films will be shown, one en- 
titled “It’s Three-D for Me” covering 
a typical day in an agency, and the 
other on “We Take Risks’. 

Special entertainment is planned 
for the ladies in attendance. There 
will be an early arrival breakfast May 
14 through the courtesy of Gulf and 
Atlantic, and an affair for local as- 
sociation officers sponsored by Texas 
Assn. of Managing General Agents. 


MANAGING 
GENERAL 
AGENTS 


COLORADO 











Braerton, Simonton, Brown, 
Inc. 
740 Gas & Electric Building 


Denver 


Phone Acoma 4851 





Ritter General Agency 
FIRE—SURETY—CASUALTY 
958 Gas & Electric Building 
Phone Acoma 2811 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KENTUCKY 





Charles C. Terry 
General Agency Co., Inc. 
Starks Building 
Louisville 2, Kentucky 

















LLOYD'S 
MANAGERS 


We have openings for Managers in 
Chicago 
St. Louis 
Atlanta 
New York 
San Francisco 
Salary to $10,000 
Send your qualifications confidentially to: 


for ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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Allstate Filing is 
Disapproved in Ark. 


LITLE ROCK—The Arkansas de- 
partment on April 28 disapproved a 
filing of Allstate for extended medical 
payments coverage as excess coverage 
only on the ground that the filing was 
discriminatory “in that the same 
amount of premium is collected from 
all insureds and all loses would not be 
settled on the same basis.” The opin- 
ion was handed down by Miss Fannie 
Hardy, deputy commissioner. 

“If one assured was thrifty enough 
to carry other insurance, he would 
not receive payment from your com- 
pany; whereas, the insured who does 
not have other insurance would collect 
from your company,” the opinion 
stated. “Also, we feel that an assured 
should be privileged to carry addition- 
al insurance by way of automobile 
medical payments if he so desires and 
that it would not be a duplication of 
coverage.” 

The opinion also criticized insuring 
agreement No. 2 of the filing because 
in not mentioning that it was excess 
coverage it might be misleading to the 
public, as well as condition No. 6 of 
Allstate’s filing which limited action 
against the company only following 
judgment against the insured “after 
trial.” The department’s opinion stated: 
“The standard automobile policy, and 
all of your other liability policies read, 
‘No action shall lie against the com- 
pany unless, as a condition precedent 
thereto, the insured shall have fully 
complied with all the terms of this 
policy, nor until the amount of the in- 
sured’s obligation to pay shall have 
been finally determined either by judg- 
ment against the insured after actual 
trial or by written agreement of the 


insured, the claimant and the com- 
pany.’” 
“It will, therefore, be necessary for 


you to file with us immediately, 
amendment to your automobile lia- 
bility policy concerning this item in 
order that it may read the same as 
your personal liability and other lia- 
bility policies filed in this department, 
as well as the standard automobile 
policy.” 


Greater Los Angeles 
I-Day Set for May 26 


Los Angeles Insurance Day will be 
held at the Biltmore hotel May 26. 
Sponsor of the affair is Insurance Assn. 
of Los Angeles, in cooperation with 
21 other insurance organizations. 

Harry J. Volk, vice-president of Pru- 
dential in charge of its western home 
office, will address the luncheon on 
“Insurance and the Growth of the 
West.” 

Four forums, none of which overlap, 
will be staged in place of various con- 
current sessions as in previous years. 

Southern California Fire Underwrit- 
ers Assn. will conduct a “Multiple Peril 
Policies” forum under the leadership 
of W. D. Frampton, inland marine su- 
perintendent of Great American. 

“Products and Contractural Liabil- 
ity” will be discussed by a Casualty 
Insurance Assn. of Southern California 
panel, consisting of Managers W. C 
Macy of New Amsterdam Casualty. 
John S. Mee of Maryland Casualty, 
Arthur R. Roberts of Massachusetts 
Bonding, and Easton S. Cheney of 
Commercial Union; and John M. Tracy. 
Jr., supervisor of agencies for Fire- 
man’s Fund; Fred J. Van Horn, Cass 
& Johansing general agency; Jack R. 
West, resident vice-president of U. S. 
Aviation Underwriters, and Bruce H. 


McBirney, assistant manager of Fidel- 
ity & Deposit. 

Marine Underwriters Assn. of South- 
ern California, under the leadership of 
President W. H. Irby, will present two 
skits and Life Underwriters Assn. of 
Los Angeles will conduct a session on 
what the general insurance agent 
should know about business life in- 
surance. 


Insurance Women of Topeka at the annual 
meeting named Mrs. Bessie Knot of Western 
Adjustment president; Mrs. Madine Cox, Crum 
& Forster, vice-president; Mrs. Helen Murphy, 


Combs Bans Phone 
A&H Solicitation 


LITTLE ROCK—Effective May 1, 
A&H companies have been ordered by 
Commissioner Combs to desist from 
telephone solicitation. He stated that 
“any and all companies” violating the 
order would find their licenses re- 
voked. 

In the past months the department 
has been deluged with complaints from 
the public of indiscriminate telephone 


Home, secretary; Mrs. Isabelle Parker, Pre- 


ferred Fire, treasurer. soliciting by a number of A&H offices, 


This America Fore Advertisement 
is currently appearing in the following 
national publications: 

* THE SATURDAY EVENING POST * LIFE 
* TIME * NEWSWEEK * FORTUNE 


* NATIONAL GEOGRAPHIC 





and several weeks ago the commission- 
er in a public statement warned these 
companies about the practice 

In handing down his order Combs 
said: “The department is continuing 
to receive many complaints from citi- 
zens of Little Rock. including num- 
bers of sick people, about being called 
at all times of the day and even late 
at night. I am convinced that accord- 
ing to the number of complaints re- 
ceived, the department is justified in 
issuing an order to stop such practice, 
and I am further convinced that there 


is a better way to sell insurance.’ 
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EXCESS 


ALL CLASSES 


1. CONVENTIONAL FORM 

2. SINGLE LIMIT 

3. COMBINED FORM INCLUDING 
BIPD—GPL—CARGO—FLEET DAMAGE 


Over Low Primary 
High Limits Capacity 


To Help You PLACE the SMALL RISK 
To Help You COMPETE on the LARGE RISK 


(Grover 


« EBS 
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A WORLD OF 
EXPERIENCE & MARKETS 
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E. J. GLOVER & Co. 


CHICAGO 4, ILL. 


HArrison 7-9376 175 W. Jackson Blvd. Teletype CG 1636 

















From our priceless collection of old prints 
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Special Agent Samuel Adams suffers smoke 
damage at conference with Sitting Bull 
on Yellowstone River about 1874. 





Springfield Fire and Marine Insurance Company . 
New England Insurance Company . 
Michigan Fire and Marine Insurance Company 


. Springfield, Mass. 
. Springfield, Mass. 
Detroit, Mich. 





N. C. Department 
Rechecks Insurers for 
Taxes, More Deposits 


Commissioner Gold of North Caro- 
lina has ordered a search for tax dis- 
crepancies in the 1953 reports of all 
insurers licensed to do business in 
North Carolina. This followed discov- 
ery that some companies had not paid 
all the premium taxes they owed, ac- 
cording to Mr. Gold. 

‘He said that the investigation by 
state insurance department actuaries 
is the most thorough in the history of 
the department, and already has re- 
sulted in the collection of thousands of 
dollars in premium taxes which other- 
wise would have been lost. 

Ernest Randolph, deputy commis- 
sioner, said that because the probe is 
so thorough, the department, for the 
time-being, is not admitting any addi- 
tional outside companies into the state. 
He added that approximately 50 ap- 
plications are on file to be processed, 
and that it may be July 1 before the 
department can get to them. 

He said that reports from about 400 
companies already have been exam- 
ined, and that around 100 others re- 
mained to be investigated. He said 
that whenever a discrepancy is found 
the company’s reports for the previous 
two years also are taken out of the 
department files for reexamination. 

The investigation began after Mr. 
Randolph and Robert W. Potts, life 
actuary of the department, discovered 
that some companies had not paid all 
the premium taxes claimed as due the 
state. 

Under North Carolina law out-of- 
state companies pay a tax equivalent 
to 2.5% of the premium they collect, 
while domestic companies pay a 1% 
premium tax. Companies must file re- 
ports by Feb. 28 and be re-licensed by 
April 1. 

Mr. Gold pointed out that the law 
gives the department staff of five men 
only March in which to complete ex- 
amination of the reports, a task which 
“couldn’t be done’”’, and that he prob- 
ably will ask the 1955 legislature to 
extend the period between the filing 
of the reports and the licensing of 
companies. 

In connection with the deferment of 
applications by additional out-of-state 
firms until after the investigation is 
completed, Mr. Gold stated: “I don’t 
think it would be fair to the companies 
already here or to the public to let 
the others in while we are still swamp- 
ed with reports from the companies 
doing business in the state.” 

Mr. Randolph, who estimated that 
approximately $25,000 in additional 
premium taxes will be collected as a 
result of the investigation, stated that 
the tax discrepancies have been found 
in multiple location coverages and in 
reinsurance. The tax money expected 
to be recovered in the search is small 
compared to the $8,049,398 in insur- 
ance taxes paid so far this year. 

Also in connection with the investi- 
gation, Mr. Gold said, department 
agents are examining company reports 
to determine if investments are sound 
and if the proper amounts of security 
have been deposited. As a result of this 
phase, he stated, companies have been 
required to put up an additional $1 
million in securities. 

Under the law, multiple line com- 
panies are required to put up more 
security than single line companies 
and the additional security is required 
of a multiple line company even 
though it sells but a single line in 


North Carolina. If a fire company has 
branched into a casualty since enter- 
ing the state it is required to put up an 
additional $25,000 security, and if a 
casualty company enters the fire busi- 
ness it has to put up $10,000 more. 
Mr. Gold also advised the companies 
that he is reinstating a regulation re- 
quiring a company to show at least 
three years of successful experience 
elsewhere before it may be admitted 
to the state. The rule was suspended 
during the administration of Commis- 
sioner Cheek, predecessor to Mr. Gold. 





Bowersock Gets High 


Award of Boston Board 


Donald C. Bowersock, president of 
Boston and Old Colony, was honored 
by Boston Board at a dinner where he 
was presented the Albert Bowker 
award for his contribution to practical 
unity in the business. He is the first 
company executive to be so honored 
by the board. 

He said that while change is not 
necessarily progress, the business can- 
not be too slow in adapting itself to 
changes. However, he thinks that all 
of the different dwelling forms now 
being offered are unneccessary for the 
public good. There are many all risk 
forms in the commercial field and 
some forms overlap. Yet the business 
learns by making mistakes and new 
ideas must be tested out. 





Travelers Wins Plaudit 


with Automobile “Ad” 


Advertising Age in its April 26 is- 
sue carried an article by James D. 
Woolf on the subject of delivering the 
big idea in advertising in a sharp and 
clear manner. As an example of an 
advertisement which does this, he calls 
attention to Travelers’ two color page 


advertisement on automobile insur- 
ance. 
Mr. Woolf comments that “here you 


see complete simplicity and clarity; 
the idea comes through with no pos- 
sibility of confusion or mistake. The 
‘product’ - the Travelers’ automobile 
insurance service card - is clearly 
shown, and what it means to the read- 
er emerges with kindergarten clar- 
ity: ‘if you have one of these cards 
28 hundred people in 239 towns stand 
ready to help you’ then follows about 
150 words of easy to read explanation 
even a child can understand.” 





W. L. Cozzens of Fairchild Aerial 
Survey, Inc., addressed Casualty In- 
surance Adjusters Assn. of Southern 
California at Los Angeles. 


Service Guide. 


O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 


























Write for copies of nationally known directories 
ving complete lists of experienced Insurance 





lawyers and i i +s. 
INSURANCE COUNSEL 

INSURANCE ADJUSTERS 

CHICAGO 3, ILL. 


HINE'S 


38 S. DEARBORN ST. 








The LAWRENCE WILSON COMPANY 
Managing Genera! Agents 
“Unexcelled Insura’.ce Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bidg. Tulse 3, Okia., 














May 6. 


Nee 


Alte 
Com 


The 


factory 





ete 











streets é 
the bus’ 
bility, h 
Perha 
plan wi 
be the 
said. Bu 


They m 
agents | 
have th 
insurers 
they wi 
good in 
he said. 
their ut 
the pub 

The | 
ministré 
of de-er 


| ers, he 


widely 
mittee 
compan 
conside! 
matter 
done, b 
A rec 
of drive 
before 
Underw 
ualty c 
cess. Th 
quate s 
substan 
work a 
The a 
tension 
for farr 
fore Ne 
Org., h 
tion tha 
embrac 
NYFIR¢ 
and fou 
to the i 
instance 
NYFIR« 
tion of 
of seric 
He ni 
crease j 
and fin 
The ; 
ened b; 
executir 
said, an 
there w 
to do | 
share o 
ties, 


Pa, Li 
Bj. 


Herm 
Pennsy] 
1901 an 
been elk 
man. H 
dent b; 
vice-pri 
been w: 











May 6, 1954 


FieNATIONAL UNDERWRITER 





11 











Need Attractive 
Alternative to Auto 
Compulsory: Clauss 


The business must find a _ satis- 


factory solution for the compulsory 























automobile insur- 
ance problem, 
Emil T. Clauss of 
Buffalo said in 
his administration 
report at the an- 
nual meeting of 
New York State 
Assn, of Insurance 
Agents in Syra- 
cuse. It must see 
to it that every- 
thing possible be 
done to stop the 
slaughter on 
streets and highways. Each member of 
the business has part of the responsi- 
bility, he declared. 

Perhaps the companies’ voluntary 
plan with impoundment feature may 
be the alternative to compulsory, he 
said. But the public will not be driven. 
They must be attracted and this the 
agents cannot do alone. They have to 
have the cooperation and support of 
insurers. The time has arrived when 
they will have to do more than show 
good intentions. Time is running out, 
he said, and agents will have to do 
their utmost to protect themselves and 
the public from bad legislation. 

The association instructed the ad- 
ministration to look into the matter 
of de-emphasizing speed by auto mak- 
ers, he recalled. The resolution was 
widely distributed and a joint com- 
mittee has been appointed by the 
companies and auto manufacturers to 
consider engineering designs and the 
matter of speed. Much remains to be 
done, but progress has been made. 

A reduction in rates for graduates 
of driver training courses was placed 
before National Bureau of Casualty 
Underwriters by the association’s cas- 
ualty committee but with little suc- 
cess. The companies contend that ade- 
quate statistics are not available to 
substantiate such a reduction. Further 
work along this line must be done. 

The association has asked for an ex- 
tension of fire rating protected limits 
for farm properties. This was put be- 
fore New York Fire Insurance Rating 
Org., he said, with the recommenda- 
tion that the credit for protected areas 
embrace an entire fire district. 
NYFIRO conducted extensive surveys 
and found this to be impractical due 
to the irregularity of size and in some 
instances lack of definite boundaries. 
NYFIRO did admit that a liberaliza- 
tion of the mileage limit was worthy 
of serious consideration. 

He noted that there has been an in- 
crease in dues paid members to 1,915, 
and finances are in good shape. 

The agency system is being threat- 
ened by direct writers and company 
executives with ideas of change, he 
said, and there never was a time when 
there was greater need for each agent 
to do a good job and shoulder his 
share of the load in association activi- 
tes, 


E. T. Clauss 


Pa, Lumbermen’s Elects 
H. J. Pelstring Chairman 


Herman J. Pelstring, who joined 
Pennsylvania Lumbermen’s Mutual in 
1901 and became president in 1938 has 
been elected to the new office of chair- 
man. He has been succeeded as presi- 
dent by Fred H. Ludwig, executive 
vice-president and a director, who has 
been with the company since 1928. 


A $3 million modernization program 
to convert the Ritz-Carlton hotel, Phil- 
adelphia, recently acquired by the 
company, into a new home office head- 
quarters, will begin July 1. Two floors 
will be occupied by the company, the 
rest being rented to tenants. 

On Mr. Pelstring’s recommendation, 
the company, which had specialized in 
lumber risks, began doing a general 
insurance business. During his admin- 
istration surplus rose from $2,013,676 to 
$7,890,925 and assets from $3,994,888 to 
$14,973,803. 

Mr. Ludwig is president of Merritt 
Lumber Yards, Reading, Pa. 


Home Joins Empiro 
As Subscriber 


Home, which was one of the original 
members of Multiple Peril Insurance 
Rating Org., but which subsequently 
withdrew, has become a subscriber to 
Empiro for the homeowners and man- 
ufacturers output policies. 


New Hampshire Back in Exchange 

New Hampshire and Granite State 
have moved their Chicago offices back 
into the Insurance Exchange building. 
The companies were located in the In- 


surance Exchange for many years be- 
fore moving out about two years ago. 
The new office in room 1015 houses 
the western inland marine department 
and the Chicago office, the latter in 
charge of H. C. Ferry, western general 
agent. 


March Traffic Deaths Down 


According to National Safety Coun- 
cil, traffic deaths in March numbered 
2,550, a 9% reduction from the same 
month of last year. For the first 
quarter of 1953, traffic deaths totalled 
7,920, a 4% reduction. 








The advance in aviation 
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has kept PaCe with the progress made in insurance during that time. In 1903, 
stock fire insurance companies wrote $200,488,351; in 1953, the premiums 
amounted to over $3,500,000,000. Aviation insurance alone accounted for more 
than $18,000,000. 


We are proud to say that two of our companies, the United States Fire Insurance 
Company and the North River Insurance Company, are charter members of the 
UNITED STATES AIRCRAFT INSURANCE GROUP, which is now celebrating its 
TWENTY-FIFTH ANNIVERSARY. 


THE NORTH RIVER 


Insurance Company 


UNITED STATES FIRE 


Insurance Company 


CRUM & FORSTER MANAGER 


110 WILLIAM STREET . 


SOUTHERN DEPARTMENT 
ATLANTA GEORGIA 


NEW YORK 38,NEW YORK 


DEPARTMEN” 
PENNSYLVANIA 


VIRGINIA-CAROLINAS DEPARTMENT 
DURHAM NORTH CAROLINA 


ALLEGHENY 
PITTSBURGH 


PACIFIC DEPARTMENT 
SAN FRANCISCO, CALIFORNIA 


WESTERN DEPARTMENT 
FREEPORT ILLINOIS 
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You are cordially invited to avail jj 
yourself of these factors of sound 
security and specialized service by 
writing to: 


* 


THE HANOVER 


FIRE INSURANCE COMPANY 


of NEW YORK 
Org. 1852 


* 
HOME OFFICE 


111 John Street, New York 38, N. Y. 


WESTERN DEPARTMENT 


Insurance Exchange Bldg. 


Chicago 4, Illinois 


PACIFIC COAST DEPARTMENT 


340 Pine Street 
San Francisco 4, Calif. 














Emblem Pledge 
of of 
Security Service 


OR more than 100 years the trade 

mark of the “Hanover Fire” has 
been emblematic of unquestioned 
security to policyholders and a 
pledge of service to producers. It is 
a guarantee of strength and depend- 
ability—it is indicative of a spirit of 
fair dealing and friendly cooperation. 


Established on Hanover Square, New 
York City, in 1852, the company is a 
nationwide aggressive organization 
whose facilities are always available 
to further the best interests of its 
producers. 




















Events Listed for 
Iowa Agents Rally 


The agenda has been finalized for 
the annual convention of Iowa Assn. 
of Insurance Agents, to be held at Des 
Moines May 11-13. The first day there 
will be a meeting of the executive com- 
mittee, a golf tournament and the past 
presidents’ dinner. 

Committee reports will open the 
Wednesday session at which Governor 
Beardsley will present the association 
with a highway safety award. “A New 
Approach to Meeting Competition” will 
be the subject of the luncheon speak- 
er, E. R. Hurd, Jr., superintendent sales 
promotion division, American-Associ- 
ated. A production and coverages 
panel, to be moderated by Tom Moore, 
Des Moines. will follow. Members are 
O. W. Hammond, Charles A. Russell, 
John G. Ruhl and Richard Grossman. 

J. W. Greene, America Fore, will be 
moderator of a farm writing breakfast 
program the second day, and Robert 
A. Brown, Waterloo. will preside at 
the local board breakfast. Following 
talks by Professor Richard S. Hudson 
ot Drake University and E. J. Seymour, 
Monroe, La., NAIA president, there 
will be a panel discussion of agency 
management. The banquet will be held 
that evening. 


San Francisco Paper 
Airs Activities of 
Stewart Hopps 


Insurance—and other—activities of 
Stewart B. Hopps. former chairman of 
the now defunct Rhode Island Ins. Co., 
who now maintains residence in a 
fabulous $450,000 home on Belvedere 
Island, fashionable suburb of San 
Francisco, are being aired by the San 
Francisco Examiner, Hearst paper, in 
a series of articles. The Examiner, 
which devoted from three to four col- 
umns two consecutive days last week 
on Hopps, claims that he is being in- 
vestigated because of his operations 
and manipulations. 

The California department reported- 
ly is interested in whether he is—or 
has been—transacting an insurance 
business in the state without a license 
and it has said that if he applies for 
a license the department will “con- 
duct a very thorough” investigation 
of his activities. Mr. Hopps has no li- 
cense but it is now alleged that he 
was the financial] backer and “brains” 
of the Craftsmen’s Insurance Agency 
in San Francisco. This outfit recently 
went out of business. 

It is reported also that Edwin Win- 
sor, from Providence R. I., repre- 
senting the receivers for the Rhode 
Island, is in San Francisco showing 
considerable interest in all Hopps’ ac- 
tivities and the fabulous home set in 
an exotic and oriental landscaping 
which is one of the show spots of the 
San Francisco Bay area. The home has 
been the subject of many visits by 
architects and kindred souls and many 
newspaper illustrated features. 

The Examiner, with considerable 
detail, goes into his connections with 
United States Marine & Foreign Se- 
curities, Inc., the files of which have 
been moved from New York to San 
Francisco. The Examiner is also check- 
ing up on the Leadenhall Corp. of 
Nevada which it claims has been the 
utility for some ‘manipulative antics” 
by Mr. Hopps and some of his asso- 
ciates. 

Mr. Winsor is reported to have said 
the receivers of the Rhode Island are 
hopeful creditors may receive 50% of 
their claims. 


Fire Rates in Ck 
Cut from 10% to 25% 


Fire rate reductions ranging from 
10 to 25%, dependent on class of con- 
struction and protection, have been 
made in California by Pacific Fire Rat- 
ing Bureau. 

The changes, effective May 1, apply 
to a wide variety of risks—including, in 
general, all types of construction con- 
taining occupancy such as banks, 
churches, garages, hospitals, offices and 
service stations. They also apply to 
frame schools, fireproof hotels, brick 
and frame printers and newspapers, 
frame retail and wholesale store build- 
ings, and contents of brick and frame 
retail and wholesale stores (except 
food handling risks, restaurants and 
bars). Reductions do not apply to 
sprinklered risks. 

The bureau currently is making its 
annual review of rate levels in Cali- 
fornia and other rate revisions for ad- 
ditional classes may follow. The re- 
ductions reflect a favorable loss ratio 
trend in numerous classes and are 
based on the most recent six years ex- 
perience of bureau members and sub- 
scribers. 

The percentage reductions will apply 
uniformly throughout the state. It is 
expected the reductions will lower an- 
nual premiums by $2.750,000. This, 
added to reductions announced last 
month for the dwelling class, brings 
the total premium reduction for the 
state between $6 and $7 million per 
year. 


Stewart, Smith Opens 
Office in Alabama 


Stewart, 
the latest Stewart, Smith office to be 
opened. Headquarters are in the Frank 
Nelson building, Birmingham. Forrest 
Lipcomb, formerly an _ underwriter 
with Stewart, Smith (Illinois) Ince. is 
the manager of the new office. Other 
Stewart, Smith offices are in Phila- 
delphia, Chicago, New York, and To- 
ronto. 


Agenda Readied for NAIC 


Security Valuation Group 


The agenda has been prepared for 
the meeting May 12 at New York City 
of the NAIC committee on valuation of 
securities. 

Among topics to be considered are 
resolutions governing the inventory of 
stocks and bonds in annual statements, 
recommendations for changes in in- 
structions to companies on preparing 
statements, desirability of establishing 
procedure whereby a report would be 
rendered to the subcommittee in all 
cases involving the exercise of discre- 
tion in the pricing of a security or to 
determine the eligibility of a bond for 
amortization, and a recommendation 
to the blanks commttee that considera- 
tion be given to providing for the sep- 
arate listing in schedule D part 1 of the 
annual statement all special revenue 
bonds of the political subdivision of 
U.S. and Canada. 








Ohio Mutual Clinics May 19-20 


The spring educational clinics of 


Smith (Alabama) Inc. is | 











Ohio 1752 Club and Ohio Assn. of Mu- | 


tual Insurance Agent will be held at 
Biltmore Hotel, Dayton. and Brook- 


side Country Club, Barberton, on May , 


19 and at Elks Club, Findlay, and 
Lancaster Hotel, Lancaster, May 20. 
E. F. High, Columbus, past president 
of the Ohio association and of Na- 
tional Assn. of Mutual Insurance 
Agents, is the co-chairman for the 
agents and T. H. Purdy, Dayton, spe- 
cial agent Celina Mutual, for the 
field men. 








for Na 
assista! 
Insura) 
Gottscl 
Mast, « 

Ons 
a simi 
at Bur 
and J 
days, | 
be hel 
ward, 


Elec 
NAT 


The 
commi 
tional 
elected 
lowing 


Falls; 

Marsh 
St. Pai 
a oe 
Qualm 
Rymat! 
pard, 

Britis 
Union 
Lanca: 


Yaki 
Was 


Was 
Agent: 
commi 
7 at t 
the ev 
sion, t 
month 

The 


tivitie 

The 
of tru 
idents 
busine 
Board 
presid 

The 
and d 


Arkc 
Man 


Roy 
Arkan 
has jc 
of Ar 
Smith 
be a 
gener: 
a time 
near 
World 
did g1 





ic. is 
to be 
‘rank 
rrest 
yriter 
1¢. is 
ther 
nila- 
| To- 
































May 6, 1954 FeNATIONAL UNDERWRITER 13 
University of Texas,. During his ten- ty Assn. of Massachusetts. 

Plan 10 Agent Meets ure as manager of the Arkansas asso- Megargel Promoted Mr. Moore went with the company 

z " - ciation, he was responsible for build- by F.4D. at Boston at Pittsburgh in 1912, later was named 

in Wisconsin ing its membership to an all-time high Charles E. Megargel, manager at auditor and adjuster at Detroit, and in 


Wisconsin Assn. of Insurance Agents 
May 10 at Milwaukee is kicking off a 
series of 10 district meetings through- 
out the state. 

Addressing the Milwaukee area 
agents will be George Hanson, assistant 
counsel of NAIA; M. G. Engfer, chief 
underwriter of Employers Liability; 
T. L. Mulcahy; Wisconsin state agent 
for National Fire; Frank Schwoegler, 
assistant manager of Wisconsin Fire 
Insurance Rating Bureau; Donald 
Gottschalk, Milwaukee agent, and Paul 
Mast, executive secretary of WAIA. 

On successive days beginning May 11 
a similar program will be presented 
at Burlington, Madison, Fond du Lac 
and Manitowoc. Also on_ successive 
days, beginning May 17, meetings will 
be held at La Crosse, Eau Claire, Hay- 
ward, Wausau, and Green Bay. 





Elect Pacific Coast 
NAUA Committee 


The new Pacific Coast regional 
committee of the branch there of Na- 
tional Automobile Underwriters Assn. 
elected at its annual meeting the fol- 
lowing executives: 

J. L. Biglen, New York Underwrit- 
ers; Malcolm Cravens, Cravens, Dar- 
gan & Co.; Raymond L. Ellis, Fire- 
man’s Fund; R. H. Griffith, Glens 
Falls; W. L. Latham, Home; Clyde M. 
Marshall, Aetna; Paul F. McKown, 
St. Paul; William B. Miller, American; 
A. C. Posey, Hartford Fire; J. C. 
Qualmann, Royal-Liverpool; Herbert 
Ryman, Great American; J. S. Shep- 
pard, Phoenix; S. T. Shotwell, North 
British; F. H. Spencer, Commercial 
Union; A. J. Stocklmier, London & 
Lancashire. 





Yakima Is Scene for 
Wash. Assn. 3-Way Meet 


Washington Assn. of Insurance 
Agents local association presidents and 
committee chairmen are meeting May 
7 at the Chinook hotel, Yakima, and 
the evening prior to the day-long ses- 
sion, the executive committee held its 
monthly session. 

The May 7 program will get under 
way with a forenoon panel discussion 
on excessive automobile verdicts and 
the work of Western Insurance Infor- 
mation Service. Fred Graham, legal 
vice-president of the United Pacific, 
will be the moderator. Panelists are: 
Lee S. McGonagle, Rainier National; 
Gordon Sweany, General of Seattle, 
and Fred Orth, Northwest Casualty. 

Attending agents and Western In- 
surance Information Service members 
will be guests of the state associa- 
tion at the luncheon at which Ralph 
C. Lewis, executive vice-president of 
Rainier National, will talk on the ac- 
tivities of WILS. 

There follows a session of the board 
of trustees and local association pres- 
idents to transact state association 
business, with vice-president and 
Board Chairman W. W. Fry, Tacoma, 
presiding. 

There will 
and dinner. 


also be a cocktail hour 


Arkansas Agents’ Former 
Manager in New Post 


Roy E. Thomas, former manager of 
Arkansas Assn. of Insurance Agents, 
has joined the insurance department 
of Arkansas Valley Trust Co., Fort 
Smith. Previously Mr. Thomas had 
be a fieldman for Floyd West & Co., 
general agents, in West Texas, and for 
a time operated his own local agency 
near Lubbock. He is a veteran of 
World War II, and following the war 
did graduate work in insurance at the 


of over 300 member firms. 


White Starts as Adjuster 


J. Hunter White has opened an in- 
dependent adjusting office at Norfolk, 
Va. Mr. White retired recently as res- 
ident secretary of the southeastern 
department at Atlanta of National Un- 
ion Fire. He started with that com- 
pany in 1933 as Georgia state agent, 
went to the home office in 1935 as 
agency superintendent and in 1938 





was named assistant secretary. 


PROTECTION 


that never 






sleeps... 


Boston for Fidelity & Deposit, has 
been appointed resident vice-president 
there. He succeeds Vice-president 
Lawrence E. Moore, who has retired. 
Mr. Megargel joined F. & D. in 1929 
as special agent at Philadelphia after 
experience with Bushnell & Clark 
agency at Scranton. He later was trans- 
ferred to Indianapolis and subsequently 
became manager there. He was mana- 
ger at Syracuse 1934-36 and at Boston 
in 1937. He is a past president of Sure- 


Whatever the hour— 

wherever the cargo, your clients can 
be sure of efficient service and sound, 
dependable protection when their marine 
insurance is written in member companies 
of the Marine Office of America. 


Consult the Marine Office of America on 
all Ocean and Inland Marine problems. 


1920 became special agent at Boston. 
He was appointed assistant manager 
there in 1923, manager in 1924 and 
resident vice-president in 1933. Two 
years later he was elected a vice-presi- 
dent. 

Form Board at Rola, Mo. 

A local agent’s board has been 
ganized at Rolla, Mo. Leo Higley is 
president, A. E. Long vice-president 
and Don W. Mitchel secretary 


or- 
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Franzen Addresses 
Arkansas Rating 
Bureau Meeting 


The 152 company officials, field men, 
agents and representatives of the in- 
surance department attending the an- 
nual meeting of Arkansas Inspection & 
Rating Bureau last week at Little Rock 
heard a resume of the fire insurance 
profit and loss situation in the state. 

F. W. Franzen, vice-president of 
Firemen’s of Newark and chairman of 
the executive committee of the inspec- 
tion bureau, commented that the cost 
of insurance on property in Arkansas 
has not increased. Since 1935 the state 
has shown a decided improvement in 
its fire record, with the result that 
there has been an underwriting profit 
for the insurers, combined with a 
steady period of rate reduction. 

Mr. Franzen alluded to the uproar 
that has been raised in the state legis- 
lature about fire insurance rates and 
profits, and the domination of the in- 
spection bureau by “big foreign insur- 
ance companies.” He said an advisory 
committee of nine Arkansas men play 
an important part in directing the bu- 





911 NORTH PENNSYLVANIA AVE. 


FOR 
AMUSEMENT: 


Special: 
Military Personnel TRUCK 
Financial Responsibility 
“SR**” and Bonds 
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IS YOUR MARKET 


LIABILITY PROPERTY DAMAGE, LIABILITY and MATERIAL 
DAMAGE, RIDES, SHOWS, CONCESSIONS, RODEOS, CARNIVALS 


AUTOMOBILE 
Intermediate, Long Haul 
TAXICABS 


FINANCE LINES 
Single Interest Available 


FIRE & ALLIED LINES —BURGLARY —PUBLIC LIABILITY 
SURPLUS AND EXCESS LINES 


MID-WEST INSURANCE COMPANY IS THE 


AGENTS’ AND BROKERS’ COMPANY 


Why delay your inquiry? 
A CAPITAL STOCK COMPANY 


INDIANAPOLIS 4, INDIANA 








reau. They represent companies whose 
home offices are domiciled outside of 
Arkansas, but the interests of these 
companies are entwined with every re. 
gional section of the country and jn 
every state and with all types of insur. 
ance. 

“The record will clearly indicate 
that Arkansas does not suffer from this 
arrangement,” Mr. Franzen declared, 
“At no time does the great business of 
insurance single out one state or one 
section of the country for any unusual] 
treatment that is neither justified nor 
defensible.” 

In Arkansas, as in other states, there 
are periods of loss and periods of profit, 
and there are accompanying controver- 
sies on how the business should be 
operated and who should have the ul- 
timate voice. From 1921 to 1935, fire 
insurance was operated at a loss in 
Arkansas, but there has been a profit 
for the five year cycles since then. 

Mr. Franzen said the record shows 
that during these years of profit, rate 
reductions have been made resulting in 
annual savings in premiums of more 
than $3 million, beginning in 1937 with 
a reduction of $74,000. The most recent 
reduction was in 1953 when it 
amounted to $1,288,000. 


Canadian ‘FHA’ Loans 
OK for N. Y. Insurers 


Raymond Harris, deputy superin- 
tendent and New York department 
counsel, has ruled that insurance 
companies may invest in mortgage 
loans insured under the Canadian 
national housing act of 1954. While 
only 98% of the principal is insured as 
against 100% under the FHA loans, 
Mr. Harris said this difference is to a 
great extent counterbalanced by other 
provisions of the Canadian act and 
the difference in the ultimate amounts 
receivable under the insurance pro- 
visions is negligible. 


Walsh Takes Over Denver 
Agency of Gill & Smith 

DENVER—P. J. Walsh, who has 
been associated with Van Schaack & 
Co. here for the past ten years, has 
acquired an interest in the Gill & 
Smith agency and has become general 
manager. Gill & Smith is one of the 
oldest insurance offices in Denver, 
having been founded in 1864. 

W. R. Kersten has replaced Mr. 
Walsh as assistant manager of the in- 
surance department of Van Schaack & 
Co. He came with the agency about a 
year and a half ago, after having been 
with Zurich in Chicago and previously 
with Lumbermen’s Mutual Casualty in 
Denver. Mr. Kersten received his C.P.- 
C.U. designation in 1953 and is instruc- 
tor in insurance at University of Den- 
ver. Charles Schoelzel, Jr. is head of 
the Van Schaack & Co. insurance de- 
partment. 











Opelka Joins Durham Ageycy 

William Opelka has joined the W. W 
Durham & Co. agency of Chicago, thus 
carying on a 48-year family tradition. 
His father, Frank J., is vice-president 
of the agency. Mr. Opelka attended St. 
Ambrose College and saw Korean 
service with the marines. He has com- 
pleted the U. S. F. & G. agent’s casualty 
school at Baltimore. 


New Pa. Local Board 

North Schuylkill Assn. of Insurance 
Agents has been formed in that county 
of Pennsylvania at a meeting in 
Mahanoy City, and has elected E. F. 
Burke, Shenandoah, president; John 
Boris, Ashland, vice-president; H. J. 
Williams, Mahanoy City, secretary, and 
John Domalakes, Frackville, treasurer. 








Buffalo district office of New York 
Fire Insurance Rating Org. is moving 
to new offices at 266 Pearl street, Buf- 
falo. 
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- sifications in the manual as of July 1 : . safety here this week. John V. Gri- 
Faulkner Chairman and excluding certain special classes, SHO To Be Filed in N. Y. maldi, accident prevention department 
* ee of the remainder 304 develop increased _ New York Fire Insurance Rating of Assn. of Casualty & Surety Cos., 
of Inter-association rates, 205 decreases and 97 remain Org. is filing in that state the special is moderating a workshop demonstra- 
unchanged. home owners policy for Fireman’s tion of one New York industry’s suc- 

A&H Committee Fund companies, which developed cessful safety program. 


The new joint committee on health 
insurance, formed about a month ago 
at Washington by representatives of 
seven associations of companies, has 
elected E. J. Faulkner, president of 
Woodmen Accident, chairman, and J. 
F. Follmann, general manager of Bu- 
reau of A&H Underwriters, secretary. 

The committee has adopted a long- 
range program for extending and im- 
proving health coverage. One of its 
early objectives is a clarification of the 
role voluntary health insurance can 
play in meeting the problem of public 
health. 

In discussing the improvement and 
financing of health costs in the nation, 
the committee will consider methods 
for stimulating expansion of coverage, 
including a program supported by the 
business to provide health reinsurance; 
methods of handling the indigent and 
non-insurable, particularly the aged, 
and of incorporating loss of income 
expenses into health costs. 

It will also consider methods of in- 
augurating an effective program of 
public education in the use of health 
insurance, and ways to stimulate im- 
provement of the business, including 
possibility of establishing a code of 
minimum insurance standards. 

The participating associations are: 
American Life Convention, American 
Mutual Alliance, Assn. of Casualty & 
Surety Cos., Bureau of A&H Under- 
writers, H&A Underwriters Confer- 
ence, Life Insurers Conference and 
Life Insurance Assn. of America. 





Illinois Mutual Agents 
Group Has Big Growth 


The well-attended midyear meeting 
of Illinois Assn. of Mutual Insurance 
Agents at Peoria took the form of a 
two-day educational parley. President 
E. E. Bartlett, Moline, presided at the 
business session and announced the as- 
sociation has increased its membership 
more than 50% since last November. 

A by-laws amendment was passed 
increasing the number of directors to 
15. Newly named to the board were 
John Read and Leon Huntz, Chicago; 
Robert Anderson, Peoria; Dean Ston- 
ier, Kewanee; Orville Varland, Jr., 
Rockford; and Pete Ravenstein, Mount 
Carroll. The next meeting will be held 
at Chicago in August. 





Logie, Farley in Charge 
at Seaboard Surety 


John Logie, comptroller of Seaboard 
Surety, is retiring July 1 and direc- 
tors have elected William B. Farley 
comptroller to replace him upon his 
retirement. Mr. Logie is one of Sea- 
board Surety’s earliest employes. 





Vermont Women to Meet 


Vermont Assn. of Insurance Women 
will hold its annual meeting May 19 
at Rutland. Officers will be elected 
and Dorothy Downs, Providence, na- 
tional director of region 1 of the na- 
tional association, will speak. 


WC Rates Up in N. J. 


The New Jersey insurance depart- 
ment has approved revised manual 
rates for workmen’s compensation 
which are 1.8% higher, effective July 
1. The loss ratio in 1953 was 61.01% 
on earned premiums of $67,711,520. 

In manufacturing there is a rate 
level increase of .7%; construction and 
erection greup, .7% and in the all 
other group, 4.2%. There are 675 clas- 





Hears Masters, Martin 


Insurance Assn. of Los Angeles at 
its April meeting heard discussions of 
the no-coinsurance business interrup- 
tion form by Richard B. Masters, U.S. 
manager of New Zealand, and on fire 
forms by John Henry Martin, Pacific 
coast manager of Standard Forms 
Bureau and Blue Goose MLGG. 


SHO, and for such other insurers as 
may desire to have it filed for them. 


2,000 Attend Safety Meet 


WASHINGTON—About 2,000 dele- 
gates and guests, including many in- 
surance people, are attending the 
President’s conference on occupational 








Atlantic Appoints Olson 


Arthur C. Olson has been appointed 
fire manager at Philadelphia for the 
Atlantic companies. Formerly with 
Aetna Fire in central Pennsylvania, 
he has been in the business 12 years. 
He will share offices with Supervisor 
Edwin G. Stephens. 
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— AND skilled insurance protection. 


You can provide that type of protection for 
insureds and prospects with overseas operations. 


You don’t have to be an expert either. All 
you have to do is get the usual information 
required for a domestic risk—and give it to AFIA. 


If you haven’t considered the great premium 
potential of foreign insurance — now is the 
time to get in touch with our nearest office. 


AFIA will be glad to give you full information. 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


161 William Street e New York 38, New York 


2 O48 O08 


$eoeeeeeeoee 6 6 68 
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COMMENT 





Tolerance Worth More than Temper 


In_ his talk before the Boston Board, 
where he was presented the man of the 
year award, Donald C. Bowersock, 
pesident of the Boston Board, made a 
point which in these times of unusual 
change and stress needs more emphasis 
than it has received. 

“Occasionally,” he said, “when sub- 
jects close to our pocketbooks or per- 
sonal position in the market are dis- 
cussed, there seems to be a tendency to 
personalize our objections to the views 
stated by another. When disagreeing, 
as we occasionally must, if we refrain 
from criticizing the person, accept his 
views as sincere even though from our 
standpoint unsound, and direct our 
arguments to the ideas expressed, more 
ground will be gained and more coop- 
eration secured. 

“It is possible to disagree and remain 
friendly provided our expressions are 
honest and forthright and the discus- 
sion does not fall to the level of per- 
sonalities.” 

He noted that the business is in a 
period of transition. Individuals in the 
business cannot stop it, but by coop- 
erative effort after free discussion they 
ean do much to direct the course the 
business will take. To disagree is not 
undesirable because disagreement fre- 
quentiy forces greater analysis of the 
problems. 

“By keeping the interests of the in- 
surance buying public before us as a 
goal, we will develop a bigger and 


more vital business for all.” 

This is, as Mr. Bowersock says, a pe- 
riod of change. Men and companies are 
jockeying for position. Decisions being 
made today will determine who wins 
the giant prizes two, three, five years 
from now. Agents are being tested by 
direct writers, agency companies are 
fighting to maintain momentum and 
position. 

But it is disconcerting and surpris- 
ing to find the contest degenerating, 
here and there, into personalities and 
name-calling. There is a tendency to 
regard disagreement as a breach of 
faith or some form of moral turpitude. 

What is surprising is that the name 
caller isn’t old enough to realize that 
he is not strengthening his position 
nor weakening that of his opponent. 
He is simply revealing his own, per- 
haps unconscious, sense of panic. There 
is a lot of thinking, analyzing and test- 
ing to be done; the edge is going to 
go to the company or producer who 
keeps his mind and effort on the prob- 
lem rather than on the personality. An 
extra half hour of thinking a day—or 
working—will very likely do the trick. 
Worrying by night and squabbling by 
day won't. 

Mr. Bowersock himself has demon- 
strated that men can argue and debate 
and disagree in an atmosphere of rea- 
son and tolerance—an atmosphere that 
is conducive to the achievement of 
substantial results. 








PERSONAL SIDE OF THE BUSINESS 





In referring to Howard C. Stocker, 
new deputy U. S. 
manager of North- 
ern of London last 
week, THE Na- 
TIONAL UNDER- 
WRITER mistakenly 
referred to him as 
“U. S. manager.” 
Earl D. Patton is 
the U. S. manager 
of Northern and 
has been for some 
time. THE NATION- 
AL UNDERWRITER 
regrets the impli- 
cation of a change in the top manage- 
ment in Northern in the U. S. 





Earl D. Patton 


Roger Billings, vice-president in the 
western department of Great Ameri- 











ly successful deep sea fishing career 
off Pompano Beach the other day. 
Their first time out the boys Roger, 16, 
and Thomas, 12, each snared a coveted 
sailfish almost simultaneously and suc- 
ceeded in landing them. One was es- 
timated to weigh 50 pounds and the 
other 35. They were the only sails that 
were caught in those waters that day 
and the boys were the envy of old- 
timers who had sunk many a dollar 
over the years in quest of sail with 
nary a prize for their trophy rooms. 
Thomas D. Hughes, secretary in 
charge of the New York metropolitan 
and brokerage departments of the fire 
companies of America Fore, was hon- 
ored at a luncheon marking his entry 
into the Old Guard, organization of 
employes of 25 years or more service. 








later joined Continental as a field man 
in Mississippi and Florida. In 1938 he 
was appointed secretary of Fidelity- 
Phenix and in 1951 became secretary 
of all the group’s fire companies. 

One of the leading contenders for the 
Republican nomination for governor of 
Iowa is Ernest Palmer, Jr., whose fa- 
ther for eight years was Illinois direc- 
tor of insurance. Mr. Palmer, Jr., is an 
attorney at Des Moines. He has served 
three terms ‘in the state legislature, 
currently holding the post of chairman 
of the house judiciary committee. 


Harry F. Legg, formerly for many 
years in the insurance business and 
at one time manager in New York of 
Manufacturers Fire, has been named 
executive secretary of the textile sec- 
tion of New York Board of Trade. He 
has been with the board three years 
and has handled many of its insurance 
activities. 


President Ralph L. Inglis of Found- 
ers of Los Angeles and Vice-President 
Don R. Sessions in charge of west coast 
operations of American-Associated, 
both registered holes-in-one at Annan- 
dale country club. Mr. Inglis scored 


his on a 135-yard hole, and Mr. Ses- 
sions stroked his 115 yards. 

Massie’s Sassy Boots, field trial 
champion Black Labrador retriever 


owned by William T. Cline, partner 
of Conkling, Price & Webb, Chicago, 
recently won the open all-age stake 
at the Shasta-Cascade Retriever Club 
Trials at Klamath Falls, Ore. 


John W. Tierney, head of the press 
and public relations department of 
Travelers at Hartford, has been ap- 
pointed to the press, radio and TV 
relations staff of Governor Lodge of 
Connecticut. He will be in charge of 
public relations for the governor's 
forthcoming campaign 


Leo P. Flamion, local agent at Hart- 
ford, piloted a small plane to an emer- 
gency landing at Burlington, Vt., after 
it ran out of fuel while he was seeking 
a hole in fog over that city. Mr. 
Flamion, who has logged only 24 hours 
of solo flying, was uninjured, but one 
wingtip of the plane was damaged. 


James R. McGowan, vice-president 
of Thomas T. North, Inc., Chicago, is 
flying to London, England, May 8 to 
confer with underwriters at Lloyds 
there which the firm represents for loss 
adjustments. He expects to return 
about June 1. 


After 31 years of golfing, Herbert 
Lohmiller of the Waterman and Loh- 
miller agency at Davenport, Ia., made 
a hole in one on a 126-yard hole at a 
Quad-city course recently. 


Joseph V. Brady, executive vice- 
president of Citizens Mutual Auto, has 
been elected chairman of Michigan in- 
ter-industry highway safety committee. 
A principal objective of the group is 
establishment of driver-training in 


DEATHS 


RUSSELL RHODES, 58, feature 
writer for the Journal of Commerce 
and a free lance writer for several in- 
surance trade publications including 
Insurance Advocate and _ Insurance 
Field, died in a fall down a flight of 
stairs at 27 Jones street, New York 
City, where he had been visiting 
friends. He also wrote for The Church- 
man. 

He began newspaperwork with the 
Hartford Courant and after army serv- 
ice in the first world war was vice- 
consul at London in 1919-1927. Later he 
was drama critic for the New Haven 
Register and Script of Hollywood. He 
joined the Weekly Underwriter in 1936 
and in 1943 became editor of the 
American Agency Bulletin of the Na- 
tional Assn. of Insurance Agents. 


WALTER A. CORCORAN of the 
Corcoran insurance agency at Quincy, 
Ill. died April 24 of a heart attack. He 
was a past president of the Illinois 
Assn. of Mutual Insurance Agents and 
before establishing his own agency in 
1948 was with the Hardware Mutual. 


GEORGE CARTER JOHNSON, pres- 
ident and founder of Insurance Pro- 
ducers Bulletins of Chicago, died in 
Presbyterian hospital there of a heart 
attack. He had suffered several attacks 
previously. His age was 64. His son, 
George C., Jr., will continue the bulle- 
tin service. 

CARL S. BURTNESS, 72, of Cale- 
donia, Minn., secretary of Wilmington 
Mutual for 30 years and operator of a 
farm insurance agency, died in a La 
Crosse, Wis., hospital. 


ROBERT R. CARSON, 90, for 25 
years secretary-manager of Farmers 
Mutual of Rogers, Ark., died at his 
home. He was the oldest member on 
the staff of National Assn. of Mutual 
Insurance Companies. 


WALTER A. SCHREIBER, 72, for- 
mer local agent at Chariton, Ia., died 
at his home in Fort Madison following 
a heart attack. He had operated an 
agency at Chariton until moving to 
Fort Madison five years ago. 

CHARLES A. SCHULTZ, local agent 
at Red Cloud, Neb., for 45 years, died 
at his home there last week. He was 
73. 

JOHN T. CHRISTIE, 74, veteran Des 
Moines local agent, died at his home 
following a heart attack. For 50 years 
he was president of the Christie agen- 
cy. 

ARTHUR P. REYNOLDS, 76, El Dorado, 
Ark., local agent, died in a hospital after a 
heart attack at the Lions Club convention at 


Camden. Mr. Reynolds established his agency 
in El Dorado in 1928. 











Accountants to Hear Slater 
Frank T. Slater, president of Mutual 
Tabulating Service, will speak on “Re- 
insurance Reporting Techniques” at 
the May 13 meeting of Insurance Ac- 
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Ohio Fire Underwriters 
Plan Annual Convention 


Plans for the annual convention of 
Ohio Fire Underwriters Assn. will be 
discussed at its monthly meeting May 
11 in Columbus. 

Nominations for officers to be elect- 
ed at the annual meeting, scheduled for 
June 15-17 in Uniontown, Pa., include 
Ray W. Kapp, Phoenix of Connecticut, 
Columbus; Robert E. Sewell, Royal- 
Liverpool, Cincinnati; Ray W. Doug- 
lass, Agricultural, Columbus, and Wil- 
liam L. Venable, U.S.F.&G., Columbus. 

Speakers for the annual meeting, 
which will be held with the Ohio Fire 
Prevention Assn., will be Lee Powell, 
president of OAIA; Walter Dithmer, 
assistant manager of WUA; Forrest R. 
Lucas, Dayton fire chief, and M. E. 
Peterson, vice-president Springfield 
F. & M. 

At the monthly meeting in Columbus 
the speaker will be John G. Sharpe, 
secretary of the Commercial Union 
group, New York. This meeting will be 
preceded, May 10, by a gathering of the 
Ohio Blue Goose Pond, also in Colum- 
bus. 


Armed Forces Exclusion 


Suit Closes at Wausau 

WAUSAU, WIS.—Insurance compa- 
nies are watching the outcome of a 
suit to test the validity of an armed 
forces exclusion endorsement which 
withholds coverage if an insured serv- 
iceman permits another serviceman to 
use his automobile. After three days of 
testimony, the suit closed on April 30 
and counsel was asked to submit briefs 
and prepare findings by Federal Judge 
Patrick T. Stone. He said he would ask 
for oral arguments later if he felt 
they were necessary. 

Hinging on the outcome are judg- 
ments amounting to about $46,000 held 
by Marathon county residents, the 
persons involved and injured in the 
head-on collision on Sept. 27, 1951. 
Driver of the car in question was 
Francis Gelhar. The insurance was is- 
sued by Hawkeye Security. 

At the time of the accident, Gelhar, 
then in the air force, was driving a car 
owned jointly by himself and Sst. 
Francis Meehan, both men being sta- 
tioned at Chanute Field, Ill. Two suits 
held in circuit court here granted ver- 
dicts to passengers riding with Gelhar 
and in the car. In the suits it was 
found that Gelhar fell asleep at the 
wheel. The insurance was in Meehan’s 
name and the company had issued an 
endorsement that no serviceman ex- 
cept Meehan could drive the car and 
be covered. 

Plaintiffs argued the endorsement 


was against public interest, and there 
was testimony that the Iowa insur- 
ance commissioner two months after 
the accident ruled the endorsement 
was against public interest and or- 
dered the insurance companies to quit 
using it. Plaintiffs claimed also that 
Gelhar was part owner of the insured 
car and the insurance agent had been 
told this. There was testimony that 
the agent failed to countersign the en- 
dorsement as was required. 

Hawkeye Security claimed that it 
did not exclude soldiers as a class, 
handling each application for insur- 
ance on its individual merits and 
claimed its agent had notified Meehan 
that Gelhar would not be covered as 
co-owner of the car. 


N. Y. State Brokers 
Elect New Directors 


New directors of New York State 
Insurance Brokers’ Assn. are Theodore 
W. Bailey, vice-president of Marsh & 
McLennan; Monroe Maltby, vice-pres- 
ident of Johnson & Higgins; Walter F. 
Martin, president of Walter F. Martin 
& Co.; William C. Moffat, vice-presi- 
dent of John C. Paige & Co.; Rodney E. 
Piersol, vice-president of Alexander 
& Alexander; Frank J. Sartore, direc- 
tor of Brown, Crosby & Co.; and Rob- 
ert H. Shaw, president of Benjamin, 
Hastings & Shaw. 

Harold V. Smith, chairman of Home, 
has been chosen to receive a bronze 
plaque from the Horatio Alger awards 
committee of American schools & col- 
leges. The award is given annually to 
leaders of industry and commerce 
whose public accomplishments and 
civic achievements in the American 
tradition serve as an example to youth 
of the country. 


Says Better WC California 


Results Augur Rate Change 


LOS ANGELES—A preliminary re- 
view of unaudited premium and loss 
figures for workmen’s compensation 
and disability insurance in California 
in 1953 “show what appears to be some 
significant trends,’ Commissioner Ma- 
loney said in his report to Governor 
Knight. 

Mr. Maloney reports direct WC pre- 
miums totaled $162,175,605, a 14.83% 
gain. Direct losses paid amounted to 
$71,844,480, a 7.78% increase. “The im- 
provement in loss experience will in 
all probability have an important bear- 
ing on the rate level for WC insurance 
in the immediate future.” he said. 

Direct disability premiums increased 
24.95% to total $251,153,146, while di- 
rect losses paid amounted to $175,160,- 
965, up 23.965%. 

Unaudited automobile BI net pre- 
miums show a 15.19% increase. Auto 
PHD net premiums increased 18.23%. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. LaSalle St., Chicago, May 4, 1954. 






























Div. Bid Asked 
Aetna Casualty 3.00* 137 140 
Aetna Fire 2.40 57 58! 
. ee 2.50* 121 123 
Agricultural _........... « wae 3142 3212 
American Equitable ..... 1.70 32 33 
American Auto ................ 2.00 53 55 
American, (N. J.) ....... . 1.10 27% 28% 
American Motorists ......... .24 812 942 
American Surety wy 3.00 59 61 
a , 3514 37 
Camden Fire ........ : 24 25 
Continental Casualty oa 126 129 
Crum & Forster Com. ... ; 50 52 
I  eendiceteettenioes f 31 3242 
Fire Association ... 4 47 48 
Fireman’s Fund F 5842 60 
Firemen’s, (N. J.) 1.00 3142 3212 
General Reinsurance ...... 1.60 4432 4542 
aa . 67 6812 
Globe & Republic es 1642 17% 
Great American Fire ... 1.60 36 372 
Hartford Fire . 3.00 151 153 
Hanover Fire .... 1.80 38 3942 
Home (N. Y.) .... nn ee 4042 4142 
Ins. Co. of No. America 2.25* 89 91 
Maryland Casualty ........ 1.20 2914 3012 
Mass. Bonding. ............0« 1.50° 26 27 
National Casualty ........... 1.50° 30 32 
National Fire .............. 3.00 772 79 
National Union ................ 2.00 4212 4312 
New Amsterdam Cas. .... 1.50 43% 45 
New Hampshire ..... j 4234 44 
North River : 3312 35 
Ohio Casualty .. . 72 
Phoenix. Conn. ' 102 105 
Prov. Wash. .......... ma 2712 29 
Se Fink FB. GW. ice EG 41 4212 
Security, Conn. ...............  1.70* 39 4042 
Springfield F. & M. ........ 2.00 51 53 
Standard Accident ........... 1.80 4912 51 
Lt TF 1175 1195 
eS A YS 2.00 72 74 
(ea 8.  e 1.80 43 45 


*Includes Extras. 





Fire Protection Group 


at Chicago Hears Johnson 


An address by J. E. Johnson, pres- 
ident of Walton-Viking of Kansas 
City, Kan.. brought out an attendance 
of 155 at the May meeting of Chicago 
Society of Fire Protection Engineers. 

Mr. Johnson, a member of several 
national engineering societies, offered 
observations on how hydraulic en- 
gineering procedures had _ lowered 
costs of automatic sprinklered fire 
protection. Discussing application of 
standard engineering practics to the 
design of sprinklered systems, the 
speaker opined this could materially 
reduce costs and encourage installa- 
tion. He indicated there is enough evi- 
dence that cost could be lowered to 
serve as an impetus to further scien- 
tific research into the matter. 





Agents Aid in Fire Prevention 


Five members of Oakland, Cal., 
Assn. of Insurance Agents, Walter F. 
Merkle, Elmer Zollner, Sterling Tip- 
ton, W. E. Hancock and Paul Higgins, 
have been appointed members of the 
fire prevention committee of the Oak- 
land Chamber of Commerce. The com- 
mittee will make plans for the next 
annual fire prevention week. 


Hawkeye-Security 
Reorganizes Erie as 


Deviating Auto Insurer 


DES MOINES—Formation of Erie 
Ins. Co. as an Iowa corporation to 
write automobile coverage “in compe- 
tition with direct-writing companies” 
was announced by George Olmsted, 
chairman of the Hawkeye-Security 
group. 

Mr. Olmsted said the company 
would be operated on about the same 
economical basis as non-agency in- 
surers except that it will be done ex- 
clusively through agents. 

The Erie company had been used by 
Hawkeye-Security as a New York 
corporation for writing a special line 
and as a fire reinsurance outlet. It 
now will have a capital and surplus of 
$500,000. 

Mr. Olmsted will serve as president, 
with Fred Miller, formerly vice-presi- 
dent of Hawkeye-Security, as vice 
president and K. P. Anderson of New 
York as secretary. 

Mr. Miller, with Hawkeye-Security 
for 21 years, had been serving as vice- 
president in charge of agency and pro- 
duction 

Erie will write only private passen- 
ger automobiles, including panels and 
pickups, for pleasure and business use, 
excluding wholesale or retail delivery. 
It will use a non-continuous six 
months policy which will be handled 
by the Hawkeye-Security agents and 
others to meet price competition. The 
company in announcing its policy to 
the Hawkeye-Security agents pointed 
out that it was not encouraging its 
agents to transfer business from the 
regular company to Erie but to use the 
new company to recoup business that 
had been lost due to the price factor. 

Selection of risks will be an import- 
ant factor with the company while 
rates will be deviated as much as 25% 
from manual although on some less 
desirable classes the deviation will be 
somewhat less. 

The company will bill policyholders 
directly on renewals. It will operate in 
Iowa only at the start but the intention 
is to expand to other states later. 





Ohio Insurance Council 
To Be Organized May 17 


Ohio Insurance Council, to be made 
up of all segments of the insurance 
industry in that state, is scheduled to 
be organized at the annual meeting 
of the Insurance Federation of Ohio 
May 17 in Columbus. Organization of 
the council has been recommended by 
a committee studying the federation 
to expand public relations and edu- 
cational activities. 
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Assigned Risk Plans 
Grow in Colorado, 
N. Mexico, Wyoming 


Members of the automobile assigned 
risk plans in Colorado, New Mexico 
and Wyoming were on hand for the 
annual meeting last week at which re- 
ports were given for the 12 months 
ending Dec. 31, and for activities since 
the plans were inaugurated in 1900. 

In Colorado there are 187 subscrib- 
ing companies. Last year 11 new com- 
panies joined the plan and one with- 
drew. The New Mexico plan has 156 
subscribers, nine joining during the 
year and one withdrawing, while in 
Wyoming there are 177 subscribing 
companies, the total having been in- 
creased by 46 during 1953. Two com- 
panies withdrew. 

A new governing committee was 
elected for each, with the membership 
the same in each state. For the Na- 
tional Bureau, the new company elec- 
ted is Fidelity & Casualty. For Mu- 
tual Insurance Rating Bureau it is Lib- 
erty Mutual; National Assn. of Inde- 
pendent Insurers is State Farm; other 
stock insurers, General Accident and 
other non-stock companies, Manufac- 
turers & Wholesalers Indemnity Ex- 
change. 

R. G. Shurtleff is manager of the 
three plans. 


Crack Down on WC M.D.s 


Carrying out his assignment as 
Moreland act commissioner to deter- 
mine the causes of high workmen’s 





compensation costs in New York state 
and correct them if possible, Archie O. 
Dawson has indicated that his com- 
mission will expose doctors who collect 
fees in WC cases for services they do 
not perform. Mr. Dawson will seek 
cancellation of the licenses of such 
doctors. 

Investigation has indicated that 
many doctors have used internes and 
others to perform services for which 
they are paid and that there are varli- 
ous forms of pooling of fees so that 
physicians who had not performed 
services for WC patients share in the 
proceeds. 





Minnesota Surety Assn. 
Elects E. Yale Wiegardt 


E. Yale Wiegardt of Aetna Casualty 
at Minneapolis was elected president of 
the Surety Assn. of Minnesota at its 
annual meeting. Clayton I. Running of 
Employers Liability Assurance Corp. 
was elected vice-president; John 
Rosengren, Glens Falls Indemnity, be- 
came secretary and Frank Mi6iller, 
Globe Indemnity, was chosen treasurer. 
All are of Minneapolis. 





Dralle Joins Newhouse & Hawley 

Edward A. Dralle, who has been 
casualty underwriter in the liability 
department at Chicago of Aetna Cas- 
ualty, has joined the casualty depart- 
ment of Newhouse & Hawley. Mr. 
Dralle started with Aetna after leaving 
the military service in 1947, becom- 
ing assistant superintendent of the 
liability department. 








DIRECTORY OF RESPONSIBLE 


» INDEPENDENT ADJUSTERS a 


Southern F. & C. Sets 
Up Two Subsidiaries 


Southern Title Ins. Co. and Southern 
Insurance Services have been organ- 
ized as subsidiaries of Southern Fire 
& Casualty. Southern Title will limit 
its initial operations to Tennessee, 
while Southern Insurance Services will 
be a managing general agency for 
agents in the southeast. 

Fenton A. S. Gentry, president of 
Southern F. & C., is the chairman of 
Southern Title; J. F. Iddins, vice-pres- 
ident of Southern F. & C., is president, 
and Paul Bumgardner is vice-president 
and general counsel. Robert A. Schen- 
sky is secretary-treasurer. He holds a 
corresponding post with Southern F. & 
c: 


Mr. Gentry is chairman of Southern 
Insurance Services, John N. Madson is 
vice-president and general manager. 
He is the manager of the agency de- 
partment of Southern F. & C. 

Southern has appointed Dan Bayless 
as state agent for Arkansas; Arthur 
Reed, field man in southern and cen- 
tral Alabama; William E. Stark, field 
man in Jackson, Tenn., and William O. 
Haynes, field man at Nashville. Robert 
Fletcher has been advanced to state 
agent in South Carolina. 


Okla. Fire Meet Set 


Oklahoma Fire Underwriters Assn. 
will hold its annual meeting May 18- 
20 at Lake Murray Lodge near Ard- 
more. The Fire Prevention Assn. will 
have its meeting at the same time. 





Name Bosworth to Head 


Denver General Agency 


Charles Bosworth, Jr., has been 
elected president of J. H. Silversmith 
general agency of Denver to succeed 
the late J. H. Silversmith, Sr. 

Mr. Bosworth got his start in insur- 
ance 25 years ago, and after field ex- 
perience in the east and middlewest 
joined Silversmith in 1943. He is vice- 
president and director of Colorado 
Credit Life. 

J. H. Silversmith, Jr. has been made 
executive vice-president of the general 
agency. He started in 1953 after eight 
years in his own local agency. For five 
years he has been an instructor in in- 
surance at the University of Denver. 
He is a CPCU. 





Speakers Hear Custis 


J. C. Custis of National Fire spoke 
on “Catastrophe Loss Adjustment Pro- 
cedures” at the meeting of Stock Fire 
Insurance Speakers Assn. of Ohio at 
Columbus, D. C. Foust of Ohio Inspec- 
tion Bureau presented “Notes on the 
Analytic System—Dean Schedule,” and 
George B. Rush of Phoenix of Con- 
necticut talked on “Agency and Com- 
pany Services.” 


Warren Takes N. C. Job 


William L. Warren has been ap- 
pointed special agent in Virginia and 
North Carolina for Merrimac and 
Cambridge Mutual Fire. His head- 
quarters will be at Goldsboro, N. C. 

















DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 
Annapolis, Md., Branch, 42 State Circle, 
COlonial 3-2649 











ILLINOIS (Cont.) 


MISSOURI 


OHIO (Cont. 





E. J. Fahey, Pres. J. R. McGowan, V.P. 
THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phene HArrison 7-3230 
175 W. Jackson Bivd., Chicege 4 





JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinels and Southeastern Misseuri 
H-H Building, Cape Girardeau, Missour! 
5-6695 5-6696 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 
416 Citizens Bidg., Cleveland 14, Ohie 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for all lines 
Phene 9-4708 2828 Biscayne Bivd. 








Su» MIAMI 
a hice RAYMOND N. POSTON, INC. 


= Adjusters 
= r iso Ss. W. 





16 North “‘L”’ Te 
Refer te Miami Office 











ILLINOIS 





Day Phone HArrisen 17-0381 


JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicage 4, titinels 
Aurera, Il. — Merchants Nat’l. 
Bank Bldg. Aurora 6-1417 


Waukegan, I1l.—222 No. Genesee 
Bidg., Majestic 3-0936 











Since 1920 


E. 8S. GARD & CO. 
Chicagoland Casualty Claims 


175 W. Jackson Blvd. WAbash 2-8880-1 











J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 

Springfield, Illinois 

Inland Marine Casualty 


Fire 








CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitel Ave., Phone 2-6833 
Springfield, Iilinois 
ALL CASUALTY LINES 











MICHIGAN 


NEVADA 





R. L. GRESHAM & CO. 
General Insurance Adjusters 


Phenes 4733-6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 














NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 

All Lines 


Chicago Bosten New Verk 
Les Angeles Detreit 














MICHIGAN CLAIM SERVICE, INC. 
105 Hellister Bldg. — Lansing, Michigan 


Phone 59475 
Branches 
Battle Creek Flint 
Benton Grand Rapids Monroe 





Saginaw 
%4 heur switchboard for entire state 
Phene—Lansing—59473 








MINNESOTA 





INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


anrnue J. TAYLOR CO. 
16 SECOND AVENUE SO 
MINNEAPOLIS 2 MINNESOTA 

















Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











Seuthern Ohio Adjustment Service 


All Lines 
John Studenka, Mer. 

Reem 240 Masenie Bidg. 
Pertsmouth, Ohio Phone 3564 
— Threughout South-Central Ohie — 

Branch Office ng No. Walnut 
Chillicothe, Ohio 











OKLAHOMA 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Okiahema 
Phones 2-5460 4-3850 











UTAH-IDAHO 











SCOTT 


WETZEL CO. UTAN - ANS 


428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 
Sonnenkalb Bidg. - Pocatello, Idaho 











WISCONSIN 








LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 
Williamson Buil 


Cleveland 14, Ohio 
Phone Main 5882 








WALTER MELCHIOR & CO. 


Casualty Adjusters 
Eastern & Central Wisconsin 


Box 192A Phone 3-8610 
onnel only. 


Legal pers 
APPLETON, WISCONSIN 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





British Columbia Trials With Compulsory 
Offers Example for Strange Speculation 


An interesting commentary on gov- 
ernment intrusion into the group 
business was supplied members of H. 
& A. Underwriters Conference at the 
New Orleans meeting by G. N. Watson, 
group manager and actuary of Crown 
Life of Toronto. He said the alterna- 
tive to failure of the business to supply 
all, or nearly all, of the public with 
coverage seems to be only a compul- 
sory government plan. Mr. Watson 
outlined what has happened in this 
respect in British Columbia, remarking 
that the latest developments there have 
not been commented upon to any ex- 
tent, but they offer some range for 
speculation. 

The British Columbia government in 
1948 decided to provide hospital insur- 
ance to all residents on a compulsory 
basis. A premium was set up which 
was to be adequate to cover hospitali- 
zation and perhaps even make a profit. 
It was so low that no private company 
could compete, and even Blue Cross 
was eliminated. The government found 
out in due course that the premiums 
had to be increased and that there had 
to be introduced a coinsurance provi- 
sion. It was also discovered that it was 
a practical impossibility to collect pre- 
miums compulsorily from all of the 
people. There had to be a mechanism 
to deal with delinquents who refuse to 
abide by the law and pay. 


The amount of individual premium 
was not large, and the nature of the 
program was humanitarian, so that it 
was incongruous to take court action 
against individuals for their own pre- 
sumed good. Faced by this problem, the 
government which introduced the leg- 
islation fell, although that was not the 
sole reason, and a new government de- 
cided the plan ought to be made volun- 
tary. This did not work, so the plan 
was made compulsory again. The sec- 
ond government found it could not 
abide by its election promise to elimi- 
nate court actions or to compel pay- 
ment of delinquent premiums, so the 
latest step is to completely eliminate 
the premiums and replace them with 
an increased sales tax, calculated to 
cover the cost of hospitalization. 

Mr. Watson, commenting on this 
action, said it means essentially that 
anyone can go to a hospital in British 
Columbia. There are no legal require- 
ments in regard to residence, and as a 
practical matter it is difficult for the 
government to prove whether any par- 
ticular entrant to a hospital is or is not 
a resident of the province and there- 
fore, entitled to free hospitalization. 
The result is that anyone entering a 
hospital is compelled to pay only $1 
a day for hospital treatment at public 
ward rates, or if receiving semi-private 
or private accommodations they pay in 
addition the difference between the 


ward rate and a _ semi-private or 
private room rate. 

This essentially reduces the situation 
in British Columbia to the point where 
there is no real hospital insurance at 
all, and the companies may even re- 
sume the sale of hospitalization there 
to cover a part or all of the actual ex- 
pense incurred, finding themselves in- 
suring at an expense level in effect 
about 15 years ago. 

“This means that a compulsory plan 
passing through the various stages... 
eventually cancels itself out, although 
in a way which is politically accepta- 
ble. Eventually the way is made clear 
for the insurance company to reenter 
the picture although on a much lower 
scale of benefits.’ Mr. Watson said 
that although he was anticipating fu- 
ture developments in the province, it 
is possible to gather from this example 
the conclusion that a compulsory 
government plan has within it the 
seeds of its own destruction which 
may come in a surprising form. 


The group business as run by the 
private companies, is handled with 
enthusiasm and by people whose moral 
is high, Mr Watson said. One of the 
reasons for this attitude is the growth 
of the business. Even though it has 
had a tremendous expansion, there is 
still the need for getting the maximum 
number of people covered. Mr. Watson 
explained it is one thing to persuade 
government leaders that the private 
companies can provide what is re- 
quired, but it is another thing to carry 
out the undertaking. The insurance 
method cannot possibly reach an en- 
tire people, and even if it could, the 
system of insurance on a voluntary 
basis depends on the individual deci- 
sions of many persons, and some of 
those decisions must be negative. 

Thus, only a proportion of the pop- 
ulation that can apply for insurance 
can possibly be covered. Regardless of 
how the difficulties are overcome, Mr. 
Watson said not more than 85% of 
the population applying for insurance 
will get it. This means that the effec- 
tive percentage of the population that 
will actually be covered, taking into 
account what might be called medical- 
ly indigent, over-age or those others 
who cannot be insured, is not in excess 








Cur Dechromes Car 


A local agency at Appalachia, Va., 
has paid the claim on an automobile 
which nearly came out second best in 
a joust with a mad dog. The dog, prov- 
ed upon examination to have been ra- 
bid, tore chunks of chrome from the 
car belonging to Burleigh Hanes of 
Imboden, Va., and came close to biting 
two people. Hanes picked up one and 
kept his car between the dog and the 
other person. 


of 75%. 

Using tae 75% as a criterion, he 
said in the field of hospital insurance 
over 90% of the goal has been reached 
in the northern states, but something 
under two-thirds in the west and 
south. There is still a tremendous job 
to do in regard to medical, surgical 
and loss of time coverages. 

One recent development that might 
be helpful, he suggested, is the 
package plan. Package sales of group 
will allow the companies to reach 
readily into the small group or in 
areas where group men seldom go. 





List of Professional 
Reinsurers in U. S. 


From time to time THE NATIONAL 
UNDERWRITER has received inquiries as 
to what companies, departments of 
companies or management firms write 
reinsurance professionally in the U. S. 
A survey has resulted in the list be- 
low of professional reinsurers, primary 
writers with professional reinsurance 
departments and reinsurance manage- 
ment firms. Excluded are strictly inter- 
company reinsurance exchanges and 
firms that place reinsurance on’ an 
agency basis. 





CASUALTY REINSURERS 


Ageney Managers Ltd. (Ben D. 
Cooke)—Arex Indemnity, Citizen’s 
Casualty and Northern of London, 102 
Maiden Lame, New York 

American Agricultural, 221 North La- 
Salle, Chicago 
American Independent 
building, Orlando, Fla. 
American Motorists, Sheridan road at 
Lawrence avenue, Chicago 

American Mutual Reinsurance Co., 819 
North Michigan boulevard, Chicago 
American Re (American Reserve), 99 
John street, New York 

Casualty Reinsurance Assn. (Edwin 
Stewart), 99 John street, New York 
Continental Casualty, 310 South Mich- 
igan boulevard, Chicago 

Employers’ Re, Insurance Exchange 
building, Kansas City 

General Re (North Star Re), 90 John 
street, New York 

Insurance Company of North America, 
1600 Arch street, Philadelphia 

Lloyds of London, 135 South LaSalle, 
Chicago, and 513 Peoples Bank build- 
ing, Frankfort, Ky. 

North American Casualty & Surety Re 
(Swiss Re and North American F.&M. 
Re) 161 East 42nd street, New York 





Re, American 


Peerless Casualty, 55 West street, 
Keene, N. H. 
Pennsylvania Lumbermens Mutual, 


National Bank building, Philadelphia 
Reinsurance Corp. of New York (Na- 
tional Re), 99 John street, New York 
Security Mutual Casualty, 309 West 
Jackson boulevard, Chicago 

Treaty Management Corp. (Edwin 
Stewart), 99 John street, New York 


FIRE REINSURERS 


American Independent Re, American 
building, Orlando, Fla. 

American Liberty, 2004 13th avenue, 
S., Birmingham, Ala. 

American Motorists, Sheridan road at 
Lawrence avenue, Chicago. 

American Mutual Reinsurance Co., 
919 North Michigan boulevard, Chicago 
American Reserve (American Re), 
99 John street, New York 

Baloise Marine, 330-340 California 
street, San Francisco 

Caisse Centrale de France (Frank 
Gabor), 1301 Pacific building, Miami 
Christiana General, 102 White Plains 
road, Tarrytown, N. Y. 

Colonial Assurance, 2210 Girard Trust 
building, Philadelphia 
Constellation (Sterling Offices), 
John street, New York 
Constitution Ins. Corp. of New York, 
90 John street, New York 

Eagle Fire of New Jersey (Corroon & 
Reynolds), 26 Journal Square, Jersey 
City, N. J. 

Employer’s Re, Insurance Exchange 
building, Kansas City 

Excess Management Corp. (Edwin 
Stewart), 99 John street, New York 
Excess Mutual Re, 900 Market street, 
Wilmington, Del. 

Excess Reinsurance Assn. (Edwin 
Stewart), 99 John street, New York 
Farmers Mutual Hail, 1019 High street, 
Des Moines, Ia. 

Farmers Mutual Re, Grinnell, Ia. 
Fester, Fothergill & Hartung—French 
Union & Universal, La Paternelle, 
Union & Phenix, Unity Fire & General 
and Urbaine, 90 John street, New York 
Fireman’s Fund, 410 California street, 
San Francisco 

General Security Assurance, 10 Cedar 
street, New York 

Guarantee of North America, 30 Broad 
street, New York 

Insurance Co. of North America, 1600 
Arch street, Philadelphia. 
International, (Crum & Forster), 110 
William street, New York 

Inter-Ocean Re, Inter-Ocean building, 
526 Second avenue, Cedar Rapids, Ia. 
Jefferson of New York, 79 John street, 
New York 

Lloyds of London, 135 South LaSalle, 
Chicago, and 513 Peoples Bank build- 
ing, Frankfort, Ky. 
Metropolitan Fire, 
Hartford 

Munro Group—Skandia, Hudson & 
Prudential of Great Britain, 90 John 
street, New York 





116 


33 Lewis street, 


National Fidelity, 314 Pine street, 
Spartanburg, S. C. ' 
National Reinsurance Corp., (Rein- 


surance Corp. of New York), 99 John 
street, New York 

Nordiske Re (Sterling Offices), 
John Street, New York 
North American F&M Re (Swiss Re 


116 


and North American C.&S. Re) 161 
East 42nd street, New York 
Northeastern, 242 Trumbull street, 
Hartford 


(CONTINUED ON PAGE 34) 
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; s s and Norton street, Los Angeles. The ot 
United, IIL., to Build in Cal. $1 million building will contain 59,000 Forums Feature D. C 


United of Chicago is erecting a west- square feet of floor space on four I-Day, 200 Agents Attend 
ern home office at Wilshire boulevard floors and a full basement. 


A series of forums highlighted the 
first Washington, D. C., I-day, attended 
by 200 agents. After a luncheon at 
which V. O. Schinnerer, state national 
director of National Assn. of Insurance 
Agents, reported on the midyear meet- 
ing, the new auto classification plan 
was discussed by a panel, William A. 
Boone, manager of Aetna Casualty; 
Preston W. Grant of Shannon & Luchs; 
Charles R. Grant, local agent; and 
Boyce F. Betzer, manager of Travelers. 

The panel of the fire forum on the 
earnings form and its potential includ- 
ed William E. Cassidy, special agent 
of America Fore; Hugh Hunter, agency 
superintendent of America Fore; John 
H. Pumphrey, vice-president of A. H. 
Baker & Co.; and Herbert T. Beuer- 
mann of H. L. Rust Co. 

Sales problems on competitive home 
owner contracts were discussed by 
Charles R. Barker, Jr., of A. H. Baker 
& Co. and Charles A. Shortt. 





State Auto, Ia., Enters Okla. 

State Automobile of Iowa has been 
licensed in Oklahoma. It has named 
Marmaduke Corbyn, Jr., Oklahoma 
City, as general agent. 

















\ 


™ 


uke « BIGGER /NET? 


With taxation, inflation and higher overhead shrink- 
ing net earnings, a general lines agent can't afford 
fo rest on his oars./Thot's why more ond more 
leading general lines agencies are using Confi- 
nental accident & health facilities to re-vitalize 
their financial picture. 








Here's what they find: 
@ Our special sales development program produces 
immediate new A&H volume. 


Catastrophe 
Medical Coverage @ Our unusual “Department Store” facilities attract 
Hospitalization . . . new group and individual clients who couldn't be 
Individual & Family reached otherwise. 


Aviation & Travel 
Accident . . World-Wide 
Unusual 

and Extraordinary 
Special Risks 

A&H Income 
Protection... 

Even for Life 


@ Present policyholders are excellent prospects for 
A&H . .. new A&H policyholders form o solid 
base for expanding all lines. 


We know how to help the general lines 
agent get the most from A&H. Why not write 
for our complete story today? 








Store of A&H&H Insurance 


rn EEE ates iat | 
: 


PELL Lee 4. Associates: 


Continental Assurance Company 
C asua l t y C om p an y Transportation insurance Company 
310 S. Michigan Ave., Chicago 4 United States Life Insurance Company 








Ohio Reported Taking 
Action on A&H Ads 


According to a recent Scripps-How. 
ard newspaper article, “Ohio has in 
full swing today a ‘get tough’ program 
to protect health and accident insur. 
ance buyers from being duped by slick 
sales talks and misleading advertising. 

“The state’s insurance division has 
quit merely warning salesmen to stick 
to the fact in their pitches to custom. 
ers. Instead, when a disgruntled buyer 
signs an affidavit complaining of an 
agent’s misleading tactics, the agent js 
called to a formal hearing before In- 
surance Superintendent Walter 4A, 
Robinson. If the complaint holds wa- 
ter, the agent can lose his license to 
sell in Ohio,” the article continues. 

“Already, two insurance sellers have 
gone before the commissioner, who 
now is drawing up decisions in their 
cases. The third man has been given 
30 days to answer a hearing on com- 
plaints from two persons to whom he 
sold policies. If he doesn’t request 
the hearing, he’ll automatically lose 
his license.” 

Alluding to previous Scripps-How- 
ard at the A & H business, the article 
states: “Complaints poured into the 
state insurance division after the 
Scripps-Howard newspapers pub- 
lished, late in February, a series of 
articles on the slick sales talks and 
‘gimmicks’ used in the highly compe- 
titive health and accident field.” 

The article goes on to say that by 
April 1 the Ohio department had re- 
ceived 116 complaints against 33 of the 
226 companies licensed there, with 63 
of them involving just 3 companies. 
It adds that the department’s action 
on the 116 complaints resulted in: 

“Companies paid claims to 37 per- 
sons after differences were threshed 
out with the help of the division; fif- 
teen persons got refunds of premiums 
they had paid to companies; in 52 
cases where the companies had re- 
fused to pay claims, the state divi- 
sion investigated and advised the com- 
plainants to sue the firms; four com- 
plaints that salesmen had misrep- 
resented policies resulted in action to 
have hearings on whether the sales- 
men should keep their licenses, and 
eight other complaints are pending 
while the division seeks more infor- 
mation.” 

Included as other steps in “the get 
tough” program, Scripps-Howard men- 
tioned: “1. A continuing check with 
FTC on complaints it receives against 
companies operating in Ohio. 2. Reg- 
ulation of advertising. The division 
doesn’t attempt to control ads that say, 
in effect, insurance is a good idea and 
no home should be without it. But 
when a company begins advertising 
specific benefits at specific prices, it 
must state the number of the policy 
it is talking about. This rule went into 
effect March 15.” 

The article concludes that at the 
suggestion of Gov. Lausche, the divi- 
sion is also studying whether the next 
Ohio legislature should be asked for 
law changes to help keep the less 
reputable insurance companies in line. 





Church Mutual of Merrill, Wis., has 
established the Church Mutual Agen- 
cy there as an affiliate to provide auto 
and public liability coverages on 4 
statewide basis. The company is con- 
structing a second floor on its home 
office building, to be completed about 
June 15. 





Stock Fire Insurance Speakers Assn. 
of Columbus, O., will meet May 10 
with John F. Heller, Jr.. American 
National, and Bruce Jackson, Great 
America, as speakers. 
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U.S.F.&4G. Names Perry 
Canadian V.-P. and 


Promotes Others There 


Albert E. Perry, for more than 40 
years associated with the Canadian op- 
erations of U.S.F.&G. has been elected 
a vice-president and appointed gen- 
eral manager for Canada. He has been 
manager at Toronto since 1945. 

Alan T. Tutty, assistant manager, 
succeeds Mr. Perry at Toronto. 

Kenneth G. Christie, with U.S.F.&G. 
since 1923 and manager at Montreal 
for eight years, has been granted an 
indefinite leave of absence at his own 
request for reasons of health. 

Maurice A. Beaudry, assistant man- 
ager, becomes manager at Montreal. 

Mr. Perry went from London to 
Canada as a young man, and has spent 
most of his adult life with U.S.F.&G. 
He is vice-president and general man- 
ager of Fidelity of Canada, U.S.F.&G. 

Mr. Tutty joined the company at 
Toronto in 1932 and, after several 
years aS a surety bond underwriter, 
became assistant manager. He was 
elected secretary of Fidelity of Can- 
ada in 1944 and 1947 to 1950 was sec- 
retary of the Board of Trade Club of 
Toronto. 

Mr. Christie joined the U.S.F.&G as 
a surety underwriter For many years 
he was in field work and then became 
assistant manager in 1943 and man- 
ager in 1946. He is a vice-president of 
Fidelity of Canada. 

Mr. Beaudry went with the com- 
pany at Montreal in 1937 and was 
successively casualty inspector, claims 
adjuster, and special agent before ap- 
pointment as assistant manager in 
1953. 





Top Okla. Court to Decide 
Who Can Be Assigned Risk 


The section of the Oklahoma motor 
vehicle financial responsibility law 
which authorized the commissioner to 
create the Oklahoma Motor Vehicle 
Assigned Risk Plan is headed for the 
state supreme court to determine who 
is to decide who shall or shall not be 
entitled to insurance under the as- 
signed risk plan. 

George R. Taylor, assistant commis- 
sioner, said the department will defi- 
nitely appeal an order of the Okla- 
homa county district court which held 
recently that an insurer cannot be com- 
pelled through the assigned risk plan 
to provide insurance for an admitted 
bootlegger. 

Department officials have expressed 
the view that if certain classes of risks 
are to be excluded from coverage un- 
der the assigned risk plan, it is for the 
legislature to write them into the law. 

In the test case, David L. Veatch, 
Oklahoma City, filed application for 
rights under the risk plan since he was 
unable to obtain insurance on his auto 
because of his admitted occupation, 
that of “bootlegging.” 

Mr. Veatch listed his occupation on 
his application, and the governing com- 
mittee held he was entitled to insur- 
ance and assigned his risk to Tri-State, 
which refused to write it and appealed 
to the commissioner. 

The then commissioner, Donald F. 
Dickey, sustained the decision of the 
governing committee in favor of Mr. 
Veatch. Tri-State then appealed to dis- 
trict court, alleging that because of Mr. 
Veatch’s occupation, one illegal in 
Oklahoma, he was not entitled to in- 
surance. 

On this point, Judge Hunt held that 
Mr. Veatch is not in good faith entitled 
to compulsory insurance under state 
law, thus reversing the decision of the 
governing committee, which the com- 
Missioner had _ sustained, that Mr. 
Veatch had executed his application in 
good faith since he admitted he would 


use his car in the transporting of al- 
coholic beverages. 

In 1951 Commissioner Dickey had 
asked the attorney general if he could 
make certain changes in the plan rules 
as recommended by the governing 
committee of the plan. One such rec- 
ommended change was that an appli- 
cant would not be entitled to insurance 
if he engaged in an illegal occupation 
during the immediately preceding 36 
months. 

The attorney general replied that 
the commissioner could not make such 
changes, since the legislature was then 
in session and had an opportunity to 


Cw 25 YEAR 
tell their story.... 





W. T. BIVINS 


M1. Bivins was born in Na- 
varro County, Texas, was edu- 
cated in the public schools and 
attended business college. 


He entered the insurance busi- 
ness in San Antonio in 1911 and 
has been at it ever since, and ac- 
cording to our arithmetic, that 
figures out about forty-two years. 
He has operated alone all of that 
time except for a brief period 
when his son was associated with 
him. 

Mr. Bivins is a modest and re- 
tiring individual and our efforts 
to obtain biographical data from 
him have failed to elicit more 
than the bare facts mentioned. 
He has been a satisfactory Gulf 
agent for more than twenty-five 
years and we wish we had more 
like him. 


amend or revise the plan. and had 
evidently approved or acquiesced in 
the way in which the law was being 
interpreted inasmuch as no amend- 
ments were made. 





Ill. Hearing on Auto 


PHD Rates Is Put Off 


The hearing scheduled by the Illi- 
nois department at Springfield for 
May 4 on automobile physical damage 
rates was postponed. No later date 
has been fixed. The department has 
been seeking lowered auto PHD rates. 





801 Brady Building os 


Martin, Bisson Are Named 
to Head NAIC Committees 


Wade O. Martin, Jr., Louisiana com- 
missioner, has been named chairman 
of the NAIC A&H committee, succeed- 
ing Kavanaugh of Colorado who has 
resigned. 

George A. Bisson of Maine has been 
named chairman of the fire and marine 
committee, succeeding the late Paul 
H. Brown of Texas. 





Cimmaron of Kansas has been li- 


censed in South Carolina and Florida. 
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The market 


you have been waiting for! 


WE ARE SPECIALIZING IN 
WRITING 


EXCESS PUBLIC LIABILITY 
AND PROPERTY DAMAGE 


e PARTICULARLY TOP LIMITS e 


AREX 


INDEMNITY COMPANY 


EXCESS CASUALTY DEPARTMENT 
102 MAIDEN LANE, NEW YORK 5, N. Y. 


PHONE: DI 4-1752 


A New York State Stock Company 








Insurer Wins Court 
Decision on Fire 


Cancellation Issue 


Judge Walter LaBuy of U.S. District 
Court at Chicago has directed a ver- 
dict in favor of the insurers in a case 
involving the question of cancellation 
of fire policies replaced by other in- 
surance. 

In 1946, B. E. Baal, a broker, was 
requested by Wells Petroleum Co. to 
obtain $31,000 worth of fire insurance 
on its gasoline station, restaurant and 
lodge located in Will County, Ill. Baal, 
who had offices with Homer Gwinn & 
Co. agency, was not instructed or lim- 
ited in any manner as to the identity 
of companies nor as to the specific 
amount to be placed in any company. 
He obtained the insurance, but in 1950 
he moved from the Gwinn agency to 
American Insurance agency of Chicago 
and rewrote all of his outstanding 
business, taking it from Gwinn and 
putting it in American agency. Baal 
obtained the approval of Wells Pe- 
troleum to change its policies, saying 
there would be no additional premi- 
um charge. Wells Petroleum turned 
over its policies to Baal for cancella- 
tion and received an equivalent amount 
of insurance written in other com- 
panies through American agency. 


Baal then turned the original pol- 
icies over to Gwinn & Co. for can- 
cellation as of Aug. 3, 1950 on a pro 
rata basis. The Gwinn agency refused 
to accept the policies on a pro rata 
basis and insisted it should be short 
rate as provided for in the policies 
when cancellation is at the request of 
the insured. This dispute continued for 
some time, and while it was in pro- 
gress, on Nov. 9, 1950, the property 
was totally destroyed by fire. It de- 
veloped that Wells Petroleum was 
under-insured. The companies insur- 
ing Wells Petroleum through Ameri- 
can Insurance agency paid their share 
of the loss, but Wells Petroleum took 
the position that the original poicies 
had not been effectively cancelled 
since the unearned premium had not 
been returned and the policies had 
not been surrendered. It filed suit, but 
Judge LaBuy held as a matter of law 
that the original policies were, in fact, 
effectively cancelled as of the date 
they were replaced by other insur- 
ance on Aug. 3, 1950, and were not 








ALBUQUERQUE 
OKLAHOMA CITY 


ae DALLAS 


- LOUIS 


operating as 


Homer Bray Service 


Washington, Oregon, Texas, Georgia, Alabama & Florida 


DENVER 
SEATTLE 


UNIVERSAL INSURANCE UNDERWRITERS 


NASHVILLE 
PORTLAND 


The Universal Insurance Underwriters is merely a Managing General Agency, holding automatic quota share and 
excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less to States West of the Mississippi until recently. We are in a position to file in all 48 States, Canada and 
Alaska. Except for Massachusetts, we will consider agreements with local agents any place in the above territory. 
Retained limits $100,000/300,000/100,000 on all lines except gasoline, butane and explosives. On gasoline and 
butane, $50,000/100,000/50,000. We do not solicit local operations written by domestic companies, except for 
butane. We solicit long haul operations for B. |. & P. D., Medical Payments on: 


M.C.L. LONG HAUL LLOYDS HAUL AWAY BUSSES DRIVE AWAY 

BUTANE OIL FIELDS PRODUCE LIVE STOCK GASOLINE U-DRIVE-IT 

AMMONIA EXPLOSIVE HAULERS PRODUCTS HOUSE MOVERS COMP. GEN. GRAIN HAULERS 
BEAUTY PARLOR MALPRACTICE, LAWYERS, DOCTORS MALPRACTICE IN SMALL TOWNS 

Box 1008 Albuquerque, N.M. Phone 3-4561 








in force on the date of the fire. 

Wells Petroleum was represented 
by Donald M. Roche of Ruff & Grete- 
feld. For the insurers, Fidelity-Phenix 
Fire was represented by Paul 8. 
Heineke and Clarence R. Conklin of 
Heineke & Conklin; National Fire and 
Provident Fire by Donald N. Clausen, 
Herbert W. Hirsh and John P. Gorman 
of Clausen, Hirsh & Miller, and Equi- 
table F. & M. by Loyd D. Heth of 
Heth, Lister & Flynn. 





Rising Theft Incidence 
Tightens NYC Market 


Brokers are having more and more 
difficulty in placing jewelry and theft 
insurance in New York areas because 
the incidence of crime in New York 
City and environs is growing alarming- 
ly, according to Harold S. Daynard, 
New York City adjuster. 

When he is adjusting losses, he said, 
he is often asked by policyholders 
what they can do to assure better pro- 
tection for their property against bur- 
glary or theft. 

He recommends 11 safeguards in- 
cluding being alert for suspicious look- 
ing individuals or happenings and re- 
porting these to police, leaving a light 
burning in the home at night when no 
one is in, eliminating signs of being 
absent, being more careful in selecting 
domestic help, securely locking all 
windows and doors when the occupant 
of the house is absent, making certain 
cars are locked, never leaving articles 
of value in plain sight in a car, mak- 
ing certain that doors on apartment 
houses and roofs are locked from the 
inside, and checking on who is ring- 
ing the bell when someone is trying 
to enter the building. 

New York City police are making a 
more intense effort to lessen crime in 
the city. But, he said, people will have 
to be more sensible about protecting 
themselves and their homes and of- 
fices as well as relying on the police. 


So. Cal. Surety Men Rally 


The annual banquet of Surety Un- 
derwriters Assn. of Southern Cali- 
fornia drew more than 100 to the San 
Fernando Valley Country Club this 
week. A good many played in the golf 
tournament, with the low gross honors 
taken by J. M. Schulter of New Am- 
sterdam Casualty. 

P. J. Gauthier, Continental Casualty, 
was presented a desk set and a poker 
chip receptacle filled with silver dol- 
lars by A. I. Zimmerman of American 
— the oldest living past presi- 

ent. 


Irvine Off to South Africa 


L. C. Irvine, general manager of 
American Foreign Insurance Assn., is 
on his way to visit the association’s 
South African control office at Johan- 
nesburg and the branch offices at Dur- 
ban, Capetown, Port Elizabeth and 
Bulawayo in Southern Rhodesia. He 
will arrive in Johannesburg in time 
for the annual meeting of Accident 
Insurance Council and semi-annual 
meeting of Fire Council of South Af- 
rica. 











General Cas. Gets Col. Bond 

U. S. Engineers have awarded a 
contract for construction of Los Ange- 
les river improvements between Re- 
seda boulevard and Supelveda flood 
control basin to McDonald & Kruse 
of Sun Valley, Cal., at a cost of $3,- 
085,831. General Casualty of Seattle 
is surety. 





King County, Washington Insurance 
Assn. has awarded its annual educa- 
tional scholarship of $150 to Michael 
Hedreen who is a business student at 
the University of Washington. Michael 
is the son of Guy Hedreen, a partner in 
Groninger & Co., Seattle general agen- 
cy. 
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BBB Heartened at 
Early Response to 


Regional Financing 


SAN FRANCISCO—The Assn. of 
Better Business Bureaus will continue 
to cooperate with the insurance busi- 
ness rather than having to give up be- 
cause of lack of financial support from 
the industry, President Victor H. Ny- 
porg reported at the association’s an- 
nual conference here. 

Mr. Nyborg said that although it is 
too early to judge the eventual results, 
the early responses “are encouraging 
and indicate approval” of the newly 
adopted plan under which insurers can 
contribute regionally rather than na- 
tionally, thereby enabling them to give 
their support to the bureaus in states 
where their companies are licensed. 

e e e 

Last November the association wrote 
to some 450 insurance executives ask- 
ing their reactions to a possible with- 
drawal of BBB insurance activities be- 
cause of lack of financial support. Mr. 
Nyborg said the replies were almost 
unanimous in expressing appreciation 
for the work the bureaus are doing 
but there was considerable reluctance 
to supporting a national fund. This 
resulted in the recently announced re- 
gional plan of subscribing. 

Mr. Nyborg said there are a few 
companies that still feel that the bu- 
reaus are trying to superimpcse a 
policing authority on the insurance in- 
dustry but actually “we serve only in 
the area of assisting industry in its 
own self-regulation.” 


Loyalty Oath for Agents 
Is ‘Going Too Far’ 


Commissioner Jordan’s ruling re- 
quiring loyalty oaths of applicants for 
insurance licenses in District of Colum- 
bia has been termed “going too far” by 
Commissioner Camalier, one of the 
three-man ruling body of the district. 
Under the ruling, applicants must an- 
swer whether they are now or have 
been communists or members of sub- 
versive organizations or have refused, 
on constitutional grounds, to testify be- 
fore an authorized tribunal. The re- 
quirement is not imposed on lawyers, 
doctors, etc., he said. 

Such questions, Mr. Camalier said, 
are for the courts to determine. Mr. 
Jordan said the rule is based on the 
requirement that persons seeking li- 
censes show they are trustworthy. 


Standard Service Now 
Serves All New England 


Standard Service Bureau has opened 
offices in Manchester, N. H., and Port- 
land, Me. and completed arrange- 
ments for full coverage in Vermont. 
This provides complete service for the 
entire New England area. 

It is the only inspection service 
which has specialized in automobile re- 
ports in that area since the Massa- 
chusetts compulsory auto law went in- 
to effect in 1927. 


].&4H. Names 3 Veeps 


Edward P. Folley, J. B. Quisenberry 
and Peter M. Whitman have been 
eiected vice-presidents of Johnson & 
Higgins, New York City brokers. 

Mr. Folley entered the business in 
1922 with Crum & Forster where he 
subsequently became production man- 
ager. He joined North British in 1940 
as general agent and since 1944 has 
been an account executive with John- 
son & Higgins. 

Mr. Quisenberry began in insurance 
in the midwest, later joined Great 
American and in 1927 


7 became a branch 


manager of General Adjustment Bu- 
reau. He also has been a general ad- 
juster for Royal-Liverpool. He joined 
Johnson & Higgins in 1947 where he 
has been an account executive and 
manager of the fire loss department. 

Mr. Whitman has been an account 
executive with the brokerage firm 
since 1942. 


Organize Brokerage Firm 

A general insurance brokerage firm 
has been organized in New York City 
with Dewitt Stern as president, Her- 
bert H. Gutman as chairman, and John 





eer . cafe ae A. ea aR ee 


Ag-Empire has a way 
hi with the gals 





The Ladies’ Home Journal is right... .““Never under- 
estimate the power of a woman.” At Ag-Empire, we 
add: “Don’t forget she has only two hands.” We prac- 
tice what we preach, and the gals go for our time- 
saving ways. For instance. simplified forms like our 
“easy-write” auto policy cut typing time. And very 
helpful. we're told, is our informal knack of elimi- 


nating humdrum detail so the office has a minimum 


of correspondence and filing. 


Fifty per cent of all Ag agents point to 15 vears or more u tth us! 


H. Gutmann as vice-president. Dewitt, 
Stern, Gutmann and Co. is a product 
of the merger of Dewitt H. Stern Co. 
and Herbert H. Gutmann & Co. and 
will have offices at 250 Fifth avenue. 
Name McCormic Vice-President 

Pennsylvania Lumbermen’s Mutual 
has named J. A. McCormic vice-presi- 
dent. He continues in charge of the 
New York office. 

United Services Life of Washington, 
D. C., has been licensed to write A & H 
in Ohio. 


THE oe 
EMPIRE 


Jackson on Production 
Statf of Phoenix, Eng. 


Francis M. Jackson has been ap- 
pointed assistant production manager 
of all companies of Phoenix of London 
group. He was formerly with Aetna 
Casualty in the advertising and safety 
education department after having 
spent some time as a field representa- 
tive of Aetna Fire group. He joined 
the Phoenix of London group as a 


special agent in the New England de- 
partment in 1951. 


Like to learn more about 
the Ag-Empire way? 
Simply fill in and mail 


this coupon today. 


Agricultural Insurance Co. 
Watertown, N.Y. 


Have your fieldman stop by to tell me more 


' 
' 
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' 
' 
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' 
' 
' 
' about Ag-Empire. 
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' 
' 
H Agency 
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. My name 
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COAL OPERATORS CASUALTY CO. 






HOME OFFICE: GREENSBURG, PA. 


FOR COMMERCE AMD INDUSTRY 


Financial Statement 


AT DECEMBER 31, 1953 


ASSETS 











Cash in Offices, Banks and Trust Companies... ..------- see ec ene e eee eee enees $1,214,480.34 
United States Government Bonds...........----eeeeeeeeees TRIP DOT SIONS Se 1,366,626.64 
Siste ond Municipal Bonds... 2... 00. c ence ccc cccccssccccccscevvessesene 3,484,760.18 
he Sis shod ERIE R SNH SSYENESES ER EIAS 5,755.80 
OS EES Oe ne PE OT 420,832.63 
ee eee Ee Eee Oe ie eo oe 384,940.48 
Preferred and Common Stocks.......--- 6-0 cece cece reece eee e cree eee ee neees 761,199.9 

EIR ee eet ee 199,132.62 
Premiums Receivable (Not over 90 days due)... 66-6 eee eee eens 1,074,225.22 
EL i vec aewughe ove bebe seeea ae Seek ka ceonketeeduanaes 44,120.68 
EER. sc sccebesneadb aap ee SueheVepensdenbensseedPeCeeebeneReeTnSS 25,907.08 


$9,051,981.58 


LIABILITIES 
Citeatiine Osean eM UII. o. oo. 6 6.0 0:0. 6:0.6:0:5)0:5:05 0100550 0600.09.00 von eee ne siene's $5,246,277.50 
pes PMD EMONIES «o.oo cic c ccc sccerccccvccvescvecnstseseccoeesneses 285,828 
Se seg Sipe SR Oe eee ee ds pn od 
ederal, State an PT re ee Oo ee ul F 
SR III 5655 65000445000 0009 ds bbe naaue Oy ne 25,079.92 


$7,755,754.76 


NOIR 5s ci bak cawas aes kee tuse Sasso wee eh eae suas $ 500,000.00 
EPR erty en ee 771,226.82 
Reserve for Fluctuation in Market Values of Securities........ ___ 25,000.00 
ae ie SI ix 0 hb 5 559 Os os 050 th owes ceases cantons venbeeerseses _1,296,226.82 
ee err rT Er ee pn re $9,051,981.58 
Securities valued at $495,216.41 are deposited with gov t authorities as required by law. 




















DO YOU RECOGNIZE THIS INSURANCE BIRD? 


DEEP -THROATEDP GROUSE 


(genus producerus) 


Knows from sad experience that a 
policy in the hand is often worth two 
in the Home Office. Note built-in, 
asbestos-lined file drawer for carrying 
“hot” correspondence with insurance 
companies. Sure cure for his ruffled 
feathers is American-Associated's 
eagle-swift policy-writing service. 


AMERICAN-ASSOCIATED INSURANCE COMPANIES s¥all 


J, % 
SAINT LOUIS 2, MISSOURI 














NEWS OF FIELD MEN 





Iuppenlatz Now C.&F. 
Mich. Field Supervisor 


Crum & Forster has advanced C. C. 
Iuppenlatz, Wayne county manager, 
to Michigan field supervisor. He now 
will supervise the entire state. 

Clyde Charter and Max Vaughan 
continue as state agents, Mr. Charter 
with headquarters at Kalamazoo and 
Mr. Vaughan at Grand Rapids. Earl 
J. Putnam, assistant to Mr. Iuppenlatz 
in Wayne county, will continue in that 
capacity. 

Special Agent William G. Foley is 
being transferred from Kansas City 
to Kalamazoo where he will travel un- 
der the supervision of Messrs. Iuppen- 
latz and Charter. With the company 
since 1946, Mr. Foley was assigned to 
the Missouri field after completing the 
field training and underwriting school 
in the western department at Free- 
port, Ill. 

Mr. Iuppenlatz has been with Crum 
& Forster for 28 years, starting as a 
special agent in Indiana after previous 
experience with Indiana Inspection 
Bureau. A graduate of Indiana univer- 
sity, he has been active in local agen- 
cy groups and in company-agency ed- 
ucational programs. 





American Shifts in East 


American has transferred Special 
Agent Gilbert V. Williams to Connec- 
ticut, and has appointed W. Harold 
Holman to succeed him in Pittsburgh. 

Mr. Williams, an army veteran, will 
work with State Agent Harold E. 
Shipmaker at Hartford. Mr. Holman, 
also a veteran, has been special agent 
for Atlas at Pittsburgh. 





Name Newell Special Agent 


Charles G. Newell has been named 
special agent in Connecticut by Aetna 
Fire. He will be associated with state 
agent Clifton B. Austin and special 
agent Eric F. Shaw of the Marine de- 
partment, with headquarters in Hart- 
ford. He joined Aetna in 1951 and is 
a graduate of the group’s multiple line 
training school. 





Higgins Succeeds Prince 


Burling D. Prince, state agent of 
Century and Pacific Coast Fire in east- 
ern Pennsylvania, Maryland, Delaware 
and District of Columbia, has retired 
after 18 years service. Joseph V. Hig- 
gins, who was with Northern of New 
York and Appleton & Cox before join- 
ing the company, will succeed him. 


Ky. Field Clubs to Meet 


A program is being arranged for the 
annual meetings of the three Ken- 
tucky field clubs, Kentucky Fire Un- 
derwriters Assn., Kentucky Fire Pre- 
vention Assn., and Kentucky Blue 
Goose, on alternate dates, at Kentucky 
Dam Lake, June 8 and 10. These or- 
ganizations have for the past several 
years held their annual meetings at 
the State Park. 


Gaskill to Del. Field 


Herbert E. Gaskill, Jr., has been ap- 
pointed to the Delaware field by Fire 
Association. A graduate of Wharton 
school, he joined the company a year 
ago. He will have headquarters in 
Philadelphia. 











George Gibson to Local Agency 


George G. Gibson, Jr., state agent in 
Kentucky and Tennessee for Lendon & 


Lancashire is resigning to go with the 
Williams & Henning agency in Louis. 
ville. Mr. Gibson was four years with 
the Kentucky Inspection Bureay 
eight years with Louisville Fire & 
Marine, E. S. Tachau agency, and 17 
years with L.&L. A CPCU, he is a 
director of the national organization, 
and for several years he was an ijn. 
structor of the Louisville Board Train. 
ing school. 


Rocky Mountain Group 


Reactivated; Beyries Elected 


G. R. Beyries of Royal-Liverpoo] 
group was elected president of Direct 
Reporting Fieldmen’s Assn. of the 
Rocky Mountain States at a meeting 
at Denver. This represents a reactiva- 
tion of the association. About 15 new 
members have been taken in during the 
last month, and plans have been made 
to hold regular monthly meetings. 

Other officers elected for the 1954 


term are: Vice-President, Bruce Ef, 
Chittenden, America Fore, and sec- 
retary-treasurer, John B._ Laydon, 


Loyalty group. 


Fireman’‘s Fund Divides 
North Georgia Field in Half 


Firemen’s Fund group has divided 
the north Georgia field into two terri- 
tories, and Lewis H. Swann, special 
agent, who has had charge of that sec- 
tion of the state, now becomes special 
agent in northeast Georgia. In north- 
west Georgia, the new special agent 
is George H. Whiting, who will have 
headquarters at Atlanta. He attended 
the University of Georgia and has been 
in insurance for 6% years, for the 
last 18 months taking training in the 
southern department office of Fire- 
man’s Fund. 





Plan Ohio Pond Parley 


Ohio Blue Goose will hold its an- 
nual meeting in Columbus May 10, 
starting in the late afternoon with a 
business meeting at which new offi- 
cers will be installed and a number 
of goslings will take a swim. John 
Henry Martin, most loyal grand gand- 
er, will talk at the banquet, at which 
Allen C. Guy, regional manager of 
Western Adjustment, will be toast- 
master. Membership pins for 25 years 
will be presented to a number of the 
ganders. 





Constable Special Agent 


Robert S. Constable has been ap- 
pointed special agent of Aetna group 
in New Jersey to assist State Agent 
Newton L. Tunis. Mr. Constable went 
with the group in 1935 and is a gradu- 
ate of the company’s multiple line 
training school. His headquarters will 
be in Newark. 





Alamo Club Inspects Llano Tex. 


Twenty-two members of Alamo Field 
Club of San Antonio took part in an 
inspection of Llano. S. A. Dunn, Hart- 
ford Fire, was in charge of school in- 
spection and the educational program, 
Wayne Rogers, Commercial Union, di- 
rected an essay and poster contest 
among school children and Jack Emer- 
son, Home, was in charge of marking 
fire hazards. 





Perry Jones Joins Corbyn & Co. 


Corbyn & Co., general agents of 
Oklahoma City, has added Perry R. 
Jones to its fire and casualty special 
agents staff. Following army service, 
Mr. Jones had three years’ experience 
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JOSEPH WEINTRAUB, MANAGER, INC. 
United States Manager 
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NATIONAL INSPECTION CO. 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 51 years. 
Inspections and Underwriting Reports. 


H. B. Chrissinger R. L. Thiele 
Manager Ass’t Manager 


P. A. Pederson, Chief Inspector 
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Government Would Only Impede Fine 
Progress of ASH Companies: Faulkner 


A&H insurance does serve the rural 
risk, it does serve those in impaired 
health or in the older age brackets, 
and it does not “give it to you in the 
big print and take it away in the fine”, 
E. J. Faulkner, president of Woodmen 
Accident, declared at the annual meet- 
ing of U. S. Chamber of Commerce in 
Washington, D. C. 

In answering critics who toss these 
charges at the business, Mr. Faulkner 
pointed to new distribution techniques 
such as small group or franchise in- 
surance operating through farmers’ 
cooperatives and rural electrification 
districts. He pointed also to group 
plans, which insure substantially more 
persons than individual policies; to 
substandard underwriting, which is re- 
ducing the number of private uninsura™ 
bles; to the continuation of group bene- 
fits to the retired employe and advance 
of age limits of coverage for individu- 
als, and to the less than one-half of 
1% cancellation frequency. 

Today, he said, whether the aged 
person buys insurance or not depends 
very largely on his ability to pay the 
premium. 

There is a definite place for govern- 
ment in insurance, he said, but it is 
not in the role of caring for uninsura- 
bles or the indigent. Government can 
and has encouraged expansion of vol- 
untary insurance by giving income tax 
deductibility to premiums paid by em- 
ployers on group plans, and it can 
provide individual incentive to secure 
adequate protection by extending in- 
come tax deductibility to A&H premi- 
ums. 

Government alone can carry on a 
sound and progressive public health 
program, he went on. It can encourage 
research to determine the cause and 
eure of many diseases. It can support 
construction of health care facilities. 
And by maintaining a prosperous econ- 
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INSURANCE COMPANY, Ltd. 
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FINANCIAL STATEMENT OF THE UNITED STATES 


Assets 


$ 3,916,844.80 U. S. GOVERNMENT BONDS 


301,660.67 OTHER BONDS 

5,492.390.00 STOCKS 
193,514.40 rere CASH IN BANKS AND OFFICE 
830,001.36 cnuumaeee. PREMIUMS RECEIVABLE (Not over 90 days due) 
ccc ACCRUED INTEREST AND OTHER ASSETS 





$11. ,216,332. 15 
Liabilities 


£ 1,383,700.18 eee RESERVE—For Unpaid Claims 





4,399,778,80 ac RESERVE—For Unearned Premiums ; 1,099,944.70 
305,723.91 ; pee RESERVE—For Taxes and All Other Liabilities _...... a __ 104,460.67 
$ 6,089,202.89 acai TOTAL LIABILITIES $1.550,330.42 

$ 500,000.00 STATUTORY DEPOSIT $ 500,000.00 

4.627,129.26 NET SURPLUS 1,454,494.57 
5,127,129.26 eee SURPLUS TO POLICYHOLDERS Peereonen 1,954,494.57 
$11,216,332.15 —....__ ‘uuu,  $3,504,824.99 

United States Trustee: Bankers Trust Co., New York 
111 JOHN STREET e¢ NEW YORK 38, N. Y. 

FIRE & ALLIED LINES e AUTOMOBILE e OCEAN AND INLAND MARINE 


PACIFIC COAST 


FIRE INSURANCE COMPANY 
Established 1890 
UNITED STATES BRANCH 


BRANCH AT DECEMBER 31, 
(As Reported to New York State Insurance Department) 
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$ 1,569,514.20 

‘j 668,215.43 
a 799,400.00 
321,490.04 

74,799.05 

71,406.27 
$3,504,824.99 





$ 345,925.05 




















omy it can assure an adequate income 
from which the individual can finance 
his own A&H costs through private 
insurers. 

In echoing the chamber’s criticisms; 
of the administration’s reinsurance pro. 
posal, Mr. Faulkner indicated that jp 
one respect the bill would usurp a re. 
sponsibility that rightfully belongs to 
local governments. This is in the fielq 
of aid to the indigent, those who do not 
have funds to purchase insurance. 
Their needs should be met by volun- 
tary aid and assistance from public 
funds, he said. To attempt to insure the 
indigent would place a heavier burden 
on the public and would impair, if not 
destroy, voluntary insurance. 

Were such an attempt made, gov- 
ernment would be faced with the ex- 
pensive and difficult task of defining 
who is medically indigent prior to disa- 
bility. There would be charged to tax- 
payers the costs of the benefit and ad- 
ministration of the plan. 

Furthermore, government as the mo- 
tivating factor in the overall business 
of insurance would frustrate open and 
free competition, so vital to improve- 
ment, experimentation and research 
Experimentation, he said, is possible 
only when insurers are spared “the in- 
cubus of governmentally-im posed 
standard policy forms and bureaucrat- 
ically regulated premium rates”. 

e +. e 

Voluntary A&H insurance has an 
amazing record, he said. Today more 
than 100 million persons have some 
form of hospitalization coverage, 18 
million are protected against surgical 
expense, and another 42 million agains: 
loss of income due to disability. A&H 
insurance has increased five-fold since 
1941, showing a gain of 33% in the 
last two years alone. A&H companies 
today receive over $2% billion in pre- 
miums, and others that do an A&H 
business collect an additional $1 bil- 
lion. 

A total of 800 companies write A&H 
not only competently, but with an eye 
to its limitations, he said. In recogniz- 
ing these limitations they have adopted 
the deductible, have made great strides 
in appraising the moral hazard to 
eliminate abuse and extravagance, and 
have utilized coinsurance as “a gently 
restraining influence on the insured. 
his doctor and the hospital’. 





Self Insurer Tab Higher 

The chairman of New York Work- 
men’s Compensation Board has indi- 
cated she will promulgate an amend- 
ment to the rules governing self in- 
surers to increase the minimum de- 
posit, now $35,000, to $45,000. The in- 
crease is predicated in large part upon 
the increase in maximum benefit rates 
which becomes effective July 1. 





OL&T Up, M&C Down in Pa. 

The Pennsylvania department has 
approved a revision by Mutual Rating 
Bureau of bodily injury liability rates 
for M&C and OLA&T, effective May 3 
The rate level for M&C is decreased 
5.3% and for OL&T is increased 15.1%. 
Rate revisions for these two lines have 
been approved for the bureau in 33 
states and District of Columbia. 





Larger Royal Exchange Office 

Royal Exchange group has moved 
its Portland, Me. office to 22 Monu- 
ment square where it has larger quat- 
ters. Reuben K. Dyer, special agent, 
supervises the Maine and New Hamp- 
shire territory. 
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Sampson Answers 
Questions on New 
Earnings Coverage 


W. W. Sampson, manager of South- 
eastern Underwriters Assn. gave some 
interesting answers to typical questions 
about the new earnings insurance at 
the convention of Alabama Assn. of 
Insurance Agents. 

For example, does a man have to 
keep books in order to buy it? By the 
terms of the policy he is not required 
to keep books, Mr. Sampson comment- 
ed. However, by the terms of the pol- 
icy he is required to prove his claim. 
Without books this might prove to be 
extremely difficult. It is doubtful that 
an agent or company would want to 
write a policy for a merchant who did 
not keep adequate books. But most 
merchants today keep adequate books 
because they are required to file in- 
come tax returns. 

He noted that the expiration date of 
the policy has nothing to do with the 
time of liability. Loss could occur on 
the last day of the policy term and 
liability would exist for the time re- 
quired to replace buildings, equipment 
and stock subject to 25% of the 
amount of insurance for any 30 day 
period. 

” . . 

He said there is no prorating of the 
25% limit in case of shutdown of less 
than one month. Consequential or re- 
mote losses are excluded. What are 
such losses? He gave as examples 
loss that might accrue from cancella- 
tion of a lease, loss of customers after 
resumption of operations, or cancella- 
tion of a contract due to interruption 
of supply under that contract. He also 
noted that liability B assumes liability 
for not exceeding two consecutive 
weeks when access to insured prem- 
ises is denied by civil authority due 
to damage to other property from one 
of the insured hazards. 

The experience of many producers 
has been that the new form provided 
an excellant entering wedge, he said. 
In many cases it has interested prop- 
erty owners who previously would not 
discuss business interruption insur- 
ance seriously. The advantages of the 
form, he said, are that insured does not 
have to disclose a lot of information 
which he may want to keep as much 
as possible to himself and it does not 
have a coinsurance clause. However, 
after the new form gets the prospect 
interested in this kind of protection, 
and after studying it, many insured 
have bought gross earnings or coinsur- 
ance forms of U&O. The major disad- 
vantages of the earnings form appear 
to be the higher rate and the tempta- 
tion to underinsure. It is most advisa- 
ble always to make a comparison of 
the cost of the new form and that of 
the gross earnings form with 50% co- 
insurance if the client will give the 
agent enough information for the pur- 
pose, Mr. Sampson said. 





Fetes 20-Year Employes 


Continental Casualty is honoring its 
20-year women this week in its New 
York office. The company’s men em- 
ployes with the same length of service 
were feted April 29 at a dinner in New 
York, attended by Vice-president Har- 
low G. Brown, Resident Vice-president 
Robert E. Vollriede, and Harold Moli- 
tor, A&H sales manager. 





Revise Pa. Fire Rates 


Revisions in fire rates in Pennsyl- 
vania, effective May 1, have resulted 
In an over all reduction of 8.7%, a 


saving of approximately $6,600,000 an- 
nually. A change in the term rule ex- 
tends the present discount to classes 
not previously eligible for term dis- 
counts except floater policies and re- 
porting forms other than multiple 
location form 1. 

Reductions range from 27.7% to 
3.6% in 74 classes, increases from 
6% to 20.5% in 29 classes and 12 
classes are unchanged. 


Md. Midyear June 13-15 

Maryland Association of Insurance 
Agents will hold its mid-year meeting 
in Ocean City June 13-15. 





Few Would Benefit Under 


Compulsory, Donovan Says 


There are few not now compensated 
who would benefit under a compulsory 
automobile insurance law such as was 
defeated in the New York legislature 
this year, James B. Donovan, insurance 
attorney with the firm of Watters & 
Donovan, told a dinner meeting of 
New York City Blue Goose pond. 

The problem of the uninsured mo- 
torist has been exaggerated by political 
activity, he said. The compulsory pro- 
posal has been completely rejected by 
insurance and bar associations and 


other groups, and the real solution lies 
in improvement of highway safety 
programs. 

Recipients of 25-year pins were F. G. 
Buswell, secretary of America Fore, 
and W. E. Hill, secretary of General 
Adjustment Bureau. Most Loyal Gan- 
der Floyd C. Pickett, Home, presided. 





GAB Names Casey at Waltham 


Leo C. Casey has been appointed 
manager at Waltham, Mass., for Gen- 
eral Adjustment Bureau, succeeding 
the late John T. Collins. Mr. Casey has 
been at G.A.B.’s Boston office. 











USF.&G. 


For three decades, 
Kingsport, Tennessee, has been mass-producing 
millions of books to meet the unending demand 
of America’s bookshelves. 

Although far from metropolitan book publish- 
ing centers, Kingsport Press has become one of 
the world’s largest contract book manufacturers. 
Last year, more than 20 million hardbound books 
of every size and shape, on every conceivable 
subject, were printed for America’s schools, 











ASSEMBLY LINE 
for the shelf that's never full 


Kingsport Press, Inc. of 


Over ten thousand agents . . 


libraries and homes. 


Since 1928, Kingsport Press has relied on 
U.S. F. & G. to supply the various bonding and 
insurance coverages essential to the success of any 
business operation. 


Whether you make books or read them, own a 
business or your home, no matter what you do or 
where you are, there are U.S. F. & G. coverages 
to meet your individual needs. 


. there’s one in your community. 
Consult him as you would your doctor or lawyer. 


x CASUALTY-FIRE 
INSURANCE 


FIDELITY-SURETY 
BONDS 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 


Fidelity Insurance Company of Canada, Toronto 
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CLAIMS MANAGER 

Medium Sized Midwest Casualty Com- 
pany has open a position of outstanding 
opportunity for a man experienced in all 
phases of liability claims. 

If your present advancement is limited 
and your experience qualifies you, this op- 
a | is too good to pass up. 


—To 45 
LOCATION —ILLINOIS 
SALARY —OPEN 


EXPERIENCE—ADJUSTING NECESSARY, 
LEGAL HELPFUL 


All replies will be held in strictest con- 
fidence. 


Box Y-82, The National Underwriter Co., 
175 _W. Jackson Blvd., Chicago 4, Ill. 


WANTED 


By one of the leading groups of multiple-line 
stock insurance companies outside of Chicago, 
a Fire Claims Examiner and a Casualty Claims 
man. College graduates preferred. Minimum of 
3 to 5 years company experience. Salary com- 
mensurate with ability. Our employees know 
of this ad. Write giving education, age, per- 
sonal background, experience and salary re- 
quired. Address Y-86, The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill 














FIRE INSURANCE MANAGER 
A large and progressive Stock Casualty 
Company is expanding the facilities of its 
Baltimore Office to include General Prop- 
erty Fire Insurance. An outstanding oppor- 
tunity is available to a man qualified to 
manage the underwriting and development 
of all Fire lines. Company training and 
familiarity with local conditions essential. 
Salary will be commensurate with ability 
plus attractive employee benefits. In reply 
give complete particulars of past expe- 
rience and general qualifications. Strict 
confidence observed. Box No. NY-14, The 
National Underwriter Co., 99 John St., 
New York, N. Y. 


WANTED—MULTIPLE LINE SUPERVISOR 
By Michigan Stock Company. Must be ex- 
perienced in multiple line policy forms 
development and underwriting in Home 
Office. Unusual opportunity. Growing pro- 
gressive company has specialized in auto 
ins. but now entering casualty field. Li- 
censed in 36 states. Write giving personal 
and business history, age and salary ex- 
pected. Write to Y-84, The National Un- 
derwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 


FIRE INSURANCE COMPANY 
EXECUTIVE WANTED 


Brand new Fire Insurance Company 
desires services of an experienced 
man to run company 100%. Salary 
open depending upon qualifications. 
All replies confidential. Please reply 
Box No. Y-91, The National Under- 
writer Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 




















WANTED 


Northeastern Ohio Man between the ages of 
25 and 35. Must be qualified to service present 
accounts in large old established agency writ- 
ing all lines. A good knowledge of either Cas- 
ualty or Fire Insurance is a ‘'must.'' Salary 
open. Wonderful opportunity for advancement. 
State age, experience, marital! status and other 
pertinent confidential information. Address Y- 
92, The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill. 


IBM OPERATOR 


Need supervisor of IBM room for organization 
handling all forms of Automobile, Fire, Com- 
prehensive, M.C.L., Bonds and Truck Insurance 
Coverages. Must have experience in these lines 
and live in the West. Knowledge of accounting 
beneficial. If you or your family have sinus or 
asthma conditions, this is an opportunity to live 
in the best climate for such conditions. Give 
full details of past experience, age, family, 
etcetera, first letter. Box No. Y-65, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Ilinois. 


STATE ASSOCIATION 
MANAGER 


For South Carolina Association of Insur- 
ance Agents having headquarters in Co- 
lumbia, $. C. Thorough knowledge of fire 
and casualty insurance necessary. Previous 
association experience preferred but not 
required. Please reply giving qualifications 
in detail. Replies will be held strictly confi- 
dential. Our staff is familiar with this ad. 
Address replies to Bernard J. Olasov, Na- 
tional State Director, Peoples Building, 
Charleston, S. C. 














CASUALTY INSURANCE 
SUPERVISOR 


A rare opportunity is available to a man pos- 
sessing sound Casualty Underwriting and Field 
experience to assume supervision of the Wash- 
ington, D. C., Service Office of a large pro- 
gressive Stock Company. Salary will be com- 
mensurate with ability plus attractive employee 
benefits. Please supply complete information as 
to personal background and experience in strict 
confidence. Box No. NY-13, The National Under- 
writer Co., 99 John St., New York, N. Y. 








UNUSUAL OPPORTUNITY FOR 
FIRE PREVENTION ENGINEER 


Prominent agency mutual fire company has ex- 
cellent opportunity leading to eventual home 
office position for experienced fire prevention 
engineer. Preferably single, under forty years of 
age, with pleasing personality. Must be willing 
to travel extensively. Starting salary commen- 
surate with ability and experience, plus bonus, 
pension and other benefits. Replies confidential. 
Reply Box Y-76, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








I.B.M. SUPERVISOR 


Direct Writer of Auto Insurance in Michigan, 
employing 60 in Tabulating Department has 
opening for experienced supervisor 28-35. The 
man we are looking for must have had several 
years experience, the ability to deal with 
people and a knowledge of insurance account- 
ing and statistics. Administrative ability desired 
as there is excellent chance of advancement. 
State educational background, work history and 
specific qualifications for this job. Replies 
strictly confidential. Address Y-70, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Wl. 


INSURANCE 
MATHEMATICIAN 


Rapidly expanding Stock Casualty Company 
has a position open in its home office for a 
young man with a knowledge of insurance and 
a college degree in mathematics. 

This position is one of unusual opportunity for 
the man selected. 

Age — To 40 
Experience — Insurance Accounting and 
Knowledge of IBM Helpful 
Salary — Open, Commensurate with 
Experience and Ability 

Send sufficient information in your reply to 
justify an interview to: 

Harold R. Wormer 
LINCOLN CASUALTY CO. 
5th & Capitol 

Springfield, Illinois 

















MAN WANTED 


Insurance broker located in Chicago Loop 
wants man with fire and casualty experience to 
manage office. Excellent opportunity. Salary 
open. State age, experience. Replies confiden- 
tial. Address—Y-74, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, III. 








FIRE FIELDMAN 
AVAILABLE 


Married, age 35, college. Excellent references; 
4 years General Agency Fire and Casualty expe- 
rience; 4 years Special and State Agent. Im- 
perative | locate in Florida. Company or agency 
connection desired. Address Y-69, The National 
on Co., 175 W. Jackson Blvd., Chicago 


REINSURANCE 
EXECUTIVE 


Continental Casualty Company needs for a new 
department at its home office in Chicago a 
junior executive experienced in the Casualty 
business. A knowledge of Reinsurance and the 
London Markets would be helpful but is not 
essential. Top starting salary to qualified man. 
This position offers an outstanding opportunity. 
Reply personally to Vincent S. McKerrow, Con- 
tinental Casualty Co., 310 S$. Michigan Ave., 
Chicago 4, Ill. 


ST. LOUIS FIELD REPRESENTATIVE 


for fast growing, multiple line stock com- 
pany operating nationally. We are inter- 
ested in an aggressive, experienced man 
interested in becoming associated with a 
top-rated company with progressive poli- 
cies and many ideal employee benefits. 
The man we are looking for will be top- 
flight with a pleasing personality, sincerity 
and one looking for a career job. If you 
are not pleased with your present associa- 
tion, it will pay you to investigate this 
opportunity. Write Box Y-78, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 

















WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casualty Company Young 
Man with some casualty underwriting experience 
in Midwest operating from Des Moines. Right 
man can make excellent future for. himself. Ad- 
dress W-90, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 


AVAILABLE 
AGENCY DIRECTOR 


Desires connection with Independent Multiple 
Line Co. Twenty-five years experience in pro- 
duction, underwriting and executive capacities. 
No objection to traveling. Address Y-93, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 











FIELDMAN WANTS 
CHANGE 


Now employed, S/A six years, plus Home Of- 
fice experience, Multiple line, Stock. Married, 
family, age 32. Proven producer. Located Mich- 
igan. Box Y-87, The National Underwriter Co 
175 W. Jackson Bivd., Chicago 4, III. 











AVAILABLE 


Ohio resident, age 31, married, college grad., 
6 years Insurance background Underwriting Spe- 
cial Agent and Sales all lines but Life, desires 
permanent contact with opportunity to achieve 
goal in management. Address Y-85, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








AVAILABLE 


Experienced Fire and Casualty Field Repre- 
sentative. Can handle Upper Peninsula of Mich- 
igan on per diem or other basis. Six years in 
field with leading multiple-line company. Now 
operating established local agency. Under 35. 
College graduate. Address—Y-89, The National 
Underwriter Co., 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








—— 


Arkansas Fire Figures 


Given at Bureau Meet 

LITTLE ROCK—Arkansas fire busi- 
ness has recorded its second consecu- 
tive year with an adverse loss ratio, 
Walter Plangman, director of Arkan- 
sas Inspection & Rating Bureau, stated 
last week at the annual meeting. Writ- 
ten fire premiums of bureau members 
and subscribers in 1953 were $14,343. 
921, with losses paid of $8,035,578 for a 
loss ratio of 56.02%, he said. The loss 
ratio for 1952 on fire was 51.2%, in- 
dicating that the fire experience had 
worsened. 

‘The adverse loss ratio on fire busi- 
ness in 1952 and also 1953,” he stated, 
“was probably caused by an increase 
in the size and number of fires and 
partly by reduced premiums. Fire rate 
reductions on a statewide basis were 
put into effect in 1950, 1951, 1952, and 
1953, and these reductions are now be- 
ing felt in written premuims.” 

Extended coverage premiums in 1953 
were $5,152,375, with paid losses of $3,- 
267,867 for a loss ratio of 63.42%. This 
was some improvement over 1952, a 
disaster year, which produced a loss 
ratio of 107.2%. 

Mr. Plangman pointed to the sharp 
drop in fire and extended coverage 
written premiums since the high year 
of 1951. “The written premiums in Ar- 
kansas,” he said, “increased steadily 
over a period of more than 15 years 
until 1952 at which time the written 
premiums declined by $4,923,342 or 
21.15%, compared with the previous 
year. It is believed this reduction was 
caused by the use of premium payment 
plans.” 

Negotiations and conferences in pre- 
senting the wind and hail deductible 
clause and arranging for its adoption 
and in compiling and analyzing the 
experience on fire business prior to fil- 
ing fire rate revisions all required con- 
siderable time, study and deliberation, 
he said. The deductible clause was 
finally approved in December, 1953 
and the fire rate revisions resulted in 
the largest rate reduction ever made 
in Arkansas, he declared. 

Speaking at a luncheon in which the 
bureau was host to Arkansas fieldmen 
and officers and executive committee 
members of the Arkansas Assn. of In- 
surance Agents, Frank W. Franzen, 
Newark, vice-president of Loyalty 
group and chairman of the bureau’s 
executive committee, said that the his- 
tory of insurance in Arkansas, like 
other states, “is not without its periods 
of loss and also its periods of profits.” 
Likewise, he said, it is not without its 
occasional controversies on how the 
business should be operated and who 
should have the ultimate voice in mat- 
ters which concern the people of the 
state. “Since 1935 Arkansas has shown 
a decided improvement in its fire rec- 
ord with the result that insurance com- 
panies have enjoyed an underwriting 
profit, hence, a steady period of rate 
reductions has taken place,” he said. 

Wayne Bowen, president of Arkan- 
sas State Fire Prevention Assn., sum- 
marized the work of the association 
during the past year. 


Dallas CPCU Chapter Meets 

The Dallas CPCU chapter heard talks 
by J. R. Brownlee and Dan Chapman, 
both of Dallas, and Carl Hunt, presl- 
dent of the Dallas Assn. of Insurance 
Agents. 


A. G. Robinson has been elected 
president of the Sampson County (N. 
C.) Insurance Exchange. Other of- 
ficers elected are John T. Ashford 
vice-president, and C. B. Taylor sec- 
retary-treasurer 
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Strive for Balanced View 


Towards Government: Thore 
(CONTINUED FROM PAGE 4) 


cated how the pressure of events in 
that city had changed its attitude from 
detachment to one of active participa- 
tion in many areas. Here, he said, are 
the aims of his association’s Washing- 
ton office, forged from that experi- 
ence: 

“Providing our business with infor- 
mation on Washington developments, 
alerting it to current events as well as 
long range trends; providing the gov- 
ernment with a source of information 
regarding our business and liaison 
with it; making recommendations to 
the business on pending federal legis- 
lation; assisting industry committees 
in the preparation and presentation of 
testimony before congressional com- 
mittees; cooperating with Congress and 
the administrative agencies in reach- 
ing sound decisions on legislation; as- 
sisting with public relations activities 
under the direction of a representative 
of the Institute of Life Insurance, which 
maintains an office with us in Wash- 
ington.” 

These functions are supplemented 
by coordination with other associa- 
tions, research on legislative proposals 
and trends and activities in regard to 
tax controversies affecting policyhold- 
ers and beneficiaries. 

It is therefore necessary, he repeated, 
that the basic philosophy adopted with 
respect to objectives contain a sound 
attitude toward government, for this 
will simplify policymaking and imple- 
mentation of decisions and “your 
Washington efforts are more likely to 
succeed.” 





Panel Leaders Listed 
for Md. Agents Seminar 


Panel moderators for a seminar to 
be conducted May 9-11 by Maryland 
Assn. of Insurance Agents will be E. 
Walter Helm, Jr., vice-president New 
Amsterdam Casualty; Ralph A. Ashton, 
manager educational department Mary- 
land Casualty; Rupert R. Bradshaw, 
assistant vice-president J. Ramsay 
Barry agency, Baltimore; C. Fletcher 
Harrison of Poor, Bowen, Bartlett & 
Kennedy, Baltimore; Henry H. Hurt, 
Great American, Baltimore; William 
R. Finnie, Fireman’s Fund, Baltimore; 
Elmer J. Rhody, Louis Gordon agency, 
Baltimore, and Victor L. Pitchford, as- 
sistant secretary American of New Jer- 
sey. 

Topics slated for discussion include 
recruiting and training new employes, 
contractual liability, dwelling com- 
petition, legal pitfalls for agents, farm 
coverage and ‘“‘What’s in the Manuals.” 





Kelly to Southwest General 


Harold L. Kelly, assistant pacific 
coast manager for Joseph Froggatt & 
Co., has joined Southwest General 
Ins. Co. as executive assistant. Mr. 
Kelly entered insurance in 1909 with 
Ocean Accident and later was treas- 
urer and comptroller of New York 
Casualty. He first joined Froggatt in 
1917 and was with that organization 
28 years. 





F.&D. on Big Bond in Ill. 


Fidelity & Deposit, through the 
George B. Franks agency at Cham- 
paign, has the contract bond on the 
$8,600,000 construction of new engine 
test cells at Chanute air base. The work 
will be done by Felmley-Dickerson of 
Champaign-Urbana. 





Palmer, Lampkin Okla. Speakers 


Lloyd F. Palmer, manager of Okla- 
homa Insurance Information Office, 


and Page Lampkin, executive secre- 
tary, Oklahoma Assn. of Insurance 
Agents, both of Oklahoma City, were 
guest speakers at a recent meeting of 
the Bartlesville Assn. of Insurance 
Agents. “A Public Relations Program 
for the Insurance Industry” was the 
subject of Mr. Palmer’s talk, while 
Mr. Lampkin discussed ‘Association 
Organization.” 


Robert M. Hill Co., independent ad- 
justing firm at Detroit, has moved to 
new headquarters at 8250 West Mc- 
Nichols Road. 








TRADE MARK 











electric 
typewriter 


*By actual mechanical measurements, of 
inch ounces of energy for key, space bar 
and carriage return operations. 


American States Names 


Three Vice-Presidents 


A. J. Holleran, K. E. McMillin and 
R. G. England have been named vice- 
presidents of American States of In- 
dianapolis. 

Mr. Holleran, who joined the com- 
pany in 1946, has had much of the re- 
sponsibility of directing the operations 
department of the home office. Mr. 
McMillin, who was promoted from 
manager of the central division of the 
company’s claims department, joined 
the company in 1952 as supervisor of 





bodily injury claims. He had been with 
Hardware Mutual Casualty in Wiscon- 
sin for 15 years and prior to that was 
with the Keystone Automobile Club 
Casualty in Philadelphia. 

Mr. England joined the company in 
1946 in the Cleveland claims office and 
was manager of the east-west claims 
division when promoted recently. 





Three Win Safety Council Awards 


Meridian Mutual, Illinois Mutual 
Casualty and Liberty Mutual received 
public interest awards from National 
Safety Council for 1953 advertising. 


Swig 


cuts typing costs 


The wear-and-tear you save your typists when you switch 


from manual typewriters to fast IBM Electrics means big 


dollar savings to you. 


Actually, IBM’s easy, fingertip touch and electric con- 
trol greatly increase typing production through saving 
95.4 per cent of the energy required to operate a manual 


typewriter. A whole hour’s typing on an IBM requires less 


energy than 3 minutes on a manual!* 


Add to this the benefits of finer-looking work, better 


morale among your staff, greater prestige among your cus- 


be : 
tomers, and it’s easy to see why business firms have bought 


more than 3 times as many IBM’s as all other models of 


electric typewriters combined! 


For full information, write Dept. NC-1, International 
Business Machines, 590 Madison Ave., New York 22. N. Y. 
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America Fore Offices 
in New Albany Building 


Albany offices of America Fore, in- 
cluding Fidelity & Casualty of New 
York, Continental, Fidelity-Phenix, 
Niagara and American Eagle, have 
moved into the group’s new building at 
107 Washington avenue. Charles Flay, 
Jr., continues as resident manager of 
Fidelity & Casualty and George B. 
Hurley as manager of the claims de- 
partment. 

Field men of the fire companies in- 
clude State Agent David Davidson, 
Special Agents U. O. Michaels, Jr., and 
John H. Behrens, and Engineers Guy 
E. Mendell and Joseph Nixon. Special 
Agent Joseph H. Endres will special- 
ize in farm and hail business, and Rich- 
ard A. Stout is staff adjuster. 





United Pacific Names Staff 
to Handle Fire Operations 


United Pacific of Tacoma will enter 
the fire business about July 1 in the 
Pacific Northwest, with intention of 
going into California as soon as pos- 
sible. 

Chester F. Hill, vice-president and 
manager of United General Agency 
of Seattle, is going to the home office 
of United Pacific to head the north- 
west fire and inland marine opera- 


tions. William D. Brown has rejoined 
the company to become manager for 
fire at Seattle, and Alexander P. Co- 
burn has been assigned to the home 
office inland marine department. 

Mr. Hill has been with the company 
since 1936, starting as a field man for 
United General Agency. He became 
manager of the agency in 1942 and 
in 1945 was named vice-president. 

Mr. Brown was with the general 
agency from 1946 to 1952, when he 
resigned to join Union of Canton at 
Seattle. He is now rejoining the com- 
pany as successor to Mr. Hill as man- 
ager of United General Agency to 
coordinate the fire business in the 
agency with United Pacific. 

Mr. Coburn has been at Seattle with 
Firemen’s Fund for six years in the 
marine department. Edwin B. McMa- 
hon, who joined United Pacific in 
1951 as special agent for United Gen- 
eral Agency at Spokane, will super- 
vise fire business in that city. Prior 
to joining United Pacific, he was for 
five years at Spokane with General of 
Seattle. 


Preferred of Mich. Expands 


Preferred of Grand Rapids, which 
has been specializing in full coverage 
automobile and mobile trailer home 
insurance, is now writing general cas- 
ualty lines. The company plans to put 
up a new home office building in 
downtown Grand Rapids at a cost of 
$1 million. 


When You’re “Figuring” 


Things 
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Remember You Can 
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Automobile, Standard 
Make Fire Changes 


Automobile and Standard Fire have 
made several changes in their fire 
division. 

Edwin C. Burke, formerly state 
agent in northern New Jersey, goes to 
the home office as agency superintend- 
ent. Also called to Hartford is Peter 
J. Levins, state agent in western Mas- 
sachusetts and Vermont, who becomes 
general adjuster. 

Succeeding Mr. Burke in New Jer- 
sey is Stephen A. Hammond, formerly 
special agent in Texas, and replacing 
Mr. Levins in Massachusetts and 
Vermont is Maurice E. Guillet, former- 
ly special agent in eastern New York. 
He will be succeeded by Raymond D. 
Houlihan, Jr. 

Mr. Burke joined the group in 1940 
and went to New Jersey in 1948 after 
serving as special agent at Rochester, 
N. Y. He is president of New Jersey 
chapter of CPCU and a past president 
of New Jersey Fieldmen’s Assn. Mr. 
Levins, with the companies since 1927, 
became special agent at Pittsburgh in 
1940. He went to Massachusetts and 
Vermont after World War II service. 

Mr. Hammond went with the group 
in 1937 at the home office, Mr. Guillet 
in 1946, and Mr. Houlihan in 1950. 
All three are veterans. 





Slate Ind. Buyers’ Clinic 


Indianapolis CPCU’s will hold an 
insurance buyers clinic at Indiana 
University’s Bloomington campus May 
13-14. Sponsored by the university’s 
school of business and Indiana State 
Chamber of Commerce, the clinic will 
be directed by Theodore M. Pruyn, 
Indiana CPCU president, with Harry 
Wheeler, Spann Co., as chairman. 





Grosvenor Promoted in Mich 


F. R. Grosvenor has been appointed 
by U.S.F.&G. as superintendent of 
fire and inland marine operations at 
Detroit. He has been state agent for 
the company in Michigan for many 
vears. 





Rates Listed on EC in La. 

The new wind rate on wooden fences 
and cloth awnings in Louisiana, where 
the general extended coverages have 
been reduced 10%, is $2.40 per $100 
annually, inland, and $4.80 on the sea- 
coast. Metal antennae and tower rates 
are $2 inland and $4 seacoast. EC rates 








are now $3.86 per $100 for awnings and 
fences on the seacoast, $1.94 inland; 
and on antennae $3.22 seacoast, $1.62 
inland. 





University Study Groups 


Visit Chicago Insurers 


Insurance students from the Univer- 
sity of Wisconsin and University of 
Illinois are currently making field 
trips to Chicago where the Western 
Underwriters Assn. staff is taking 
them on tours of western department 
offices and to visit some of the prom- 
inent company supported organiza- 
tions. There were 42 students in Chi- 
cago last week from the University of 
Wisconsin with Professor C. C. Center 
in charge. The group spent a day 
visiting the offices of America Fore, 
Fireman’s Fund, Great American, 
Hanover, Hartford, Loyalty Group and 
National Fire, and the second day 
toured Underwriters Laboratories, 
Cook County Inspection Bureau and 
Western Adjustment. 

The University of Illinois will have 
15 students in this week with Profes- 
sor Robert I. Mehr in charge. They 
will visit the same companies, but on 
the second day the Illinois group will 
spend a half-day with Hartford Acci- 
dent and a half-day at Underwriters 
Salvage. 





Chicago Farm Examiners 
Hold Managers Night 


Farm Examiners Club of Chicago 
conducted its manager/superintendent 
night recently. There was a talk by 
a professional humorist and a discus- 
sion of farm subsidies, farm surplus 
and the farm loan operations of Pru- 
dential of Newark by J. E. Rutter, as- 
sistant general manager of the farm 
loan department of that company. 


N. Y. Fundsters Show Hobbies 

The first annual hobby show of New 
York Fundsters Club, an organization 
of employes of Fireman’s Fund, is be- 
ing held at the New York offices. A 
wide variety of handicraft and collec- 
tions is being exhibited by 53 members. 
Miss Carmen Lavaglio is chairman of 
the show. 








Deuel, Lapey & Co., Buffalo, is cele- 
brating its 50th anniversary. It will 
move next month to new quarters in 
the Genesee building. Peter V. R. 
Lapey, who joined the agency in 1927, 
has been president since 1944. 





Nichols Adjustment Service of San 
Antonio has moved to new quarters 
at 409 Maverick building. 








einsurance 


Casualty, Fire, Marine, Miscellaneous 
* 
Pro Rata—Quota Share—Excess Loss 
Treaty and Facultative 
* 
Excess Covers Including 
Steam Boiler, Fleet, Motor Cargo, Aggregate. 
Liability, Workmen's Compensation 
* 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, 


Howard E, Mankin, Executive Vice-President 
Home Office, 175 W. Jackson Boulevard, Chicago, Ill. 
San Francisco Office: 454 Montgomery Street 


INC. 
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Rules Overpayment 
Be Repaid Insurer in 
Mistake of Fact Case 


NEW YORK—The 3-D policy was 
interpreted by Kentucky court of ap- 
peals when it held for Phoenix In- 
demnity in a case involving the loss of 
$4,600 in the safe of Steiden Stores unit 
in Louisville. The policy was for $10,- 
000 for loss of money or securities but 
contained a provision limiting insur- 
er’s liability to $2,500 for losses result- 
ing from dishonest act of employes. 

After the loss of $4,600 from the safe, 
insurer paid the claim on the belief 
that persons unknown were responsible 
for the theft. However, subsequently a 
former employe confessed he took the 
money, and insurer sought restitution 
of the difference between $2,500 and 
$4,600. The lower court dismissed the 
action of the insurer but the higher 
court upheld insurer’s suit. It ruled 
that where payment has been made 
under a mistake of fact, restitution 
may be compelled. 

The court called attention to the pro- 
vision in the policy stating that “insur- 
ing agreement II shall not apply to 
loss, damage or destruction caused or 
contributed to by any dishonest, fraud- 
ulent act, other than robbery or safe 
burglary or attempt thereat, committed 
by any employee, director or trustee of 
the assured.” Losses occurring as a re- 
sult of fraudulent or dishonest act of 
employes, acting alone or in collusion 
with others, were covered in insuring 
agreement I of the policy, but the max- 
imum coverage was $2,500. 

The parties conceded the theft did 
not constitute safe burglary as defined 
in the policy, since the safe was open- 
ed. The loss was paid in January, 1949. 
In November 1950, a man who had 
been an employe of the store at the 
time of the burglary confessed he had 
opened the safe with a set of duplicate 
keys made from a soap impression of 
the store manager’s keys. 

The court pointed out that though 
as a general proposition it is well 
settled that recovery may be had of 
money paid under a mistake of fact, 
exception has been made in certain 
types of insurance cases in some juris- 
dictions. This exception is called the 
assumption of risk theory. 


This theory was stated by the court 
as: where the insurer makes a mistake 
as to the existence of a material fact, 
though insurer recognizes the possibil- 
ity of its non-existence, and is fully 
conscious that there is an uncertainty 
as to whether or not the money is due, 
and insurer voluntarily makes the pay- 
ment at the resquest of the beneficiary, 
it will be assumed that the payment 
is made to avoid difficulty which might 
arise from its non-payment. Jurisdic- 
tions which follow this rule hold that 
the insurer may not recover money 
paid because it has assumed the risk 
that the apparent fact situation may 
later be discovered to be different from 
the actual fact situation. This rule has 
been applied in Iowa and Wisconsin. 

The contrary view is represented 
in Pilot Life vs Cudd where insurer 
paid the beneficiary of a life policy 
upon the mistaken belief that insured 
was dead. Insured was later discovered 
te be a prisoner of the Japanese. The 
court allowed insurer to recover the 
money paid beneficiary upon the 


theory that money paid upon misap- 
Prehension of facts belongs in equity 
and good conscience to the person who 
paid it. In disposing of the argument 
that the payment was in the nature of 
a compromise of a doubtful liability, 


the court in that case said that both 
parties had the same information and 
had proceeded on the same mistake of 
fact. Thus there was no attempt to 
compromise. 

Since the Kentucky court of appeals 
has never ruled on this precise ques- 
tion, the lower court felt free to adopt 
the assumption of risk theory as a 
basis of disallowing recovery by Phoe- 
nix Indemnity. However, the appeals 
court notes that in applying the as- 
sumption of risk theory the courts have 
actually been making a judicial de- 


termination that insurer and recipient 
of payment have entered into a com- 
promise, where no real compromise has 
been made. The fact that insurer pays 
the full amount of the claim, and is 
ignorant of the mistake, is evidentiary 
of a lack of any intention to compro- 
mise the claim. 

It is the court’s opinion in this case 
that if it adopted the assumption of 
risk theory, insurers would be inclined 
to delay payment of claims and force 
beneficiaries to resort to litigation. It 
believes the rule it has adopted in this 


case will avoid needless litigation and 
encourage prompt payment of insured’s 
claims. For these reasons it declines 
to apply the assumption of risk theory 
where there has been no actual com- 
promise of the claim. 





Prepare Texas Rate Changes 


Changes in rates, rules and forms 
for professional liability coverage are 
being prepared for Texas, effective 
May 24. J. Byron Saunders, casualty 
commissioner, has asked companies to 
hold up renewals of such coverage. 





How to 


without 
increasing 
expenses! 


Most methods of increasing the income of a fire- 
casualty agency or brokerage firm also involve increas- 
ing expenses. An exception to this has been found by 
those representing Connecticut Mutual. Hundreds of 
agents and brokers have added thousands of dollars 
to their incomes by working with us. Why? Because 
Connecticut Mutual does so much of the work which, 
in other lines, you have to do yourseM or pay to have 


done in your office. 


offices before. 


FREE, VALUABLE BOOKLET 


This experience has been condensed into a newly 


revised 16-page booklet. It tells: 


Why it is profitable for a fire-casualty agent or broker 


to handle life insurance. 


Details of Connecticut Mutual's plan to help you sell. 





For years our fieldmen, General Agents and home 
office staff have worked closely with thousands of 
agencies and brokerage firms — large, small and 


medium size. Our men understand the special prob- 
lems of working with general insurance offices, and 
helping to sell life insurance to clients who have 
bought only fire and casualty insurance from those 


Why Connecticut Mutual is a good company for you. 


Why Connecticut Mutual is a good company for your 


clients. 


xamples of what other fire-casualty men have done — 


A copy of this booklet is yours for the asking, without any cost or obligation on your part. 
Send for yours today — it may well help you toward a material increase in net income. 


The Connecticut Mutual 
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I'm interested in selling life insurance so 
your new booklet “A Plan to Help Genera 
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The Connecticut Mutual Life Insurance Company 
Hartford, Connecticut 
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Automobile 
Racing Coverage 


ACCIDENT Insurance for Drivers 


LIABILITY and PROPERTY DAMAGE 


for Tracks and Associations. 


Servicing Agents and Brokers 
Exclusively 


Newhouse and Hawley, Inc 


Underwriting Representatives of 
Lloyd’s, London 
Continental Casualty Company 


135 South LaSalle Street 
Chicago, Illinois 
STate 2-1285 
Teletype: CG-1026 


70 Pine Street 
New York, New York 
BOwling Green 9-0882 
Teletype: NY 1-2823 











erving the Public. Commerce and Industry 


through the LOCA! INSURANCE AGENT .. 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 


WORKMEN’S COMPENSATION 


UARANTEE INSURANCE COMPANY 


iS 3 
INSURANCE 


Western Division and Home Office: 1671 Wiisnire Bivd.. Los Angeles. Colifornio 
Mid-West Division: 108 E. Washington Street, indianapolis, Indiono 


Southern Division: Mercantile Commerce Building, Dalias, Texas 





A&H Needs to State 


Position Firmly: Rietz 
(CONTINUED FROM PAGE 1) 

able practices.” While this represents 
a minor segment of the total business, 
he commented that some element of 
the public has been attracted to what 
appeared to be cheap plans, failing to 
realize that the apparently low pre- 
mium could only provide limited ben- 
efits. There have been disappointments 
and resentments with respect to such 
coverages. “Public knowledge of insur- 
ance against the costs of medical care 
has not kept pace with public desire 
for such protection,” he pointed out. 

The business has to accept a large 
measure of responsibility in this area, 
Mr. Rietz asserted. The satisfaction of 
rapidly increasing premium volume 
has lulled many executives to feel the 
public was satisfied with the system 
and the service. Little effort has been 
made to create real public acceptance 
and understanding of the business, and 
recently there has been a rash of ar- 
ticles critical of the business which 
have had their adverse impact on a 
part of the public. 

“We cannot much longer delay a 
strong and effective program support- 
ed by all responsible elements in the 
business to tell the story of the real 
achievement that has been the overall 
history,”’ he said. With this must also 
come a broad program to create a 
sounder public concept of the proper 
place of insurance in the medical care 
field. 


Labor unions dealing with A&H 
problems sometimes distress the com- 
pany people with their complete dis- 
regard for basic concepts or their lack 
of understanding of them, but Mr. 
Rietz said responsible executives in 
business often have the same lack of 
understanding. Labor is asking for a 
positive health insurance program and 
it is comprehensive, including preven- 
tive care, benefits for home, office and 
clinic, full family coverage with full 
payment for all services, plus the prin- 
ciple that the cost to the individual 
bear a direct relationship to his income. 
It is because of this kind of thinking, 
among other things, that a firm state- 
ment of position is needed as to the 
real place of private A&H insurance, 
Mr. Rietz said. 

With preoccupation on growth alone, 
there have been uneconomic practices. 
He mentioned “speculative benefits,” 
which he called a prize for a loss sus- 
tained in an unusual and very infre- 
quent manner. This represents a small 
proportion of total premium volume, 
but it has little economic justification 
in the light of real insurance needs. 
Such benefits have brought criticism. 
and it is substantial criticism in rela- 
tion to the value of the benefits as a 
sales tool. “Should we not now accept 
the responsibilities of maturity and 
eliminate all such benefits which can- 
not stand the crucible of real economic 
justification?” he asked. “Must we not 
also test in that crucible all benefits 
now offered for small losses which 
can be more economically handled by 
direct payment from family budget 
than by any third party payee?” 

The business needs the courage and 
conviction aggressively to sell cover- 
ages which will apply premium money 
most effectively to protect against sig- 
nificant losses rather than applying 
the premium to relatively minor and 
easily handled small expense. The case 
against full coverage with its multi- 
tude of small claims is so simple and 





understandable in an economic way 
that it will be accepted if told force. 
fully and directly with sufficient fre. 
quency over a reasonable period of 
time, he said. 

There is no master stroke that wil] 
create public understanding and ac. 
ceptance of the basic principles of in- 
surance in the medical care field, the 
one for which direct payment from 
family funds is economically more de- 
sirable. It rather will come about only 
through a continuing unified effort 
by the industry, Mr. Rietz said. Major 
medical expense, still somewhat in the 
experimental stage, moves in this di- 
rection. The deductible and coinsur- 
ance features deny the pretense of 
coverage for small costs, acting as a 
deterrent to needless utilization with 
resulting excessive charges. 


The comprehensive nature of major 
medical is a substantial attraction, and 
Mr. Rietz wondered whether the de- 
ductible or coinsurance features could 
not be applied to less comprehensive 
forms such as hospital and surgical 
benefits in such a way as to result in 
more effective use of the premium 
while still affording ample protection. 
“Does not coinsurance. coupled with 
an initia] waiting period of six months 
or longer for an impairment known to 
exist at date of issue afford a vehicle 
for broader, more aggressive experi- 
mentation in the substandard field?” 
he asked. 

In a free enterprise system each 
company has the right to select its 
market and to decide what it will of- 
fer. but Mr. Rietz said the present 
high public and politica] interest in the 
A & H business almost demand that 
the industry as a whole does not have 
such a right of choice. There has to 
be made available broad. economically 
sound insurance for everyone who can 
qualify financially and otherwise for 
the coverage. 


“The basic justification of all private 
business is to fulfill human needs and 
desires. The real objective of our busi- 
ness must be fulfillment of the need 
and desire of our people for sound pro- 
tection against real financial burdens 
due to accidents or sickness. We have 
accomplished much of this basic ob- 
jective, yet we find ourselves subject 
to a rising tide of adverse publicity and 
criticism. It is not sufficient to dismiss 
such publicity and criticism as based 
on insignificant percentages of the in- 
surance in force, or a desire to attract 
headlines even at the expense of fair- 
ness or through a desire to promote 
political philosophies contrary to our 
basic democratic concepts. Nor can any 
of us excuse them on the grounds that 
the other fellow is guilty and we are 
innocent.” 

Top management of every company 
in the A & H business needs to re- 
examine the entire operation against 
the background of an industry obliga- 
tion. Mr. Rietz asserted. The reexamin- 
ation should not be limited to benefit 
patterns, but should take in the use of 
exceptions and reductions, underwrit- 
ing and renewal underwriting, claim 
practices, sales techniques, and the 
consideration of whether the company 
is fulfilling its proper place in the 
overall obligation of the business. 

Of equal if not greater importance is 
the necessity to develop broader and 
more effective institutional represen- 
tation for the business. Mr. Rietz men- 
tioned the usefulness of H. & A. Un- 
derwriters Conference as a gathering 
place, but he suggested it might have 
been too self-contained, reacting de- 
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fensively when necessary without hav- 
ing an affirmative means of telling its 
own story and of putting across the 
obligations to be accepted by the in- 
sured. 

Company management must provide 
strong support for such a program. Fi- 
nances are important, but ranking 
higher than this is the high standard of 
pusiness conduct. 

Bureau of A. & H. Underwriters, 
which in the past has had an inde- 
pendent membership roll from the 
conference and with which there has 
peen competition and differences, has 
substantially the same aims and goals 
as the conference, Mr. Rietz said. There 
has been an increasing duplication in 
the membership and a closer relation 
between the organizations, and today 
one of the means of achieving more ef- 
fectiveness is a coordination of activi- 
ties between the bureau and the con- 
ference. A committee on such coordin- 
ation has already been set up which 
will try to eliminate duplication of 
time and effort on matters in which 
both organizations have interest. There 
is another committee recently organ- 
ized to study the overall problem of a 
realignment of trade association func- 
tions and responsibilities in the A&H 
field, and Mr. Rietz said this group 
will cover the areas of broader inter- 
company activities in the insurance 
department, legislative, public rela- 
tions and educational fields and under- 
take to outline any new structure they 
feel desirable. 

These two committees will not nec- 
essarily do parallel work, and Mr. 
Rietz admitted that while it seems the 
companies have mounted two horses 
and are riding toward different objec- 
tives, it is fully realized there is an al- 
ternative nature in the projects. Yet 
it is agreed that both must be ridden 
until one proves the ability to win the 
support of responsible executives and 
companies to the exclusion of the 
other. 

Mr. Rietz urged that whatever pro- 
posals and recommendations may ulti- 
mately be presented must be reviewed 
with the statesmanship and maturity 
“the business now so urgently needs 
and whatever plan may be adopted 
for implementation be supported with 
all the vigor and courage of youth.” 





Brace for Compulsory Fight 


Brooklyn Insurance Brokers Assn. 
has mobilized early against possible 
revival of the New York state com- 
pulsory automobile insurance bill, de- 
feated in the last legislature, and in its 
May bulletin has cautioned members to 
maintain a strong opposition. Concur- 
rent with this reminder is the address 
to the association May 6 by Richard 
C. Wagner, casualty manager of Assn. 
of Casualty & Surety Cos., on “How 
to Stop Compulsory Auto Insurance.” 


Set Up Women’s Scholarship 


Indianapolis Assn. of Insurance 
Women has established at Indiana Un- 
lversity what is believed to be one of 
the country’s first scholarships for 
education of women in insurance. It 
will be awarded annually to the wom- 
an student from Marion county, who, 
at the end of her junior year in the 
university’s school of business, shows 
the greatest promise in the insurance 
field. The recipient will be chosen by 
the insurance faculty there. 








Annul Specific Cal. Dwelling Rate 

Existing specific rates in California 
for individual dwellings or other hab- 
itational units of one to four occupan- 
cies rated under “group A” have been 
annulled. New specific rates for risks 
in this class will be reestablished as re- 
quired. 


Lampkin to Leave Okla. 


Assn. to Join Travelers 


Page Lampkin, executive secretary 
of Oklahoma Assn. of Insurance 
Agents, has said he will resign this post 
to become Oklahoma special agent for 
Travelers, with May 17 as the tentative 
date set for his resignation. In any 
event it will be after the association’s 
annual convention scheduled for May 
14-15 in Tulsa. 

Mr. Lampkin said after his resigna- 
tion his plans call for a trip to Hart- 
ford where he will take a 10-week 


training course in all phases and lines 
of casualty insurance. In Oklahoma he 
will be assigned to the casualty depart- 
ment and work out of Oklahoma City. 

Executive secretary of the agent’s 
association since July of 1953, Mr. 
Lampkin was prior to that superin- 
tendent of Limestone grade school in 
Tulsa county and before that coached 
basketball and taught science and 
physical education at Sand Springs, 
Okla., grade school. Mr. Lampkin’s re- 
placement will be selected prior to 
the annual agents convention and will 
be announced there. 


License Suspensions Used 
to Plug for Compulsory 


Motor Vehicle Commissioner James 
R. Macduff of New York is using the 
uninsured status of motorists whose li- 
censes have been suspended as a result 
of accidents to propagandize for com- 
pulsory automobile. During March, li- 
censes of 6,059 uninsured motorists 
were suspended, he reported. 





H. M. Ulevog has formed the Uleveg In- 
surance & Real Estate Co. in Colfax, ash., 
having purchased the interest of E. A. Hoch- 
sprung in the Ulevog & Hochsprung agency 
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List Professional 


Reinsurers in U. S. 

(CONTINUED FROM PAGE 19) 

Northwestern Mutual Fire, 217 Pine 
street, Seattle, Wash. 
Pilgrim Mutual (hail reinsurance 
Reinsurance Corp. of New York (Na- 
tional Re), 99 John street, New York 
Seibels, Bruce & Co.—Birmingham of 
Alabama, the South Carolina and 
only), Cedar Rapids, Ia. 


Copenhagen Re, 1400 Mainstreet, 
Columbia, S. C. 

Sequoia, 675 El Camino Real, Palo 
Alto, Cal. 


Skandinavia, 110 William street, New 
York 

Swiss Re (North American F.&M. and 
North American Casualty & Surety Re) 
161 East 42nd street, New York 
Transatlantic Re, 70 Pine street, New 
York 

Underwriters Ins. Co., 4210 Peterson 
avenue, Chicago 

Union Re of Switzerland, 30 Broad 
street, New York 
Weintraub—Ame rican Title & Ins. Co.; 
Baloise Fire; Equity General and 
Swiss National, 901 N. E. Second ave- 
nue, Miami 


Five Losses Cut in Half 
at Army Bases in U. S. 


Fire losses of $1,980,976 at army in- 
stallations in the continental United 
States in 1953 were the lowest since 
the end of the last war, according to 
final figures compiled by the chief of 
engineers. 

The total compares with $3,831,564 in 
the previous year, and an average an- 
nual loss of $4,747,748 in the seven year 
postwar period 1946-1952. The reduc- 
tion is attributed to a continuing pro- 
gram of installing automatic sprinklers, 
automatic fire alarm equipment, train- 
ing of military and civilian personnel 
in fire consciousness, methods of re- 
porting fires, and periodic fire preven- 
tion inspections by qualified personnel. 

In terms of both frequency and 
monetary loss, careless use and dis- 
posal of smoking materials and match- 
es was the leading cause of fire. 





$75,000 for Inquiry 


The labor and public welfare com- 
mittee of the Senate has been granted 
$75,000 by the Senate to investigate 
union health, welfare and _ pension 
plans. 


Take Part in Safety Rally 


Society of Casualty Safety Engi- 
neers of Chicago is one of six sponsors 
of the annual safety conference and 
exposition to be held there May 13-14. 
A. R. Graham, supervising safety en- 
gineer of Bituminous Casualty, Chica- 
go, is program chairman. Among the 
speakers is John D. Gallagher, assis- 


tant superintendent of the engineering 
department of Hartford Accident a 
Chicago. 





Sovereign States, Tenn., 


Elects Howie President 


W. K. Howie, former president of 
Hospital Services, Inc., has been elec. 
ted president of Sovereign States of 
Nashville, which recently was organ- 
ized to take over the A&H business of 
Hospital Services. Sovereign States 
now is in operation and licensed ip 
Tennessee. Other officers are Mrs. 
Elizabeth G. Howie, vice-president: 
L. W. Rhodes, vice-president and agen- 
cy director; Emmett H. Proctor, vice. 
president and general counsel; L. J. 
Wood, secretary, and Dr. Zeke C. Gam- 
mell, medical director. A disposition 
of 50,000 shares of stock in the new 
organization has been completed. 


NAIC Zone 2 Hears Talks, 


Reports at Wilmington 


The agenda of zone 2 of National 
Assn. of Insurance Commissioners 
meeting being held this week in Wil- 
mington, Del., includes talks by Com- 
missioners Murphy of Delaware, Jack- 
son of Maryland, Murphy of South 
Carolina, Leslie of Pennsylvania, Gil- 
looly of West Virginia, Robinson of 
Ohio and Ray Murphy, general counse| 
of Assn. of Casualty & Surety Cos., who 
is chairman of the liaison committee 
of the Passe Club, and A. L. Kirkpat- 
rick, manager of the insurance depart- 
ment of U. S. Chamber of Commerce. 

The agenda also includes a_ report 
by Deputy Harris of Virginia on the 
recent conference of rating officials 
and a discussion of the Bankers Life & 
Casualty examination. 








Plan Engineering Program 


Beverly Hills (Cal.) Assn. of Insur- 
ance Agents May 12 is sponsoring a 
conference on “Small Risk Engineer- 
ing”. Speakers are Robert Calhoun, 
Industrial Indemnity; Charles Dun- 
thorne, Travelers; Barbour Germen, 
Guarantee; Charles Sherard, Califor- 
nia Compensation; Homer Steiner, 
California division of safety; Al 
Noyes, National Safety Council; Rob- 
ert E. Battles, Los Angeles agent, and 
Dr. Wilberd Hindman, University of 
Southern California. 

Following the conference those at- 
tending will visit and inspect the 
Douglas Aircraft Co. plant. 





Insurance Adjusters Assn. to Meet 


National Assn. of Public Insurance 
Adjusters will hold its annual meet- 
ing in New York City, June 17-18, at 
the Roosevelt hotel. 


Local agency offices has been open- 
ed by William E. Ellison & Co. at 805 
S. E. Hawthorne, Portland, Ore. Mr. 
Ellison is a graduate of the Aetna Cas- 
ualty and Surety school. Secretary- 
treasurer Walker M. Treece is a past 
president of the Portland junior cham- 
ber of commerce. 











Robert C. Pittel- 
kow, president of 
Milwaukee Board 
of Underwriters, 
sponsor of _ the 


city’s insurance 
day, is pictured 
with James F. 


Neale, Jr., ass0o- 
ciate manager of 
Fidelity & Deposit 
at Milwaukee, and 
John Fishdick, the 
board’s executive 
secretary. 
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Bokman Makes Some 
Sage I-Day Comments 


Charles H. Bokman, resident vice- 
president at Pittsburgh of New Am- 
sterdam Casualty, and one of the guid- 
ing spirits of Pittsburgh I-Day, makes 
some pertinent observations on I-Days 
generally in a recent letter. He won- 
ders if a meeting of some of the lead- 
ers of the I-Day movement around the 
country wouldn’t be helpful in de- 
veloping at least a pattern that could 
be followed in a general way country 
wide. 

The idea of I-Day originated in 
Pittsburgh for the sole purpose of in- 
viting some of the executives from the 
east to Pittsburgh to spend the day 
visiting with their local representa- 
tives, he comments. Thus they could 
get better acquainted, arrive at a bet- 
ter understanding and in general ar- 
range for an easier flow of business 
and a more friendly understanding of 
our respective objectives. He goes on: 

We believe we have tried out about 
everything that has been suggested in 
connection with I-Day. For example, 
we have had the agents invite their 
good customers to participate in the 
day so they might get some of our 
viewpoint. We found a definite reluc- 
tance on the part of many agents and 
brokers to expose their good customers 
to competition. After all, this is a 
highly competitive business. 

° e . 

We believe one of the very impor- 
tant things is interesting all segments 
of the business. We include everybody 
in the fire and casualty business and 
have tried to interest the life people, 
without too much success. We have 
tried to develop our program to give 
each local organization some specific 
part to carry out. For example we 
would give the agents’ association the 
sponsorship of the luncheon and the 
casualty association would be put to 
work on the casualty end of the pro- 
gram; the Smoke & Cinder Club would 
work o nthe fire session. In this way 
we develop an interest among the or- 
ganizations. 

After 28 years of it, we have about 
concluded that our I-Day accomplishes 
these purposes: 

We afford an opportunity for edu- 
cational benefits. 

We find that in this way we can get 
the most local people together at one 
place where they have an all day op- 
portunity to fraternize and understand 
one another, to dispel the idea that 
their competitors have horns. 

e * e 

We try to bring the public aspect of 
I-Day into focus by extensive adver- 
tising throughout the area, emphasiz- 
ing that the insurance people are gath- 
ering for one day to discuss their 
problems and get together entirely in 
the public interest. 

The day affords an opportunity for 
many company executives to come to 
Pittsburgh and get acquainted with 
their local representatives, and clean 
up unfinished business. 

This doesn’t bring the public direct- 
ly into I-Day, but we doubt if that 
could be accomplished. But we feel 
that I-Day has accomplished a much 
better competitive spirit in the area 
and that cooperation among the insur- 
ance fraternity is far ahead of the re- 
lations in many other communities. We 
believe all these things make for a bet- 
ter insurance business. There is noth- 
ing except I-Day that accomplishes 
this gathering of all the insurance 


people in the locality. 
The main objections to I-Day have 
been as to expense. But everyone who 


mentions expenses doesn’t want to 
break it down into the facts. Whenever 
there is a gathering of a large group 
whom all want to contact, a company 
comes along and opens a headquarters. 
Then the other companies, not wanting 
to be outdone, get into the entertain- 
ment competition and before long the 
whole thing is out of control. This is 
not peculiar to I-Days. 


Griffiths, Tate, Ltd., Has 


Expansion Program Going 


A policy of expansion by Griffiths, 
Tate, Ltd., Chicago, follows recent 
discussions there between Vice-Presi- 
dent T. C. Anderson and directors of 
the London office. 

W. G. Cooper, non-marine director 
of Griffiths, Tate (Insurance) Ltd., 
London, joins the Chicago office for 
prolonged liaison arriving in early 
May, and R. K. Westhorp, presently 
manager of the American department 
in London, takes up a permanent ex- 
ecutive position at a later date. 

These moves follow the companies’ 
recent increase in binding facilities on 
behalf of domestic companies and 
Lloyds, London, and herald the open- 


ing of a subsidiary office elsewhere 
in the United States. 

The development in London of a 
specialist reinsurance department will 
serve the Chicago department’s current 
developments in this field. 

Reciprocity visits between Chicago 
and London executives are planned for 
the future in order that both offices 
may be kept up to date with current 
market trends. 


Ill. Hearing on Auto 
PHD Rates Is Put Off 


The hearing scheduled by the Iili- 
nois department at Springfield for May 
4 on automobile physical damage rates 
was postponed. No later date has been 
fixed. The department has been seek- 
ing lowered auto PHD rates. 








F. E. Binninger, 
vice-president of 
Indiana Lumber- 
mens Mutual; 
John D. Cox, vice- 
president of Berk- 
shire Mutual; E. J. 
Raabe, assistant 
secretary, Central 
Mutual of Van 
Wert, and T. L. 
Osborn, Ameri- 





can manufacturers Mutual, participating in the multiple forum at the fire in- 
surance conference of Federation of Mutual Fire Cos. at New York last week. 
Photo is by W. H. Rodda, manager of Transportation Insurance Rating Bureau. 








Contact Kidde today! 





PUT IT OUT IN SECOND 
w th aKidde Portabl e@ extinguisher 











Unless someone gets the jump on fire the minute it starts, a plant 
owner stands a good chance of kissing his business good-bye. 

That's why it’s so important to have a Kidde portable extinguisher 
near every fire hazard in every plant. 

See to it that motors, electrical equipment, flammable liquids and 
machinery are protected with Kidde portables. Then, when fire strikes, 
anyone nearby can grab a Kidde CO, or dry chemical portable, aim 
the horn, pull the trigger, and — Whoosh! No more fire! 


For more information on beating fire to the punch... 
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The words ‘Kidde’, ‘Lux’, ‘Lux-O-Matic’, 


‘Fyre-Freez’and the Kidde seal are trade 


marks of Walter Kidde & Company, Inc. 
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Walter Kidde & Company, Inc. 
543 Main Street, Belleviile 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 
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New York Agents Get 


Varied Fare at Annual 
(CONTINUED FROM PAGE 1) 
Buffalo state national director, and 
Robert E. Donohue, Central Islip, Al- 
ex Grossman of Catskill, Robert F. 
Grab of Rochester, George P. Graves 
of Wolcott, Harry K. Lown of Batavia 
and John N. Walsh, Jr., of Buffalo 
new directors. J. A. Neumann deliv- 
ered substantially the same address 

that he gave in Seattle. 

Several speakers surveyed the com- 
pulsory auto battlefield, and indicated 
that the industry was about ready for 
unveiling a new public relations cam- 
paign in the automobile anti-compul- 
sory field which will be articulated by 
agents at the local association level. 
Indications were that this would be an 
ambitious program and that Assn. of 
Casualty & Surety Cos. would pick up 
the check. Lobby gossip was that the 
companies are going over and perfect- 
ing the voluntary coverage which was 
a keystone in their program to combat 
compulsory, and that this time the 
coverage will be given away. When 
first offered it carried a small rate and 
many thought it would cost more to 


account for the premium than the 
amount of premium collected. 

A. C. Deisseroth of Syracuse, in his 
report on the legislative picture, said 
the casualty company group has ar- 
ranged for expert public relations 
counsel and a program is _ being 
launched concurrent with the agents 
convention in which the agents asso- 
ciation will play a vital role. It will 
be the most comprehensive program 
in the history of the industry, he de- 
clared. Agents will be called upon to 
pioneer the project in their localities, 
and he urged them to be ready when 
the call comes. 

J . . 

Agents must continue to tell the 
story of the shortcomings of compul- 
sory, he declared. They have not done 
so adequately heretofore. Yet they 
know that when they have taken the 
time properly to tell the story to in- 
sured many of the latter agree with 
the viewpoint of the business. The bus- 
iness cannot afford to wait until an 
emergency arises and hope suddenly to 
enlighten nearly 4.5 million auto own- 
ers. 

The job is to tell the people that no 
matter what type of coverage is af- 


forded, voluntary, assigned case plan, 
unsatisfied judgment plan or compul- 
sory, the aggrieved person must prove 
there was negligence. The business 
must completely dispel the idea that 
compulsory, UJF, or other programs 
will mean that everyone involved in 
an accident will be paid regardless of 
fault. Whatever plan is adopted the 
public will pay for it. 

Mr. Deisseroth said he believed that 
the voluntary protection against unin- 
sured motorists should be made avail- 
able at no charge to auto insured and 
that it should be made a part of the 
rating data for automobile insurance. 
He hopes that auto policy will be ex- 
tended to include this hazard. This 
coverage plus impoundment and the 
necessity of the auto owner declaring 
whether or not he has liability cover- 
age when he gets his plates will re- 
duce the exposure of the uninsured 
motorist to a minimum, he believes. 

Robert H. Leene of Newark dis- 
cussed a problem which seems to be 
concerning agents more and more, jux- 
taposition of rating territories that take 
widely divergent rates. He spoke at the 
special session for agents only, where 
many problems were on the agenda. 
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The session has grown increasingly 
popular and this year was packed. 

There are six collision rating terrj- 
tories in New York state, Mr. Leene 
said, running from the metropolitan 
area which is territory one and for qa 
Ford calls for a premium of $127, to 
six, which is Rochester and environs, 
which takes a premium of $47. The big 
general territory is three, the catchal! 
territory, which has a premium of $80. 
Newark is only 30 miles from Roch- 
ester, but has an $80 rate, and he said 
it is difficult to explain to insured in 
a substantially similar area the why 
of this big difference. In fact agents 
can’t explain it to their own satisfac. 
tion. 

He urged a resolution by the conven- 
tion calling attention to the many dis- 
crepancies in collision territorial di- 
visions and asking National Automo- 
bile Underwriters Assn. to revise its 
plan, increase the number of specifical- 
ly rated territories to allow policyhold- 
ers to enjoy the good experience of 
their localities. 

It was pointed out that direct writ- 
ers use these territorial discrepancies 
to take business from agency compa- 
nies. Charles J. Schoen of Mt. Vernon 
urged agents to put pressure on the 
key men in their companies, that this 
might eventually prove effective where 
association and committee approach to 
the rating organization so far has 
failed. 

Agents from Rochester pointed out 
that they have a low rate because 98% 
of the cars are insured for collision 


and there is_ spirited competition 
among repair shops. 
e : . 


Harry K. Lown of Batavia said some 
claim departments attempt to settle 
small claims on a 50% basis. This is 
not the way to run a railroad. He said 
insured can complain to the insurance 
department or go into the small claims 
court if his community has one, but his 
association plans to go a step further. 
If there are no legal barriers the group 
will supply members with photostats of 
letters in which these 50% settlements 
are offered and supply members for 
competitive use. There was some dis- 
cussion of whether agency companies 
do not resort to this device as well as 
direct writers. 

New York Fire Insurance Rating 
Org. will establish three miles as the 
standard distance within which class 
C rates may be applied, H. Sumner 
Stanley, general manager, said in his 
talk. Agents for some years have 
sought a modification of the rating bu- 
reau’s two mile limit for such rates. 
It will be necessary first to review fire 
defenses of more than 200 fire dis- 
tricts upon which the rating organiza- 
tion has old records which may not re- 
flect current conditions, he said. 

Districts meeting reasonable stand- 
ards will be eligible for the three mile 
limit but there will be some not up to 
standard. These will be retained on a 
one and two mile basis till they accom- 
pblish necessary improvements. After 
a reasonable time they will be graded 
C or dropped to unprotected class D 
status, he said. The organization found 
it could not eliminate protection war- 
ranties. 

Interest in school fire safety has 
snowballed since the tragic fire at the 
Cleveland Hill School near Buffalo, Mr. 
Stanley commented. NYFIRO received 
many requests for help from school 
boards. R. M. L. Carson of Glens Falls, 
chairman of the insurance committee 
of New York School Boards Assn., took 
the matter to the National Board, 
which is now providing material as- 
sistance in various ways. 

New York has a new multiple dwell- 
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ing law, enforcement of which is by 
local authorities, Mr. Stanley report- 
ed. Frequently persons making im- 
provements to property to accord with 
the new law, by installation of alarms 
in dormitories, for example, spend a 
lot of money and then discover they do 
not get credit in their insurance rate. 
He urged agents to have such owners 
consult with NYFIRO before making 
improvements so that when they are 
made they will meet standards that 
will earn such credits, perhaps sub- 
stantial ones, often the expenditure of 
only a little more than would be spent 
otherwise. 

He noted that a rating organization 


methods improvement study group, 
consisting of representatives of all 
eastern rating organizations, now is 


meeting regularly and studying opera- 
tional procedures common to all to de- 
termine the most efficient and effec- 
tive method of performing them. This 
is under sponsorship of Eastern Un- 
derwriters Assn. One piece of work is 
adoption of an informal criticism that 
saves a lot of time, and development 
of a new formal criticism blank. 
. . . 

He said NYFIRO is not planning to 
give credit for farm fire fighting ponds 
because there is no assurance of their 
maintenance. In summer they may go 
dry and in winter they are often froz- 
en. Analysis of farm fires shows that 
when the barn catches fire it will al- 
most always burn down completely. 

When the loss occurs all the agent’s 
promises are tested, F. W. Westervelt, 
Jr., of General Adjustment Bureau 
said. There is no such thing as an im- 
portant loss, big or little. The agent 
has the direct obligation to tell in- 
sured what is in the policy. What it will 
and won’t do. If insured doesn’t know 
this the adjuster may have a difficult 
time. The agent paves the way for a 
good adjustment before the loss oc- 
curs. After the loss he can help the 
adjuster by giving him the full facts, 
advising insured on temporary protec- 
tive measures, provide adjuster with 
an introduction to insured and at times 
resolving differences between adjuster 
and insured. 

A forum on business interruption 
was moderated by Frank Early of Em- 
ployers Fire. John W. Van Brunt of 
Home was keynoter and panelists were 
Harold Poole of Hartford Fire, G. Har- 
old Morss of NYFIRO and William 
Wallace of General Adjustment Bu- 
reau. The concensus was that agents 
have available good coverages. The im- 
portant thing is to present them to 
prospects. In Waco, Tex., in the four 
block area most badly damaged there 
were 265 merchants of whom only 50 
had U&O. It was suggested the produc- 
er check employer’s union contract for 
agreements to continue payroll after 
shutdown and that he watch leases 
which may need fitting of coverage. 

7 . . 

Thomas N. Boate, manager accident 
prevention department of Assn. of Cas- 
ualty & Surety Cos., discussed the all 
industry municipal traffic surveys 
which are having such beneficial re- 
sults. 

America Fore was host at a cocktail 
party Monday and there was an as- 
sociation dinner that night. At the ban- 
Guet the next evening, President Emil 
T. Clauss presided and J. A. Neumann, 
Jamaica, vice-president of NAIA, in- 
Stalled the new officers. 

Many companies maintained head- 
quarters, including Aetna Casualty, 
Agricultural, American, Appleton & 
Cox, Atlantic, Boston, Chubb & Son, 
Continental Casualty, Corroon & Reyn- 
olds, Crum & Forster, Fidelity & De- 











This unusual shape is the profile of a 
Linotype machine used for setting type. 






posit, Fire Association, Fireman’s Fund, 
General Accident, Glens Falls, Great 
American, Hall & Henshaw, Hanover, 
Hartford, Hawkeye, Home, Independ- 
ent Adjusters Assn., London & Lan- 
cashire, Marine Office of America. 
Maryland Casualty, National Surety, 
North America, North British, North- 
ern of N. Y., Pacific Fire, Pacific Na- 
tional, Peerless Casualty, Pheonix of 
London, Providence Washington, Royal 
Liverpool, St. Paul, Security, Switzer- 
land General, Travelers, U. S. F. & G. 
and Zurich. 


Pioneer Mutual Liquidation 
(CONTINUED FROM PAGE 1) 


Pioneer officials admitted claims 
against the company totaled about 
$700,000 and estimated assets at be- 


tween $300,000 and $600,000. 

Mr. Kavanaugh has been criticized 
for renewing Pioneer’s Colorado li- 
cense when it was known that liabili- 
ties were in excess of assets. He be- 
came the target of a legislative investi- 
gation and was named a defendant in 
a $1.1 million suit brought by company 
agents. 

At a deposition hearing held by at- 
torneys for policyholders, seeking to 
halt the assessment, Joseph Simpson, 
founder and president of the company 
from 1937 until his ouster two months 
ago when he was succeeded by Frank 


Salisbury, outlined company opera- 
tional procedures. 
Mr. Simpson’s testimony indicated 


no attempt had been made since 1939 
to call a membership meeting; Insur- 
ance Service Co. of Albuquerque, 
headed by Simpson, had a contract 
with Pioneer to write its insurance for 
a 40% commission and in turn Insur- 
ance Service Co. granted a general 
agency contract for Utah and Idaho 
to Kolob Investment Co., operated by 
Mr. Salisbury and his brother, Claude; 
granted another contract to handle all 
Colorado business to Simpson & Co., 
operated by Mr. Simpson’s sons. Under 
both contracts, the agencies received 
35 to 40% commission, the balance go- 
ing to Insurance Service Co. Mr. Simp- 
son owned 51% and Mr. Salisbury 48% 
of Insurance Service Co. 

At the testimony Mr. Simpson said 
he signed annuai statements filed in 
Colorado in which he stated that no 
Pioneer officer received any compen- 
sation “directly or indirectly” from 
Pioneer. 

Though liquidated, it is likely Pio- 
neer Mutual will continue to be in the 
news because of the suits pending in 
the Denver district court under which 
policyholders are seeking to halt the 
assessment and Pioneer agents are ask- 
ing $1.1 million damages from Mr 
Kavanaugh for “malfeasance in office.” 


After two years service in the ma- 
rine corps, Richard P. Buestad recent- 
ly joined Hansen and Rowland in 
Seattle as an underwriter and en- 
gineer. 
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BORN IN RHODE ISLAND, he 
served in the Rhode Island 
Legislature. 


IN 1778 THE BRITISH had turned 


NATHANAEL GREENE (1742- 
1786) was a general of The 


their attention to the South 
American Revolution. Many his- 


after Northen defeats. Greene 


torians rank him next to Wash- replaced General Gates in 
ington as a military leader. —_ who had been often de- 
eated. 
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Assigned Risks Hit 
New High in Mass., but 
Market Is Easier 


The number of automobile assigned 
risks in Massachusetts under the state 
assigned risk plan set a new record in 
1953 of 60,812, John F. Leary, resident 
secretary of Lumbermens Mutual Cas- 





ualty, told the regional meeting of Mu- 
tual Insurance Agents Assn. of New 
England at Boston. This figure com- 
pares with 46,589 in 1952. 

The plan paid a total of $218,175 in 
fees to producers on an assigned risk 
premium volume of $3,710,000, and 
46% of these fees was on statutory 
bodily injury, 9% on other bodily in- 
jury and 45% on property damage. 


Behind every Pearl-American 


agent are the facilities of one 


of the world’s greatest companies. 


Ample assurance of close support 


from field men and underwriters plus 


fast, accurate, dependuble service. 


The kind of cooperation that’ helps 


you make more money. 


ese Veen ; ; 
We invite your inquiry. 


Fal (Ptiyrawre Cn Kid 


and its affiliate companies 


EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


19 Rector Street, New York, N. Y. 


CLEVELAND: 320 Bulkley Bldg. 
PHILADELPHIA: 330 Walnut St. 
SAN FRANCISCO: 369 Pine St. 





NEW YORK: 85 John St. 
CINCINNATI: 1423-24 Carew Tower 
CHICAGO; 175 W, Jackson Bivd. 


The plan pays fees of 5% of the statu- 
tory premium and 10% of the optional 
coverage premium. 

Assigned risks cost insurers almost 
as much to acquire as the normal ac- 
quisition cost of desirable business, he 
said. The plan’s operating expense 
last year was $133,047, and this, to- 
gether with the combined total of fees, 
amounted to 9% of the premiums 
written. 

The market for compulsory automo- 
bile insurance is easing up in Massa- 
chusetts, Mr. Leary said, and he pre- 
dicted there should be no need for a 
freeze in 1955. He referred to the 
emergency agreements of recent years 
whereby nearly all companies renewed 
all their risks for another year. 

He said that the loss ratio on com- 
pulsory improved in 1953 and should 
continue to do so in 1954, due to rate 
increases and a decrease in claim fre- 
quency. This improvement, however, 
is not enough to encourage companies 
to relax some rigid underwriting re- 
quirements. 

Other speakers included Earl Gar- 
land, Charlestown Savings Bank; Rob- 
ert M. Morrison, Boston insurance at- 
torney, and Edgar T. Downs, Boston 
independent adjuster. Mr. Garland 
discussed common errors in policy- 
writing and the failure of some agents 
to sell insurance to value; Mr. Morri- 
son covered dangers of voiding the 
policy by errors in application or 
declaration, and Mr. Downs discussed 
adjustment of windstorm losses. 





Premier, Automotive Begin 


Steps to End Cal. Violations 


LOS ANGELES—A hearing set for 
Jan. 26, 1955, to consider alleged viola- 
tions of the insurance code by Premier 
and Automotive has been removed 
from the calendar by Commissioner 
Maloney follcwing submission by the 
companies of proposed operational 
changes to bring them into conformity 
with the code. If the changes are not 
instituted within 60 days, the order 
notes that the case may be resumed. 

The two companies are owned by 
Trans America Corp., have the same 
officers and directors, and occupy the 
same offices. Under the changes offices 
and all activities of the two companies 
would be separate. The companies 
would not act jointly in any matter, 
though certain clerical work, such as 
coding, claims adjusting and policy- 
writing, may be performed by Premier 
for Automotive. 





Hear Zacher at Oakland 

Oakland Assn. of Insurance Agents 
at its April meeting heard a talk on 
“Cost Savings in Agencies” by Chris 
H. Zacher, assistant manager of Phoe- 
nix-Connecticut Pacific Coast office. 





Hartford A&I Has New 
Pittsburgh Manager 


Frank E. Bradenbaugh, manager of 
Hartford Accident at Pittsburgh since 
1920, has retired and Alfred M. Bat- 
tistini has been named his successor. 

Mr. Bradenbaugh’s career started in 
1910 when he joined American Surety 
in Baltimore. His employer at that 
time was Paul Rutherford, who later 
became president of Hartford Accident 
and is today chairman. 

In 1911 Mr. Bradenbaugh joined In- 
terstate Casualty of Birmingham ang 
for four years directed the company’s 
surety bonding operations in associa- 
tion with Cary F. Baker, who subse- 
quently assumed an important post 
with Hartford Accident. 

In 1915, both Mr. Bradenbaugh and 
Mr. Baker went with Hartford Ac- 
cident at Atlanta, the former as spe- 
cial agent and the later as manager. 
Mr. Baker served in that capacity un- 
til his death in 1950. 

Mr. Bradenbaugh became special 
agent at Harrisburg, was in charge at 
Bridgeport, and then was assigned to 
Chicago. He opened the Pittsburgh of- 
fice in 1920. 

Mr. Battistini, the new manager at 
Pittsburgh, has been with the company 
since 1922, when he joined the auto- 
mobile underwriting department at the 
home office. 

In 1931 he transferred to Pittsburgh 
as assistant superintendent of casualty 
underwriting. Eight years later he was 
advanced to superintendent of the cas- 
ualty department and in 1945 he be- 
came assistant manager. 


New York A&H Seminar 
Slated for May 26-27 


Public and _ policyholder relations 
will be stressed in a pane] discussion of 
the claim department at the Bureau of 
A&H Underwriters’ individual insur- 
ance seminar to be held at the Biltmore 
hotel, New York City, May 26-27. 

Public relations in claim work will 
be emphasized by a five-man panel. 
Kenneth C. Berry, Lumbermens Mu- 
tual, will discuss consideration of the 
effect of adverse claim decisions on 
policyholders. Gilbert E. Erickson, 
Travelers, will point to the part played 
by the claim department in a com- 
pany’s over-all public relations pro- 
gram. Simplifying administration of 
claims through proper selling and se- 
lection will the the subject of George 
F. Monks, New York Life. Godfrey M. 
Day, Connecticut General, will talk on 
the right use of limiting policy terms 
and clauses. 

Discussion leader will be Douglas N. 
Morrison, Aetna Life. 
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New Wisconsin Auto Rate Mutual Men Plan industrial plants in that section get- blew down a large tree which is be- 
~ - ting major damage when lumber from lieved to have caused a fire which 
r Hearing To Be Held Claim Conference nearby yards was blown through struck a school resulting in damage 
ager of MADISON—The Wisconsin legisla- Conference of Mutual Casualty windows. At Gillespie, Ill., the wind estimated at $150,000. 
h since | jyre’s motor vehicle accident investi- Companies has scheduled its claim 
I. Bat- gating committee is scheduled to re- conference for May 20-21 at Chicago. P ; s 
— view rate practices of companies in- _—> Russell of Meridian Mutual is think of it this way ... 
irted in suring young automobile drivers at a President of the conference, and the if you sell i 
. A P 7 . sell insurance— 
Surety special hearing to be held here May claim committee chairman is A. H. th ; 
at that 13-14 to which the companies have Adams of Western Mutual. we OF cava — , : 
10 later been invited to testify. On the first morning there will be a you work with family units 
cident There have been complaints by leg- talk on claim ethics by T. G. Wright, now, 
islators that some of their young con- claim supervisor of Employers Mutual, . . 
ned In- stituents have found it difficult to get Casualty, and this will be followed by like one worthwhile 
um and coverage under any circumstances, the annual meeting of the claims ar- community effort, 
tat and mane mamiet of i ome a Ce In the oe when you get right down to it 
a- tee and other egislatures have ex- ere wil é@ a discussion an emon- ° 
Subse- pressed interest in the practice of stration of plexi-glass by the Rohm & S group imsurance program 
it post charging higher premiums to youthful Haas Co. of Chicago, a talk on rup- is built upon 
» drivers. Sentiment has been reported tured invetrabrated discs by Dr. Hor- family units. 
8 and for a uniform system of rates assessing ace Turner of Chicago, and a discus- ae : 
bos. . 2 — a rtest 
rd Ac- all insured without respect to statisti- sion on the deductible by Charles R. it is your easiest, shortes 
aS spe- cal performance. Sproul, Chicago attorney. route to hundreds 
anager. The companies are expected to point The second morning the speakers of families— 
ity un- to the state’s own safety and accident will be Harry S. Welch, Omaha attor- people looking for you 
records to vindicate their claim that ney, on declaratory judgments; W. J. handle i 
special youthful drivers are a greater liabil- Davis, manager of National Automo- to handle insurance 
arge at ity insurance risk. bile Theft Bureau at Chicago, who will for them. 
_ to Out of more than 71,000 accidents show the bureau’s color film and give remember this . . . 
rgh of- analyzed according to the ages of dri- a talk, and Judge C. Edwin Moore of h tim ell 
vers involved in 1953, the largest sin- Des Moines, on Trial of Personal In- cach nme you s 
ager at gle group was attributed to persons jury Cases as Viewed by a Trial a ZURICH GROUP 
mpany who were 18 years of age. There were Judge.” N PLAN 
> auto- 2,941 reportable accidents in that age The meeting will conclude with talks INSURA re busi 
t at the group. All the age groups until 25 by Edward Berry, Jr. of State Farm you are going usiness 
at fairly high, but there was a fair- and Howard B. Lang, Jr. of MFA Mu- with families. 
sburg ly regular reduction in numbers of tual. that’ 
- at’s what you want 
asualty accidents with the graduation of ages —_ isn’t it? Y 
0 was | until about middle-age, according to Says Blue Cross on Wane wares Oe 
© Cas- the statistics. ith Mi 
he be- The figures showed a parallel ex- wit ilwaukee Employes 
perience for fatal accidents. Of 1,059 Thomas Hartman, Jr., a member of 
. drivers involved in fatal accidents on the Milwaukee city pension board, has 
linar Wisconsin roads during the year, the ‘declared that city employes are “start- 
7 largest single group, representing 45 ‘8 to drop out” of the Blue Cross hos- 
; fatalities, was the 21 year old group, it pital care plan because they fear future pect 
2lations aa re : , premium increases. Mr. Hartman made Gaiz2zDowiP 
ssion of : the statement at a meeting of the com- IDLE IPsALATP HATERS TP 
reau of a mittee, which was considering the re- 
ingun. qust of the Milwaukes City Employes’ ws: 10 
Stmore Prepare for Unfavorable pee an insurance group of about 300 = (oe 
members, to continue payroll deduc- = j a 
7. Trends, Coburn Tells Rally tions for their insurance. 1 YAN 
rk = (CONTINUED FROM PAGE 2) S ng was told by kL. E. A " I 
pane _ : F +13: uycott, general manager of Blue Cross siheke 
call handlin dwellin buildings, ° : p “ 
1s Mu- which takes = such a ie prs in Milwaukee, that if the employes 
of the + aiinel tome d h t insurance group were allowed to so- : ; re 4 
ome @ age of clerical time; and we hope to jicit for a rival hospital insurance plan Zurich General Accident and Liability Insurance Company, Ltd. 
ickson, learn whether or not we now have a among city employes, Blue Cross might American Guarantee and Liability Insurance Company 
nye rcnmeragger policy premium rule, not be able to maintain group rates HEAD OFFICE: 135 S$. LASALLE ST., CHICAGO 3, ILLINOIS 
aa an adequate minimum premium rule for its members among city workers. 
for the handling of many endorsements, He said Blue Cross requires the par- 
. and a high enough ‘breakage’ (or waiv- ticipation of at least 60% of the city’s 
‘ion of er of premium) rule.” employes to maintain group rates. 
= dl In his report for the public relations — ' geen 
ne committee; Clyde M. Marshall, of Big Winds Hit Six States e 
talk on Aetna Fire, chairman, told of a recent 4 series of windstorms and torna- 
convention of the Public Relations goes struck Arkansas, Illinois, Mis- 
: ‘ Conference in San Francisco which was souri, Oklahoma, Louisiana and Texas 
. attended by representatives of 12 field April 30, causing considerable damage A E & ¢C 
glas N. but nothing approaching the catas- ® - TRUDWICK 0. 











clubs, producers’ groups and _ the 
board’s public relations committee and 
staff. 

He said that 36 town inspections in 
this part of the country have been 
made since the program was launched 
three years ago. He also announced 
production of a fire prevention film 
by the Pacific Board which is expected 
to be ready for release this fall. 

Guest speakers were Professor Hugo 
Benioff, department of seismology, 
California Institute of Technology, and 
R. M. Archerd, comptroller of the Pa- 
cific Coast department of Pearl-Amer- 
ican. 


Mo. Agents Number 1,042 


Membership of Missouri Assn. of 
Insurance Agents has passed the 1,000 
mark, and now totals 1,042, according 
to B. G. Gregory, executive secre- 
tary. Since T. D. Noah became assis- 
tant executive secretary he has been 
cannes on obtaining new mem- 

rs. 


trophe level. Some of the heaviest 
damage occurred in Texas, with one 
school building destroyed and anoth- 
er lifted 10 or 12 feet off its founda- 
tion blocks at Lufkin; estimated dam- 
age of $100,000 to the Dallas State 
Fair auditorium and $35 or $50,000 
at the Pollock Paper Corp. there: and 
another $30 or $40,000 to the Pepsi- 
Cola plant at Smithfield. 

All areas also included roof and 
window damage. Heavy rains accom- 
panied the tornadoes and high winds 
in all sections. At Fort Worth a 278 
foot radio tower was blown over, al- 
though meteoroligists said the winds 
had not approached tornado force 
there. Officials at Randolph air force 
base at San Antonio clocked the wind 
there at 120 miles per hour. 

In St. Louis, a storm with winds 
attaining velocity of 61 miles per hour 
did considerable damage, as well as 
in St. Louis county and nearby sec- 
tions of Madison and St. Clair coun- 
ties in Illinois. Roofs and other parts 
of buildings and garages and the 
steeple of a church in the northeastern 
part of the city were damaged, with 
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Good Attendance at 
New Orleans H&A Meet 


(CONTINUED FROM PAGE 83) 
modern feature combined with strik- 
ing architectural design and interior 
decorating. Pan-American does a large 
South American business and has to 
maintain a translation department 
which goes over incoming mail from 
South America and translates it into 
English before it reaches the addressee. 
It also translates mail for South Amer- 
ica into Spanish. There are 30 people 
engaged in this procedure. They also 
handle policies, medical reports, etc. 

Pan-American’s home office is con- 
sidered one of the four outstanding 
architectural achievements of the last 
two or three years, and one of the re- 
sults of such accomplishment is a 
large number of visitors. The building 
has become one of the attractions of 
New Orleans. 





Mass. Premium Hike Not 


Deterring Young Drivers 


Massachusetts’ 60% increase in com- 
pulsory automobile rates for drivers 
under 25 has had little effect in curb- 
ing the number of such drivers in the 
state, according to John O’Connor, ex- 
ecutive secretary of Casualty Insur- 
ance Cos. serving Massachusetts. There 
are now 238,000 pleasure cars in the 
state driven by persons less than 25, 
the greatest number of such drivers 
ever recorded in the state. 

Whether or not the premium hike 
will be continued or jumped higher 
will be determined by a survey now 
being made by Massachusetts insur- 
ance companies regarding young driv- 
ers. Insurance Commissioner _Humph- 
reys has said that based on the actual 
number of accidents young drivers 
cause, the extra premium should be 
100%, not 60%, and more than half 
of the cars sent to the assigned risk 
pool this year had drivers under 25. 





Insurance Women of Milwaukee will hold 
their mother-daughter dinner May 3 and will 
hear a talk by Mrs. Geraldine Sampon, a mem- 
ber of the Milwaukee police department vice- 
squad. 


High Court to Hear 


Excursion Boat Case 


DENISON, TEX.—The U. S. Su- 
preme Court has notified attorneys 
for the owners of the Wanderer, Lake 
Texoma excursion boat that burned 
and sank in February of 1949, that it 
would hear an appeal in a suit to col- 


lect a $40,000 insurance policy is- 
sued by Fireman’s Fund. 
The company alleged certain 


breaches in the policy and refused 
to pay the claim, this position being 
upheld in hearings in federal district 
court and U. S. circuit court of appeals. 





Hawkeye-Security Revamps 


Production, Underwriting 


Hawkeye-Security is merging its 
production and underwriting depart- 
ments. 

Fred W. Strouce, presently in charge 
of the underwriting department, will 
supervise the new production-under- 
writing department. 

Mr. Strouce has been with the com- 
pany since 1944 as general agent, Chi- 
cago manager and company underwrit- 
ing manager. He has been in insurance 
for 25 years, 15 in operating a general 
agency. 

An agency division under Mr. 
Strouce’s supervision has been estab- 
lished under Josef Tressler, assistant 
vice-president. Mr. Tressler has been 
with the company since 1946. He is a 
graduate of Gettysburg College at Get- 
tysburg, Penn. 

Fred Milier, formerly vice-president 
and production department manager 
for Hawkeye-Security, has resigned to 
take over the duties as vice-president 
of Erie, an affiliate of the Hawkeye- 
Security group. 


Elect at Walla Walla 


The newly elected president of Wal- 
la Walla County Insurance Assn. is 
Oscar Bierwagen. Serving with him 
are Otho McLean, vice-president; and 
William Quirk, secretary-treasurer. 
Reeves Malcolm and Sam Schneidmil- 
ler have been elected for two-year 
terms on the board and Ed Kellough, 
Leonard K. Anderson and Ray Min- 
demann for one-year terms. 
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BUILDING OUR AGENTS’ INCOMES... 


Perhaps you, too, can enjoy bigger profits by letting us help you solve your 
casualty problems. We write general casualty lines exclusively. Cooperation 
with agents is the keynote of our success. Evidence: We insure butane gas dealers 
(a lesser part of our total volume) as a specialty 
item for our agents, for whom we pioneered this 
lucrative business. Inquiries invited from responsible 
agents in the southwest. 


HOME OFFICE 2905 LOUISIANA ° 


HOUSTON, TEXAS 








Late News Bulletins... 
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ness leaders, he said. The agency forces are acutely affected by the rising tide 
of records to be kept, forms to be filled and filing. Clerical help comes high and 
if time must be wasted in these endeavors, the agent’s profit shrinks. Old 
fashioned time-consuming methods and reams of paper work mean less time 
for the agents to sell coverages and service their business. 


Applegate Heads CPCU of N.]. 


Frederick S. Applegate of Thoms, Merrill & Co., South Orange, has been 
elected president of New Jersey CPCU chapter succeeding Edwin C. Burke. 
Mr. Burke, formerly New Jersey state agent of Automobile, has been promoted 
to agency superintendent at the home office. 

Mr. Applegate has been a vice-president of the chapter two years, and chair- 
man of the education committee. He is a past president of the New Jersey In- 


surance Fieldmen’s Assn. 


North America Opens Office in Africa 

North America has established an office in Southern Rhodesia as part of its 
expansion in Africa. The new office, which will report to the service office 
in Johannesburg, will be managed by V. C. Broad. 














APPRAISALS 


FOR CORRECT COVERAGE AND PROOF 
OF LOSS ON ALL TYPES OF BUILDINGS 


AND EQUIPMENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS ° 





THE PIONEER ORGANIZATION 


Chicago A & H Assn. 


Officer Slates Given 


Chicago A&H Assn. nominating com- 
mittee named W. G. Manzelmann of 
North American Accident as its choice 
for 1954-55 president at the April 
luncheon sponsored by the association’s 
women’s division. Others named were: 
Vice-presidents, Lee Houghland, Com- 
bined, Robert L. Seiler, Paul Revere 
Life, and Charles E. Woodward, 
Loyalty group; treasurer, John E. 
Sonin, Fireman’s Fund. Marie Meade 
was renamed as secretary. 

In the women’s division, the nomina- 
tors chose Mrs. Gladys Berger, Wash- 
ington National, for president; Mrs. 
Barbara Werker, Monarch Life, mem- 
bership vice-president; Miss Fay John- 
son, Bankers Life & Casualty, program 
and arrangements vice-president; Mrs. 
Rose Becker, La _ Salle-Crittenden 
Press, secretary, and Mrs. Clarice S. 
Warner, Loyalty group, treasurer. 

Chester C. Elson, general agent for 
Mutual of Omaha in Waterloo, Ia., 
was the guest speaker. Albert Wohlers 
of Youngberg-Carlson, executive board 
member of both the International and 
Chicago associations, reminded the 
members that the organizational meet- 
ing for an Illinois state association will 
be held in Springfield May 19. 





Judge Supports Maloney 
in California WC Case 


California Workmen’s Compensation 
Fund and other California companies 
have been denied a permanent injunc- 
tion by Superior Court Judge Sweigert 
in San Francisco to prevent Commis- 
sion Maloney from enforcing his rul- 
ing respecting retrospective rating and 
schedule D plans for compensation in- 
surance. 

A temporary injunction granted by 
Judge Sweigert has been dissolved. 
However, pending determination of 
appeal to the California Supreme court, 
the temporary order will remain in ef- 
fect, but only on condition that the 
companies file an appeal within 15 
days, file their opening brief within 
an additional 60 days and file their 
closing brief within 30 days after the 
filing of the brief by the respondent. 

Judge Sweigert declared that Com- 
missioner Maloney’s ruling was proper 
and valid and within the scope of his 
authority. 


W.C. Rates in Arkansas 
Go Down Average of 6.2% 


Workmen’s compensation rates in 
Arkansas have been reduced an aver- 
age of 6.2% effective June 1. Rates 
will go down 7.1% for manufacturers, 


6% for contractors and 5.8% for all 
others. 
Commissioner Combs notes there 


has been an average reduction of 8% 
in WC rates over the three-year period 
beginning Jan. 1, 1950. This occurred, 
he said, in spite of the law which 
does not limit medical expense of in- 
jured workers. 


National Auto Club 
Reelects All Officers 


All officers of National Automobile 
Club were reelected at its annual di- 
rectors’ meeting in San Francisco. 
They are R. H. Griffith, vice-president 
of Glens Falls, president; S. T. Shot- 
well, vice-president and manager of 
North British, vice-president; E. V. 
Oliver, vice-president of Security of 
New Haven, treasurer, and H. E. Man- 
ners, secretary. 

Ryman, vice-president of 
Great American, continues as chair- 
man and C. N. Homer of Deans & 
Homer, as vice-chairman. 


Hold Minnesota A&H Meet 


MINNEAPOLIS—“Our Best Public 
Relations Weapon” is the topic of an 
address which William G. Coursey, 
managing director, International Assn. 
of A&H Underwriters, is giving at the 
annual Minnesota all-state A&H sales 
congress May 7. 

Other speakers will be Orris John- 
son, Prudential Life, Mankato, on 
“Both Hands”; Car] Ernst, St. Paul, on 
legislative trends; and Robert L. Mc- 
Millon, Business Men’s Assurance, Ab- 
ilene, Tex. Commissioner Sheehan of 
Minnesota is the luncheon speaker. 











Cook County Rally Set 


Cook County Fire Underwriters 
Assn. will hold its annual meeting 
and golf outing May 20 at Cherry 
_ Golf & Country Club, Flossmoor. 

Following the business meeting 
there will be a session on public re- 
lations at which W. A. Stewart, Atlas. 
president, will preside. The golf 
tournament will be staged in the af- 
ternoon and the affair will be climax- 
ed by a dinner. 





Hear 2 Speakers at Albany 


Albany Field Club at its April meet- 
ing heard a discussion of the new per- 
manent agency license arrangements 
by Walter F. Brooks, deputy superin- 
tendent of the New York department. 
Mr. Brooks distributed literature ex- 
plaining the procedure to be followed 
in cases of agency changes. 

Paul Gunther, head of the Albany 
rating office, discussed recent changes 
in rates and regulations. 
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A Hunter Without A Gun! 


A hunter who plans to go after big game sensibly prepares himself against the big 

game which goes after him. He knows that he can rely on the protection his gur 

offers him. 

But many people, including some of your clients, are facing the dangerous hazard 

of life without arming themselves with one very necessary weapon, Accident in 

surance. 

Why not hunt up these clients, and remind them that this low cost coverage will 
; I 

protect their income and earning power against loss due to accident. 

Your nearest Travelers Manager will be happy to give you full information on 

Travelers up-to-date Accident policies, plus streamlined sales ammunition. 


THE TRAVELERS INSURANCE COMPANY 


Hartford, Connecticut 
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Recent surveys show that the electric wires in many homes are dangerously 
overloaded. And overloaded wires can set your house on fire. How can you 
guard against this hidden hazard? First, use only safe (15 ampere) fuses. Putting 
in heavier fuses to keep safe fuses from blowing creates a perilous condition. 
Second, don’t plug an air conditioner or other heavy-duty appliance in any 
ordinary household outlet. Check with your electrician first. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY * THE WORLD FIRE AND MARINE INSURANCE CO 
THE CENTURY INDEMNITY COMPANY ° STANDARD INSURANCE CO. OF N.Y 


_ ave. HARTFORD, CONNECTICUT 
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This advertisement also appears —in color—in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS ond WORLD REPORT. Clinton L. Allen, President 
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Man who knows 
the answers 


So many things have a bearing on 
your insurance needs. For example: 
buying a house or remodeling it— 
adding to your household posses- 
sions—your children growing up— 
taking a trip—buying a boat—play- 
ing golf—or even acquiring a dog. 
It isn’t easy for the average man to 
know which policies give him the 
necessary Coverage, or what to do in 
event of loss. But there 75 a man who 
knows the answers. Your local agent 


Follow these time-tested rules:— 


CONSULT YOUR AGENT OR BROKER 
THINK FIRST OF THE AETNA 








